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General 


Foreign Ministry Holds Weekly News Briefing 


Japanese Official To Visit 


OW3103152993 Beijing XINHUA in English 1343 
GMT 31 Mar 93 


[Text] Tokyo, March 31 (XINHUA)—A senior Japanese 
official will visit China next week to solicit its views on 
the Tokyo summit of the Group of Seven (G-7) major 
industrial nations, a Foreign Ministry spokesman said 
here today. 


The official told reporters that Deputy Foreign Minister 
Koichi Matsuura will probably hold talks with Chinese 
Foreign Minister Qian Qichen in Beijing early next 
week. 

Leaders of the G-7, which gro“ps Britain, Canada, 


France, Germany, Italy, Japan and the United States, are 
scheduled to meet in early July in Tokyo. 


The Japanese official said that Matsuura is also likely to 
visit the Republic of Korea. 


Qatar Minister To Visit 


OW0104092293 Beijing XINHUA in English 0913 
GMT | Apr 93 


[Text] Beijing, April 1 (XINHUA)}—Hamad Bin-Jasim 
Bin-Jabbur Al Thani, minister of foreign affairs of the 
State of Qatar, will pay an official visit to China from 
April 8 to 12 at the invitation of Chinese Vice-Premier 
and Foreign Minister Qian Qichen, announced a Chi- 
nese Foreign Ministry spokesman here today. 


Zambian Minister To Visit 


OW0104092793 Beijing XINHUA in English 0917 
GMT | Apr 93 


[Text] Beijing, April | (XINHUA)}—Vernon Mwaanga, 
minister of foreign affairs of the Republic of Zambia, 
will visit China from April 9 to 14 at the invitation of 
Chinese Vice-Premier and Foreign Minister Qian 
Qichen. 


This was announced here today by a Chinese Foreign 
Ministry spokesman. 


UN Assembly Head To Visit 


OW0104094493 Beijing XINHUA in English 0932 
GMT | Apr 93 


[Text] Beijing, April 1 (XINHUA)—Stoyan Ganev, pres- 
ident of the 47th session of the UN General Assembly, 
and his party will visit China from April 5 to 10 at the 
invitation of the Chinese Foreign Ministry. 


A Chinese Foreign Ministry spokesman made the 
announcement here today. 
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Envoy to UN Explains Abstention on Bosnia Vote 


OW0104033193 Beijing XINHUA in English 2309 
GMT 31 Mar 93 


[Text] United Nations, March 31 (XINHUA)}—The 
U.N. Security Council decided today to authorize 
member states or regional organizations to “take all 
necessary measures” to enforce the ban on military 
flights over Bosnia and Hercegovina established by 
Council Resolution 781 adopted last October. 


The authorization would take effect seven days from 
today, the resolution said. 


The new Council resolution was adopted by 1|4 votes in 
favor and nil vote against. China abstained. 


The resolution came amid reports that ai least 465 
violations of the ban had been observed since the begin- 
ning of the monitoring operations in early December 
1992. 


Another report said three aircraft bombed two villages in 
eastern Bosnia on March 13 “before leaving in the 
direction of the Federal Republic of Yugoslavia.” 


Today's resolution cited Chapter VII of the U.N. 
Charter, which says that the Security Council may take 
military action “to maintain or restore international 
peace and security.” 


It also requested member states concerned, the secretary- 
general and U.N. Protection Force (UNPROFOR) to 
coordinate closely on the measures they are taking to 
implement the resolution and on the starting date of each 
implementation, which should be no later than seven 
days from today, and to report the date to the Council. 


Other requests in the resolution included: 


—UNPROFOR should continue to monitor compliance 
with the ban and all parties concerned should urgently 
cooperate with UNPROFOR in making arrangements 
for the close monitoring of authorized humanitarian 
flights and improving the notification procedures. 

—Member states should inform the secretary-general 
immediately of any actions they take in exercise of the 
authority conferred by the resolution. 


Observers here believed that the new resolution was 
intended to exert pressure on the Bosnian Serbs, who 
refused to sign part of the U.N.-sponsored peace plan for 
Bosnia and Hercegovina after the Muslim and Croat 
sides put their signatures on the papers on March 25. 


Before and after voting on the resolution, Council mem- 
bers explained their positions. 


Chen Jian, acting permanent representative of China to 
the U.N., said China was not opposed to the establish- 
ment of a no-flight zone in Bosnia and Hercegovina with 
the consent of the parties concerned. 
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“However,” he said, “we have reservations on the invo- 
cation of Chapter VII which authorizes countries to use 
force in the implementation of the no-flight zone.” 


He also said that the Chinese delegation was deeply 
concerned with the development of the situation in 
Bosnia and Hercegovina and strongly wished that the 
parties concerned will immediately cease hostilities, 
effect genuine cease-fire and seek an early agreement on 
the settlement plan. 


‘Commentary’ on DPRK Lifting ‘Semi-War’ State 


SK3 103122693 Beijing China Radio International in 
Korean 1100 GMT 27 Mar 93 


[Station commentary: “The End of Korea's Semi-War 
State”) 


[Text] On 24 March, with the end of the ROK-U.S. 
Team Spirit joint military exercise, Comrade Kim 
Chong-il, su commander of the Korean People's 
Army [KPA], ii ordered the lifting of the state of semi- 
war, in effect since 8 March, for the entire country, the 
entire Army, and all of the people. Thus, the tense 
atmosphere that had been created on the Korean penin- 
sula was alleviated to some extent. 


The ROK-U.S. Team Spirit joint military exercise has 
been held each year since 1976. When the situation on 
the Korean peninsula continued to ease, the United 
States and the ROK suspended the exercise in 1992. 


In October last year, however, the United States and the 
ROK military leaders decided to resume the Team 
Spirit-93 joint military exercise because doubts about 
North Korea's nuclear weapons development were not 
¢*spelled. The broad strata from the northern side of 
Korea immediately opposed this decision. 


North Korea asserted: The resumption of the Team 
Spirit exercise will halt the easing of tension on the 
Korean peninsula and will create obstacles to the con- 
stantivy improving the North-South dialogue. Moreover, 
this is being done to pressure us. 


Therefore, the government, political parties, and social 
Organizations in the northern side of Korea decided to 
freeze all dialogue between the North and South author- 
ities around the end of October last year. 


Although the U.S.-ROK military exercise ended 
recently, and although the northern side of Korea lifted 
the state of semi-war, the Western nations and North 
Korea are having a dispute about the nuclear inspection 
issue. 

The Western countries, including the United States, 
have accused North Korea of secretly developing nuclear 
weapons. They have also repeatedly called on the Inter- 
national Atomic Energy Agency [IAEA] to inspect 
nuclear facilities in North Korea. 
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On 28 February the IAEA adopted the resolution to 
conduct special inspeciions in North Korea. North 
Korea resolutely opposed this resolution and said: This 
is a flagrant infringement upon the DPRK's sovereignty. 


North Korea declared on 12 March that it would with- 
draw from the Nuclear Nonproliferation Treaty [NPT] 
and said: This is a completely just self-defensive measure 
to cope with the United States’ nuclear war exercise and 
the IAEA’s unjust act. 


The West said North Korea's withdrawa! from the NPT 
showed that it did not care about possible isolation from 
the international community. It also said that its with- 
drawal from the NPT has made the nuclear inspection 
issue an international issue. 


Because the situation is developing like this—although 
the UN Security Council will not take any measures until 
the last day of this month [31 March], the deadline set by 
the IAEA for inspection—the possibility that the council 
will take economic sanctions against North Korea is very 


great. 


People are hoping that the situation on the Korean 
peninsula will be further alleviated; that problems 
between North Korea and the IAEA will be solved 
through negotiations; that they will be solved within the 
framework of the IAEA, if possible; and that they will 
not be aggravated. 


ROK President Discusses Nuclear Issue 


OW0104075893 Beijing XINHUA in English 0732 
GMT | Apr 93 


[Text] Seoul, April | (XINHUA)}—South Korean Presi- 
dent Kim Yong-sam says that if Pyongyang takes “‘sin- 
cere steps” to resolve the controversial nuclear issue, 
Seoul would be willing to resume the suspended South- 
North dialogue at any time. 


In an interview with reporters from the local daily 
“TONG-A ILBO” on the occasion of the paper's 73rd 
anniversary, Kim said, “now that the ‘Team Spirit’ 
military exercise is over, | expect the South-North dia- 
logue would resume as a matter of course.” 


The Democratic People’s Republic of Korea (DPRK) 
announced on March | 2 that it would withdraw from the 
United Nations Nuclear Non-Proliferation Treaty to 
protect its interest and sovereignty. The withdrawal 
becomes effective in 90 days. 


Pyongyang’s decision is viewed as a response to demands 
of the International Atomic Energy Agency to inspect the 
DPRK's two suspected nuclear sites and as a protest 
against the “Team Spirit” military exercise jointly con- 
ducted by South Korea and the United States from 
March 9 to 18. 


President Kim said that when the North-South dialogue 
resumes, the South will promote the improvement of ties 
and the bringing together of dispersed families. 
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The issue of mutual nuclear inspections has been cooling 
relations between South Korea and the DPRK for some 
time. Seoul suspected the North of developing atomic 
weapons and demanded that it submit to short-notice 
inspections of nuclear sites by southern inspectors. 


The North responded by demanding that the South open 
all its military bases to northern inspectors. 


Russia To Seek Rescheduling of Debt Payments 
OW0104032493 Beijing XINHUA in English 0145 
GMT | Apr 93 


[Text] Rome, March 31 (XINHUA)—Russia will have to 
ask for rescheduling at least part of its debt interest 
payments due this year, Russian First Deputy Prime 
Minister Viadimir Shumeyko said today. 

Shumeyko, who is on a visit to Italy, told a joint press 
conference with his Italian host Foreign Minister E. 
Colombo that the total interest payments on Russia's 
foreign debts will reach 3.5 billion U.S. dollars this year 


He hoped that at least one billion dollars will be resched- 
uled. 


During the visit, the two men discussed the rescheduling 
of Russia's foreign debt, the establishment of a rouble 
stabilization fund and and the establishment of an 
insurance fund for Russian medium and small sized 
businesses. 

Colombo said at the press conference that the Tokyo G-7 
[Group of Seven] ministerial meeting on April | 4-15 will 
assess the Western assistance to Russia from 1990 to 
ee oe ae eee 

ussia. 


‘Roundup’ on Aid to Russia 


OW0104053793 Beijing XINHUA in English 0459 
GMT | Apr 93 


{“Roundup™: “West Prepares New Loans for Russia”) 


ext] Washington, March 31 (XINHUA)}—The World 

and Western creditors are preparing a bounty gift 
to Russian President Boris Yeltsin for his arrival at 
Vancouver next week. 


New loans, some near agreement, might be the largest 
aid to Russia, whose debt now amounts to 85 
billion U.S. dollars, sources said. 


“The time is ripe. The issue has now become more 
political than technical,” today’s WALL STREET 
JOURNAL quoted an official close to the Russian dele- 


gation: as sayong. 
“We won't go on bickering as we have been,” 
said. 


the official 
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Russia's long dispute with Ukraine on dividing up the 
debt left by the Soviet Union now seems ready to stop, 
observers said. 


They said the constitutional crisis in Moscow last week, 
meanwhile, boosted support for Yeltsin in the Western 
world and Western-controlled lending organizations. 


Among the few steps on new loans and debt rescheduling 
to Russia in recent weeks are: 


—The World Bank yesterday changed its loan terms, 
removing a major hurdie to a planned 2 billion dollar 
loan from the U.S. Export-Import Bank for Russia to 
buy oil equipment. 

—WU.S. and European officials talked of “a good chance” 
for an agreement this week on rescheduling Russia's 
debt payment to foreign governments. 


—Two U.S. lawmakers recently recommended forgiving 
Russia's debt for U.S. grain purchases and easing 
credit standards to allow new grain purchases. 


—The World Bank, joined by the European Bank for 
Reconstruction and Development, plans a 1.3 billion 
Gollar credit package for Russia to develop oil fields in 
Siberia. 


—A 2-billion escrow account will be opened by Wash- 
ington and Moscow at an international bank, serving 
as an alternative to the Russian Government's guar- 
antee for repaying for U.S. goods. 

—Last week, the White House called on the Interna- 
tional Monetary Fund to increase its aid to Russia to 
13.5 billion dollars and ease lending restrictions. 


Some 70 billion of Russia's 85 billion dollar debt was 
inherited from the Soviet Union. Russia said it can 
afford to pay only 2.5 to 3.5 billion this year. 


Much of the promised Wesiern aid to Russia over the 
last couple of years was delayed because of Russia's 
failure to make economic reforms sought by Western 
bankers. 


“Despite the hopes of the Clinton administration, it is 
not clear that Russia could do much better this year, 
even with less restrictive conditions,” THE NEW YORK 
TIMES said last week. 


Earlier this week in Moscow, an IMF mission head 
warned that there would be “little chance” of new IMF 
loans for Russia in the near future. 


IMF issued | billion U.S. dollars in credits to Russia in 
the latter half of 1992. 


“To negotiate an agreement with a country, we need to 
make sure the different organs of power... Have a 
common view of what the future and the development of 
the economy should be.” said the IMF's Jean Foglizzo. 


“Today we don't see this convergence very clearly.” he 
noted. 
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Russian First Deputy Prime Minister Vladimir Shum- 
eyko, in his visit to Italy today, called Western creditors 
to reschedule “‘at least part of its debt interest payments” 
due this year. 


Russia’s total interest payment on its foreign debt 
reaches 3.5 billion dollars this year. 


U.S.-Indian Naval Exercises To Continue 


OW0104092093 Beijing XINHUA in English 0903 
GMT | Apr 93 


[Text] New Delhi, April | (XINHUA)—India has 
affirmed its commitment to hold naval exercises with the 
United States, according to a Defense Ministry state- 
ment issued here on Wednesday [31 March}. 


The two countries will continue to work on a navy- 
to-navy basis including the conduct of joint exercises, 
said the statement, which was issued at the end of a 
round of discussions here between the commander- 
in-chief of the U.S. Pacific Command, Admiral Larson, 
and the Indian chief of naval staff, Admiral L. Ramdas. 


India and the U.S. held their first naval exercises ir. May 
1992, in which two Indian ships, INS Ranjit and INS 
Gomti, held manoeuvers with USS Vandergrift and USS 
David R Ray. One helicopter from each side also partic- 
ipated. 


Naval exercises on a bigger scale are expected to be held 
this year and both sides are exploring the possibility of 
Staging them near Guam, according to local press 
reports. 


Admiral Larson, who arrived here on Tuesday [30 
March] for a three-day visit to discuss several issues 
including the state of the country’s regional security 
environment, also called on the Minister of State for 
Defense, Mr Mallikarjun, and met the chiefs of the Air 
Force and the Army. 

Larson said in a paper released here to coincide with his 
visit that the economic destiny of the United States lies 
in Asia and its military forces can play a vital role in 
shaping it. 

“We cannot, we must not, stage a strategic retreat from 
the international scene to concentrate exclusively on 
problems at home,” he stressed. 


Article on ‘Refuting China Threat Argument’ 
HK3103031293 Beijing GUANGMING RIBAO in 
Chinese 24 Mar 93 p 7 


[Article by Zhang Changtai (1728 2490 3141): “Refuting 
the “China Threat Argument”™”] 


[Text] Since last year, some Western pe lications have 
been deliberately spreading the so-called “China threat™ 
argument. With evil intentions, they have clamorously 
said that “China is carrying out arms expansion”, they 
have created a “China threat argument™ and have 
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asserted that China is building a “large Chinese eco- 
nomic sphere” and that this constitutes an “economic 
threat” to the world. This argument will not get any- 
where, but it has influenced some countries. 


First, the “China threat argument” initiators assert that 
China has increased its military expenditure by a wide 
margin. They say that, in recent years, China has 
increased its military expenditure every year. “China is 
using its wealth in a dangerous manner, namely for a 
large-scale military buildup.” 


As everyone is aware, China is one of the countries with 
the lowest military expenditures in the world. For 
example, in 1992 China's military expenditure 
amounted to approximately $6 billion, with a per capita 
military expenditure of $5 and accounting for 1.5 per- 
cent of GNP [gross national product]. This low figure is 
definitely below the military expenditures of other 
Western countries, let alone the United States, a super- 
power with military expenditures of more than $250 
billion a year. Britain's military expenditure 1s approxi- 
mately $40 billion a year, France's $37 billion, and 
Germany's $32.5 billion. China's military expenditure is 
also low in comparison with the rest of Asia. Japan's 
military expenditure amounts to more than $36 billion a 
year, the ROK’'s $11 billion, and India’s almost $7 
billion. From these figures we can clearly see that 
China's military expenditure 1s quite limited and 1s 
maintained at the minimum level. The allegation that 
China has increased its military expenditure by a wide 
margin is groundless. 


Second, the “China threat argument™ initiators slander- 
ously say that China is carrying out arms expansion. 
They have made clamorous publicity on China's arms 
purchases from Russia, saying that “China 1s building a 
military force which cannot be challenged by any com- 
bined military force in the Southeast Asian region” 


In today’s turbulent worid, all countries must possess the 
necessary means to protect their own safety at any time 
This ts common sense. For a long period, China had time 
and again reduced its military expenditure to such a low 
level that its outmoded equipment now lags behind that 
of Western countries by more than 20 years. It 1s natural 
for China to purchase some weapons from fnendly 
countnes and improve its equipment as planned Many 
countnes are also updating their weapons and equip- 
ment in accordance with their development programs 
Why are some people so neurotic about China's purchase 
of such a small number of planes” 


Third, the “China threat argument™ initiators accuse 
China of “filling the vacuum.” They say that “taking 
advantage of Soviet disintegration and the LS. military 
reduction, China 1s strengthening its military force to fill 
the ‘vacuum.”” 


The Chinese Government has always pursued an inde- 


pendent and peaceful foreign policy. There are no Chi- 
nese troops stationed abroad. The Chinese Government 


has solemnly declared on many occasions that China will 
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not seek hegemony at any time. The Chinese Govern- 
ment is in favor of disputes between countries being 
peacefully resolved through negotiations. It was in this 
spirit that, in the early days of the PRC, China resolved 
its long-standing territorial disputes with some neigh- 
boring countries, and it has so far maintained friendly 
and cooperative relations with these countries. Even on 
the Nansha [Spratly] Islands issue, China takes a stand of 
“putting aside disputes and carrying out joint develop- 
ment” while upholding sovereignty—a stand which has 
been appreciated by the relevant countries. Obviously, 
some Western people have completely distorted China's 
consistent stand in saying that China has “displayed its 
strength” on the Nansha Islands issue. 


Fourth, the “China threat argument” initiators have 
made much of China's “economic threat.” They say that 
“China, Howg Kong, and Taiwan are forming a ‘large 
Chinese economic sphere™ which “will constitute a 
challenge to the world.” Some publications have openly 
maintained that a “Chinese economic threat” has 


appeared in Asia. 


China 1s a developing country. In the last 15 years, its 
economy has developed a great deal, and the people's 
lives have continuously improved due to reform and 
opening up. Taken as a whole, however, China's eco- 
nomic position in the world 1s too low to mention. 
Judging from China's economic development status, 
how can it be called an “economic threat”? Obvic sly, 
these initiators of the “Chinese economic threat argu- 
ment” have purposely exaggerated China's economic 
strength. There is no such thing as a “large Chinese 
economic sphere” at all. This is only an assertion made 
by some Western people to sow discord between China 
and its neighboring countnes, to undermine the devel- 
onment of economic and tride relations between China 
and these countries, and to destroy the general trend of 
stability and development .n Asia. 


Al a ume when some people with ultenor motives are 
propagating the “China threat.” some farsighted people 
are presenting a host of facts to refute it. For example. 
General Chalan, secretary general of the Tha: National 
Security Committee, das sand thai “there are no indica- 
tions that China 1s expanding its military force.” Michael 
Schwan and Jonathan Prack, experts with the US. 
Lande Company, recently had artichs published in 
which they sand that Chine 's conventional military force 
18 lagging far behind first-rate military powers and that 
China must possess a more effective military to protect 
Its Own interests. 


Further Comment on ‘China Threat’ Theory 


HK0104064593 Being RENMIN RIBAO in Chinese 
27 Mar 93 p 6 


[Article by Chen Tean (7115 3676 1344) “Subjective 
Fabrication Cannot Replace Objective Facts— 
Commenting on and Analyzing “China Threat”) 
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[Text] People still remember that, when the world was 
undergoing drastic changes, some Western media pre- 
dicted that China would inevitably fall like a domino 
following in the footsteps of the former Soviet Union 
and Eastern Europe. While these words are still ringing 
in our ears, anoiher theory called “China Threat,”"— 
namely a strong China posing a threat to other coun- 
tries—is turning up in some corners of the Western 
world. This absurd theory claims that China's “military 
buildup” has already “gone beyond its defensive needs,” 
that China is “filling a vacuum” in the Asia-Pacific 
region, and tha’ China will become a “super economic 
power” threatening the “interests” of the West. 
According to this theory, it seems that a country which 
was about to disappear from earth at any time could turn 
overnight into a super military, political, and economic 
power capable of threatening “ther countries. Who on 
earth believes this? 


Only facts speak louder than words. It is known 
throughout the whole world that China's national 
defense forces are wholly defensive in nature: China's 
total military expenditure over the past 40 years 
amounts only to U.S. defense spending last year. China's 
military budget this year accounts for only 1.5 percent of 
gross national product, or just one thirty-cighth of US. 
military spending this year: the per capita cost of every 
solver in China is a mere one sixty-cighth of the United 
States, and China's current defense spending 1s only $6 
per capita. All these figures are among the lowest in the 
world. China has in recent years cut its armed forces by 
1 milhon and converted a large number of defense 
enterprises to civilian production. The scale of this 
military drawdown can be claimed as unique in the 
world. China has never taken part in an arms race and 
has NO intention whalsocver of taking part in any future 
arms races, let alone initiating an “arms race” in East 
Asia. Needless to say, there will be a gradual renewal of 
obsolete arms and equipment for defensive purposes and 
safeguarding national security. This should not be placed 
on par with an “arms buildup.” Any talk about China 
purchasing aircraft carriers is utterly groundless, too. As 
the saying goes: Justice is in people's minds. After a 
detailed comparison and analysis of China's defense 
situation, a major Japanese newspaper came to such a 
conclusion: “The allegation that China is currently 
engaging im arms expansion 1s withoul good grounds.” 


As for such an allegation as China “filling a vacuum,” we 
can simply turn to certain facts: Since the end of the cold 
war, some changes have taken place in the Asia-Pacific 
Region. Nonetheless, one superpower maintains strong 
offensive forces in both the Pacific Ocean and ‘ac Indian 
Ocean to this day. Therefore. there has in fact never been 
any “power vacuum” in the Asia-Pacific region. So any 
talk about China trying to “fill a vacuum” is utterly out 
of the question. What is more important is that China 
has all along pursued an independent foreign policy of 
peace and has never sent troops to occupy an inch of 
foreign territory or has set up military bases in any 
foreign counines. On the contrary, 1 was China that 
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initiated and advocated, through cooperation with 
neighboring countries, the well-known “Five Principles 
of Peaceful Coexistence.” These five principles are being 
recognized as a norm for international relations by more 
and more countries in the world. It is on the basis of 
these five principles that China has established diplo- 
matic relations with 150 countries and has resolved, in a 
peaceful and friendly manner, problems left over from 
history, including border and nationality issues with 
countries like Burma, Nepal, Mongolia, Pakistan, 
Afghanistan, Indonesia, and other neighboring countries 
as well. Furthermore, progress has also been witnessed 
toward the peaceful resolution of some residual contro- 
versial border issues. China has all along stood for 
settling international disputes through ne¢,otiations. 
China has taken the initiative to advance such peaceful 
proposals as “shelving disputes and jointly exploiting” 
the resources o/ the Sou’h China Sea. This proposal has 
won 2@>proval from countries like Vietnam, the Philip- 
pines, Malaysia, and other parties concerned. During his 
recent visit to ASEAN countries, Japanese Prime Min- 
ister Miyazawa said that a consensus existed among the 
ASEAN leaders he had met: China is unlikely to become 
a threat to the region. As a matter of fact, Asian countries 
regard China's development as an expansion of the force 
for safeguarding peace. Just as Singapore's senior 
statesman Lee Kuan Yew said recently: A stronger China 
“is conducive to strengthening peace, stability, and pros- 
perity in the East Asian region. 


As for whether or not China's economic growth will 
make China a “superpower” capable of “threatening” 
other countries, facts are inevitably the best answer to 
this question. Over the past 40 years or more, especially 
the past 14 years during which China has carried out 
reform and opening up to the outside world, the Chinese 
economy has been developing at a fast pace. As a result, 
China has enhanced its comprehensive national strength 
to a certain extent. However, due to a poor foundation, 
China is still a developing country at present. In order to 
economically catch up with the existing moderately 
developed countries, China will have to work hard for 
decades to come and strive to secure for itself an inter- 
national environment of lasting peace. Even after it 
becomes a developed country in future, China will still 
not seek to become a superpower, as has been solemnly 
stated by Chinese leaders. There is absolutely no basis 
for allegations such as China becoming a “super eco- 
nomic power” or posing a “new threat” to other coun- 
tries. On the contrary, the broad masses of developing 
countries, which hold a view different from and diamet- 
rically opposed to the “China threat” theory, hold that 
economic growth in China, a country with the largest 
market potential in the world and increasingly close ties 
with the world economy, will certainly contribute to 
economic growth n; Asia and the world as a whole. Thus, 
the international community “should not try to obstruct 
China's economic progress.” 


It should be pointed out that the “China threat” theory 
fabricators cither lack a clear understanding of China or 
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harbor ulterior motives. It is true that certain people still 
stick to “cold war ideology in the absence of a cold war” 
and remain sentimentally attached to the cold war even 
after it has been consigned to history. They are unhappy 
with China's political stability, economic development, 
am: rising international status. They are trying to “con- 
ain” China with the “China threat” theory. They also 
feel uneasy about China improving and developing 
neighborly relations and friendship with neighboring 
countries and are trying to sow discord between China 
and surrounding cov.ntries by virtue of the “China 
threat” theory in hepe of profiting frorn others’ conflicts 
and preventing East Asia from once again rising to its 
feet. At a time when peace and development have 
become a common demands from people all over the 
world, the demand for arms and ammunition has dwin- 
died. As a result, the Western arms industry is facing a 
crisis resulting from cxcessive supply and dwindling 
demand. Thus, these people are trying to use the “China 
threat” theory to “find a new enemy” to create a pretext 
for the West's huge military expenditure and to find 
export markets for their arms and ammunition 


Moreover, it should be especially noted that these people 
are also unwilling to see the peaceful reunification of 
China. One or two Westeta countries have openly sold 
weapons to Taiwan and have sabotaged China's peaceful 
reunification under the pretext of the “China threat.” 
They hope to kill several birds with one stone and have 
really given much thought to this scheme. 


Nonetheless, historical facts are by no means a little girl 
on whom other people can paint makeup at will. After 
all, subjective fabrications by those who peddle the 
“China threat” theory cannot replace objective facts. It 
is true that China's stability and development pose a 
threat to hegemonism and power politics, both of which 
have been discarded by history. However, they also 
constitute universally acknowledged factors of stability 
capable of safeguarding world peace, stability, and pros- 
perity. According to the “China threat” theory, China, a 
country quietly immersing itself in developing its 
economy and safeguarding peace, is the source of a new 
threat. This is at once sheer nonsense and a distortion 
and reversal of the objective facts. The “China threat” 
theory, a type of subjective fabrication divorced from 
objective facts, cannot withstand testing by facts and is 
thus doomed to melt like a snowman in the sunshine. 


PRC Implements UN-Aided Forestry Project 


OW0104094593 Beijing XINHUA in English 0825 
GMT | Apr 93 


[Text] Changsha, April | (XINHUA)}—China has begun 
to implement a forestry project financed by the United 
Nations Development Program. 


The 5-year project, with the code name “CPR/91/151,” 
was signed last September. It is designed to help China 
establish a system for surveying its national forestry 
resources. 
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The project is being jointly implemented by a number of 
research institutions. 

A forestry planning and design academy in Changsha, 
the capital of central Hunan Province, is engaging in the 


study of optimal methods cf conducting a state forestry 
resources survey. 


The academy has since last autumn organized foreign 
language and computer training courses and translated 
—— findings in 


It also plans io send scientific personnel abroad and 
introduce advanced equipment within the institute. 


The institute has recently opened a technical training 
class and invited forestry experts from Germany and the 
mainiand to give lectures. 


Other participants in the project include forestry plan- 
ning and design institutions in the southeast and north- 
west of China and in Beijing. 


United States & Canada 


Li Peng Meets U.S. Stockbroker; Discusses Ties 


OW0104093693 Beijing XINHUA Domestic Service in 
Chinese 0748 GMT 1 Apr 93 


[By reporter Feng Xiuju (7458 4423 5468}) 


[Text] Beijing, | Apr (XINHUA)}—When meeting guests 
today from Merrill Lynch & Company, the United 
States’ largest stock investment institution on Wall 
Street, Premier Li Peng expressed the hope that U.S. 
businessmen will continue to do their best to bring about 
an all-round improvement and development of Sino- 
U.S. relations. 


Li Peng said: This is because improvement in Sino-U_S. 
political relatinns will create a favorable and healthy 
environment for economic, trade, and technological 
cooperation between the two countries. 


At the Great Hall of the People, Li Peng had a meeting 
with William Schreyer, chairman of the board, and his 
party, lasting more than an hour. 


Li Peng said to the guests: “You are the first American 
delegation | have met since I assumed the post of 
premier for another term. I am very pleased by this.” 


He said: The business circles of China and the United 
States have consistently maintained good relations and 
have launched fairly successful cooperation in a number 
of areas. Merrill Lynch & Company is a very powerful 
stock company in the United States as well as in the 
world. It has provided useful ions and assistance 
for the development of China's banking and stock busi- 
nesses. We want to express our appreciation for this. 
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Li Peng said: Along with the establishment of a socialist 
market economy, China's stock and securi*es businesses 
are gradually being launched. We will adopt measures to 
continually improve rules and regulations in this respect 
and train more qualified professional personne! who are 
experts in this field, so as to standardize stock and 
securities transactions. We are willing to maintain coop- 
eration with Merrill Lynch & Company. 


Schreyer said: Merrill Lynch & Company gives prority 
to developing relations with China. There 1s already a 
very good foundatior of cooperation between the two 
sides. A few days ag». the group officially set up an 
agency in Shanghai. «1 will become an important inter- 
national investment bank in China and become an 
investment adviser China can trust. 


Schreyer said: Merrill Lynch & Company will also adopt 
a positive measure to help China enter the international 
investment market and will play a role in raising funds 
for major projects like the Sanxia [Three Gorges] project. 


During the meeting. Schreyer expressed his congratula- 
tions on the successful conclusion of the First Session of 
the Eighth National People’s Congress and on Premier 
Li Peng being elected premier for a new term. 


Finance Minister Liu Zhongli was present at the 
meeting. 

This morning, Li Guixian, state councillor and president 
of the People’s Bank of China, met with Schreyer and his 


party. Li briefed them on China's banking system reform 
im recent years. 


Deng Considers MFN Support ‘Indispensable’ 
HK0104132093 Hong Kong CHENG MING in Chinese 
No 186, 1 Apr 93 pp 29. 30 


[Article by Fan Chun (5400 0689): “ 
Sino-U.S. Relations”) 


[Text] Zhu Rongji and Qian Qichen Reproached 


It is time for China and the United States to have a tral 
of strength again over China's most-favored-nation 
[MFN] trading status. 


People have noticed that since the Clinton admuinistra- 
tion came to power, the CPC seems to have realized that 
without the “favor” of its old friends like Bush, China 
has slim hopes of renewing its MFN status uncondition- 
ally. Therefore, a number of well-known prodemocracy 
activists, including Wang Xizhe and Wang Dan. were 
finally set free... 


As opposed to its tough approach toward the UK and 
France, the CPC has always “left some margin™ in 
dealing with the United States. Its attitude on U.S. arms 
sales to Taiwan in particular, serves as a manifestation of 
its pragmatism in bartering away principles. It has been 
learned that this issue has triggered disputes among the 
top CPC leadership stratum. 


Deng Xiaoping on 


Not long ago, Vice Premier Zhu Rongji, who 1s in charge 
of economy< work in the State Council, and Foreign 
Minister Qian Qichen jointly wrote a letter to Deng 
Xiaoping and the CPC Political Bureau. In the letter, 
Zhu and Qian talked about the problems they had 
encountered in their work as well as reflections from the 
lower levels. As a matter of fact, the Foreign Ministry 
and the Ministry of Foreign Economic Relations and 
Trade were the two departments most appreciated by 


Deng Xiaoping. Among al! ' ‘tines and commis- 
sions under the State Cov. i,. (WO ministries are 
praised most frequently | Data Xa oe. Sty ae 


e f> tion inside the party 
as the two most “nightist™ a. —___sents. During a recent 
period. after being denounced for “forsaking their prin- 
ciples” and “practicing capitulationism,” Zhu Rongji 
and Qian Qichen were frustrated and did not know what 
course to take. At that time, they thought of Deng 
Xiaoping and, therefore, wrote him a letter to talk about 
their own views. The intentions of Zhu and Qian were 
very clear. They wanted to arouse sympathy in Deng 
and, as a result, they could be “bold and assured” in their 


able to China's socialist market economy and he was 
afraid that the conservative faction inside the party 
would come out with indiscreet remarks and finally 
make things worse. Therefore, upon careful consider- 
ation, Deng issued a written speech on Sino-U.S. rela- 
tions. 


Deng Xiaoping’s speech was first read out by Li Peng at 

the auditorium of the State Council to people in charge 

vf all ministries, commission, and offices; and then 

= in a bulletin compiled by the CPC General 
ice. 


Economic C: Between China and the United 
, States Is to the Mainland 


Deng Xiaoping first talked about the idea that economic 
cooperation between China and the United States is 
beneficial to the mainland. He said: “Some of our 
large-scale projects using advanced technologies should 
take the initiative to cooperate with the United States: 
open themselves to the U.S. market, reduce the trade 
deficits between the two countries; and build up a 
cooperative partnership on a sound foundation featuring 
mutual benefits and trust. Such a practice is in keeping 
with benefitting our country. 


Deng Xiaoping persuaded certain people to “try to look 
farther and be far-sighted.” In addition, he elaborated on 
the cardinal principle of “sovereignty, internal affairs. 
and territones,” believing that no concessions, compro- 
mise, or tolerance should be shown on such issues. When 
talking about the knotty problem of U.S. arms sales to 
Taiwan, Deng Xiaoping seemed to refute the blame laid 
by the conservative faction inside the party: “It is 
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beyond doubt that the United States violated the spint of 
the Sino-U.S. Shanghai Communique by selling its 
advanced warplanes and missiles to Taiwan. We have 
clarified our stance to the U.S. side and reserve the mght 
to take further action. This is not forsaking our princi- 
ples or practicing capitulationism. Does 1 mean 
adhering to our principles to indulge in antagonism with 
the United States? This does not conform with our 
country’s foreign policy and principles. 

In addition, Deng Xiaoping used his “cat theory” to 
emphasize his point: “Except for the issues of sover- 
eignty, internal affairs, and territorial integrity. on which 
no interference or discussion is allowed, we can make 
certain concessions and compromises on all other issues 
which are beneficial to the interests of the country and 
the people and to our central construction tasks. It 1 
imperative to make certain necessary readjustments on 
concrete principles and policies or even to retreat appro- 
priately. These are proper measures and correct policy 
decisions, not mghtism and still less worshipping and 
fearing the United States or the so-called compicte 
betrayal of the Marxist principles.” 


Coming Two or Three Decades Are Crucial 


As a matter of fact, it is because of his intention to save 
socialism that Deng Xiaoping favors making concessions 
and offering compromises to “American imperialism ~ 
Without the vast U.S. consumer market, the socialist 
market economy will find it hard to gain a foothold 
With a sense of urgency, Deng repeatedly stressed in his 
speech that the coming two or three decades are crucial 
He warned people inside the party not to get tied down 
by the U.S. ideology but to do a good job in their work n. 
the first place. He asked people not to be afraid of the 
corrosive influence and infiltration of the West or the 
obstacles set by the United States against us. 


Deng Xiaoping 1s quite confident of “building socialism 
with Chinese characteristics.” He pointed out: “It 1s true 
that the existing system in the U_S. has its advanced side. 
which we can use for reference in light of our national 
conditions. However, there are many deep-rooted 
defects in the U.S. political circles—which are even 
admitted by the United States itself. Al present, no 
country can ever boast that its system 1s the most perfect 
one in the world. We should not claim our existing 
system to be the most perfect one. The question as to 
whether cr not our existing system can be consolidated. 
developed, and perfected in reform and construction can 
be answered by practice in the coming two or three 
decades. Therefore, the development in the coming two 
or three decades 1s extremely crucial.” 


Deng Xiaoping seems to have the self-knowledge not to 
praise himself up but to call people's attention to the 
results in two or three decades’ time. He said regretfully: 
“Under the relatively stable political environment 
during the late 1950's, if our party had not made 
mistakes in its guiding line and policies, and if our party 
had adopted a correct approach and regarded economic 
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construction as a central task for the whole party and 
country, One can imagine what tremendous development 
and changes our country would have experienced during 
the following 20 years. That is why we say that our party 
made an extremely serious mistake during the construc- 
tion period in the late 1950’s. We should unswervingly 
uphold and never deviate from the central task of 
economic construction (except when our country faces 
large-scale external aggression). Lastly, Deng Xiaoping 
stressed the need to unswervingly uphold the unity 
inside and outside the party and to unite all the people 
who love our country, including those who do not favor 
our socialist system but are willing to work for our 
central task of economic construction. This can help to 
strengthen and consolidate our system to a great extent. 


He Claims To Prefer “Rightist” Leadership 


On the other side, the initial results in economic reform 
have also become trump cards in Deng Xiaoping’s 
hands. Therefore, although Zhu Rongji and Qian Qichen 
were denounced by the conservative faction inside the 
party, Deng Xiaoping could easily rescue them from the 
siege with only a few words. As early as this year’s 
Chinese Spring Festival, Deng Xiaoping told Shanghai 
CPC Secretary Wu Bangguo and Mayor Huang Ju in 
Shanghai: “People with more open minds will be 
denounced by others as ‘rightists,” while those who have 
made contributions and achieved results for the country 
and the people are also considered to be engaged in 
‘rightists’ practices. If this is the case, I would rather 
choose such ‘rightist’ leadership and praise such ‘rightist’ 
departments. In my opinion, the root cause of this is that 
some people are still against the reform currently under 
way and intend to adhere to bookishness.” 


What merits attention is that both Bo Yibo and Qiao Shi 
recently relayed Deng Xiaoping’s remarks at different 
symposiums. Linking it with the incident where Zhu 
Rongji and Qian Qichen submitted a letter to Deng 
Xiaoping, we can faintly discern that the two factions in 
the CPC top hierarchy are still quibbling endlessly over 
adopting a “left” or right line and over the surnames 
“socialism” or “capitalism””.... 


It can be predicted that if Deng Xiaoping fails to conduct 
political reform while carrying out economic construc- 
tion, and fails to remove the “four cardinal principles” 
from the Constitution, the reform and opening up he is 
now advocating, including the Sino-U.S. relations, 
would not be “perfectly justifiable.” In addition, who 
can guarantee that “the party’s basic line Deng once set 
out can remain unchangeable for 100 years” after Deng 
passes away”! 


Central Eurasia 


Khasbulatov Urges Yeltsin To Follow Constitution 
OW0104113793 Beijing XINHUA in English 1044 
GMT | Apr 93 


[Text] Moscow, April | (XINHUA)}—Russian parlia- 
ment Speaker Ruslan Khasbulatov said last night that he 
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would try to urge President Boris Yeltsin to act in 
accordance with the constitution. 


Khasbulatov made the remarks in a TV talk in response 
to Yeltsin’s intention to hold an independent refer- 
endum on his confidence and the draft constitution he 
put forth. 


The speaker said the constitution was a “democratic” 
one, which he said had been amended many times. 


He also said that the reform of the current parliament 
should be carried out in a legal way instead of through a 
revolution, though the system was not the best model. 


On Yeltsin’s opposition to the April 25 referendum 
approved by the Congress, Khasbulatov said his parlia- 
ment was entitled to raise its own questions for the 
event. 


The presidential office said Yeltsin would hold a dif- 
ferent referendum as the parliament's questions for the 
referendum would divert votes for the president. 


Russian Communist Party Registers With 
Ministry 


OW0104075493 Beijing XINHUA in English 1603 
GMT 31 Mar 93 


[Text] Moscow, March 31 (XINHUA)}—The Russian 
Communist Party, currently with 600,000 members, has 
registered with the Justice Ministry, making it the largest 
legal political party in Russia, a party spokesman told a 
press conference here today. 


Registration is significant for the Communist Party, 
because the party now can recommend its own delegates 
to the Central Election Commission and elect its own 
members as people's deputies at a time when the Russian 
people are preparing for a national referendum, he said. 


But the spokesman did not say when the party has 
registered. 


The Communist Party’s contacts with other parties in 
Russia are extensive and they have frequent discussions 
on domestic issues, he said. 


Party leaders are talking with leaders of the “patriotic 
forces” about taking a coordinated stance in preparation 
for the April 25 referendum. 


In the referendum, the Russian people will be asked to 
answer the following questions: whether they have con- 
fidence in President Boris Yeltsin. whether they approve 
of the socio-economic policy carried out by the president 
and the government for 1992, and whether they think it 
necessary to hold early presidential and parliamentary 
elections in Russia. 


10 INTERNATIONAL AFFAIRS 


At the press conference, the spokesman attacked the 
government’s “shock therapy” economic reform pro- 
gram, saying that such a reform campaign had led to “a 
decline in production and to the pauperization of the 


people.” 


On the referendum, the spokesman predicted the presi- 
dent possibly would engineer another national vote 
instead of submitting to any unfavorable decision by the 
Russian Congress of People’s Deputies, Russia’s parlia- 
ment. 


However, no referendum will solve Russia’s current 
problems, the spokesman said. 


The spokesman refuted a rumor that his party had been 
relying on foreign aid for funds. The party's activities are 
financed in full by party membership dues, he said. 


The Russian Communist Party was founded on June 20, 
1990, and re-established at the February 13-14 second 
special session of Congress when it at the time was the 
largest opposition party in the nation. 


However, the party’s registration application was turned 
down by the Ministry of Justice on March 24. 


West Europe 


Zhu Rongji Greets Belgian Metal Working 
Venture 


OW0104063593 Shanghai People’s Radio Network in 
Mandarin 1000 GMT 31 Mar 93 


{From the “News and Weather” program] 


[Text] Construction of the China [company name indis- 
tinct} Company, the country’s largest joint venture in 
metal products manufacturing, began in Jiangsu’s 
Jiangdu City today. Zhu Rongji, vice premier of the 
State Council, Gu Xiulian, minister of chemical 
industry, and others sent cables to greet the occasion. 
Mr. de Valck, Belgian ambassador to China, and [words 
indistinct] of Jiangsu Province attended the construc- 
tion-starting ceremony. 


The total investment of the project is $50 million. The 
project will enable China’s metal products manufac- 
turing to rank among the top of the world. 


‘Roundup’ on British-French ‘Fish War’ 


OW3103045593 Beijing XINHUA in English 0421 
GMT 31 Mar 93 


[“Roundup” by Wang Shengliang] 


[Text] London, March 30 (XINHUA)}—Britain and 
France have resumed their “fish war’ over the fishing 
grounds off the Channel Islands. 
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British Prime Minister John Major today condemned 
the actions of French fishermen as “totally unaccept- 
able,” while the French Government pledged to do 
everything necessary to prevent further violation. 


On Sunday [28 March], three British Royal Navy officers 
boarded a French trawler suspected of fishing illegally 
inside British waters and ordered her skipper to put into 
St. Peter Port on the island of Guernsey. Instead, the 
three were taken to the French port of Cherbourg. 


Also at Cherbourg, on the same day, French fishermen 
occupied a Royal Navy vessel on a good will visit and 
burned her ensign. 


The following day, in London, the Foreign Office sum- 
moned French Ambassador Bernard Doring to receive a 
protest about the incidents. The British protest was also 
made in Paris later on Monday. 


The French ambassador said, “As far as what was done 
to the British ensign is concerned, whatever the circum- 
stances and motives, we condemn such action. The 
French authorities will do everything to ensure that such 
incidents are not repeated.” 


Prime Minister John Major said he welcomed the French 
ambassador's remarks and hoped the French Govern- 
ment would take responsibility for avoiding a repetition. 
“We now look to them to restore order,” Major said. 


The confrontation erupted over disputed fishing rights 
in the waters around the Channel Islands, which are 
about twenty miles off the coast of France. The Euro- 
pean Community recognized a British six-mile limit 
around the islands last September, and EC fishing regu- 
lations give British officials the right to order foreign 
vessels suspected of fishing in these waters to leave or to 
put into a British port, where their owners would be 
subject to fines. 


French fishermen have challenged the EC decision and 
acted angrily against the British naval protection. 


Yesterday, after 40 french trawlers sailed into British 
waters in a show of strength, British Fisheries Minister 
David Curry said the United Kingdom would not be 
intimidated by the French campaign. 


““My message to the French is "knock it off, because it 
won’t work", he said, adding, "we are not going to be 
intimidated.“ 


Agriculture Minister John Gummer also said officers on 
British fishing protection vessels might start carrying 
arms. 


Last week, French fishermen raided French markets and 
poured British fish into the streets as a protest. Also 
aggravating the fish war are non-EC imports from Russia 
and Norway, which fishermen of both nations say 
undercut their domestic fish prices. 
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On Monday, French fishermen and the British Guernsey 
Sea Fisheries Committees agreed to a four-week truce 
which would have allowed the French to fish in British 
territorial waters in return for allowing British fish 
exports into France. 


French fishermen, who thought they had an agreement 
in hand, joyfully returned home last night, but the 
British Government said today that the fishermen had 
no right to negotiate or alter international treaties and 
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that their agreement was not valid. Royal Navy vessels 
are to resume their enforcement of territorial limits, and 
the French Government also warned its trawlermen that 
they are noi to fish there. 


While the fish war continues, a foreign office official says 
the two countries are to hold talks based on the European 
Community’s recognition of the six-mile fishing limit 
around the Channel Islands. 
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Eighth National People’s Congress 


RENMIN RIBAC Column on NPC, People’s 
Democracy 

HK0104 103693 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 16 Mar 93 p 1 


(“New Talk About China” column by Xue Xin (5641 
5450): “People’s Democracy”] 


[Text] The solemn Great Hall of the People has again 
started writing a new chapter in the Chinese people’s 
political life. 


On 14 March, the preparatory meeting of the Eighth 
National People’s Congress [NPC] adopted the agenda 
of the current session and elected its presidium and 
secretariat. Viewed from the contents of the agenda and 
their role in the social development of contemporary 
China, the people (through the deputies elected by them) 
are indeed enjoying the democratic rights of being mas- 
ters of the Republic. The current session will listen to 
and examine the State Council’s Government Work 
Report and other special reports; deliberate on and 
examine the amendment to the “PRC Constitution,” 
which is the fundamental law of the state, and the “Basic 
Law of the Macao Special Administrative Region of the 
PRC”; and listen to and examine the work reports of the 
NPC Standing Committee, the Supreme People’s Court, 
and the Supreme People’s Procuratorate. There is 
another agenda at the current session which has attracted 
worldwide attention: Electing and determining the new 
leaders of the state. Undoubtedly, only the highest organ 
of state power—the National People’s Congress [note: 
The vernacular for “‘congress”—dai biao da hui 0108 
5903 1129 2585—is published as dai biao quan hui 0108 
5903 3689 2585, meaning “deputies dog meeting”] has 
the right to determine this great event, which is related to 
the destiny of the state. 


I also found out the following from the documents 
distributed by the session to the deputies: The Fifth 
Session of the Seventh NPC received 2,934 reports 
submitted by individuals and 472 by groups or delega- 
tions composed of over 30 deputies, which included 
proposals, criticisms, and the handling of matters. The 
session also received reports on the results of the exam- 
ination of the motions submitted by the deputies to the 
special committees of finance and economy; education, 
science, culture, and public health; internal affairs and 
the judiciary; and nationality for deliberation and exam- 
ination. From these reports, we can vividly see the 
democratic rights enjoyed by the people. The people’s 
deputies showed great concern for the state’s economic, 
culture and education, political and legal, and nation- 
ality affairs. By proposing these motions, they have 
promoted from various aspects China’s reform and 
opening up, and the socialist modernization program. 


The “PRC Constitution” says solemnly: “All power in 
the PRC belongs to the people.” The people love their 
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Republic. The Chinese people do not admire the democ- 
racy characterized by long, drawn-out quarreling, scram- 
bling, and even fighting which exhaust huge amounts of 
funds. They prefer Chinese style, realistic democracy 
which can do more practical things for the people. 


Character Misprinting ‘Sheer Accident’ 


HK0104 103893 Hong Kong WEN WEI PO in Chinese 
30 Mar 93 p 9 


{[Report: “RENMIN RIBAO OVERSEAS EDITION 
Clarifies Misprint’’} 


[Text] Beijing (WEN WEI PO)—This reporter has 
learned from an authoritative source that the mis- 
printing of the characters “da hui” [1129 2585, meaning 
“con ”] as “quan hui” [3689 2585, meaning “dog 
meeting] by RENMIN RIBAO OVERSEAS EDITION 
in its “New Talk About China” column on the front page 
of the 16 March issue aroused suspicions here after it was 
exaggerated by a small number of newspapers in Hong 
Kong. 


Following a careful examination by RENMIN RIBAO 
and relevant departments, the dot on the character ““da” 
was caused by a falling fleck of dirt during printing. It 
was a sheer accident and was absolutely not a “political 
incident” intentionally created by workers. Obviously, 
the so-called question “could it be a 1991 ‘New Year 
Poem’ joke intentionally played by RENMIN RIBAO 
workers” is a sheer fabrication. 


Anhui Governor Examines Report at Group 
Discussion 


OW0104014293 Hefei ANHUI RIBAO in Chinese 
17 Mar 93 p 1 


(“While Examining the Government Work Report, 
Deputy Fu Xishou Points Out the Necessity To Main- 
tain the Good Momentum of Economic Development in 
Anhui”} 


[Text] On 15 March, while examining the Government 
Work Report delivered by Premier Li Peng, Fu Xishou, 
deputy to the First Session of the Eighth National 
People’s Congress [NPC], deputy secretary of the Anhui 
provincial party committee, and governor of Anhui, 
said: Under the present circumstances, Anhui should do 
everything possible to maintain the good momentum of 
economic development which began last year. If this 
momentum can be maintained for three to five years, 
Anhui’s economy will advance a big stride forward, and 
its appearance will undergo a drastic change. The people 
of the province must unite as one to fight for the 
fulfillment of this goal. 


Beginning on 15 March, deputies of our province 
attending the First Session of the Eighth NPC were 
divided into groups to examine the Government Work 
Report. Deputy Fu Xishou was the first to make a speech 
at a group meeting. He said that the Government Work 
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Report fully embodies the guidelines of the party’s 14th 
National Congress and Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, and that he was greatly inspired after reading it. Fu 
Xishou made four suggestions on how to maintain the 
momentum of rapid economic development in Anhui 
which appeared last year: First, we must intensify reform 
and accelerate opening up to the outside world. The 
nucleus of this is establishing, as soon as possible, a new 
socialist market economic system. Only in a market 
economy can the rich resources of the inland provinces 
be rationally allocated, thereby enhancing efficiency. 
Second, we must work hard to open wider to the outside 
world. We must pay special attention to opening up 
Wuhu, areas along the Chang Jiang [Yangtze River], and 
Hefei and Huangshan cities to the outside world. We 
should strive for a new breakthrough by taking advan- 
tage of the superior conditions of these areas, guiding 
economic development throughout the province. Third, 
we must attach great importance to agricultural and rural 
questions. In the past few months, in accordance with 
the central authorities’ plan, our province has adopted a 
series of emergency measures to cope with the questions 
of “IOUs” and the peasants’ burden becoming increas- 
ingly heavier. We have achieved initial results in this 
respect. In the next step, we should intensify work to 
ensure that all measures are implemented. We should 
speed up the development of village and town enter- 
prises in our province. Peasants will not leave our 
province in large numbers if we have developed village 
and town enterprises and have a strong collective 
economy; moreover, we will be assured of funds for the 
establishment of various social undertakings. Last year, 
the output value of our village and town enterprises 
amounted to 58 billion yuan, up 21 billion yuan over 
1991. This year we will strive to increase the output 
value to 80 billion yuan. Fourth, while developing basic 
industries, we should strive very hard to develop high 
value-added, high-efficiency industries. Last year, our 
province’s output of washing-machines, refrigerators, 
and television sets ranked first in the country. On the 
basis of our success, we should continue to make big 
strides; we must make high value-added, high-efficiency 
industry one of the pillar industries in our province, 
thereby bringing about a rapid economic development in 
Anhui. 


Yunnan Governor Meets State Aviation Officials 


HK3103 144293 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 25 Mar 93 


[Text] On the afternoon of 23 March, He Zhiqiang, 
governor of Yunnan Province and deputy to the 
National People’s Congress [NPC] who is attending the 
First Session of the Eighth NPC in Beijing, invited Jiang 
Zhuping, director of the Civil Aviation Administration 
of China, and persons responsible for relevant depart- 
ments of the Civil Aviation Administration to come to 
the Beijing Hotel, where the Yunnan delegation is 
staying, to discuss how to accelerate aviation undertak- 
ings in Yunnan. 
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He Zhiqiang first briefed the guests on Yunnan’s plan for 
developing the aviation industry during the Eighth Five- 
Year Plan period. He said: During the Eighth Five-Year 
Plan period, Yunnan will build and transform eight 
airports, including Dali, Lijiang, Kunming, and so on; 
open up new air routes based on the air traffic between 
Yunnan and Laos, Thailand, and Singapore; and, at the 
same time, conduct cooperation in aviation industry 
with foreign countries. He Zhiqiang also made proposals 
and set requirements concerning the difficulties and 
problems encountered in the construction. 


Jiang Zhuping said: Yunnan’s achievements in construc- 
tion were remarkable in recent years. In particular, 
relatively greater progress was made in aviation under- 
takings. He said: As Yunnan is a mountainous province, 
it is of great significance to give priority to aviation 
development, which has broad prospects. He indicated 
that he would extend his support to the development of 
Yunnan’s aviation industry in terms of airport construc- 
tion, funds, technology, and other aspects. 


Xie Fei Discusses Guangdong’s Position on 
Reform 


HK3103 145393 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 25 Mar 93 


[Text] The following is a recorded report by Xie Fei, 
secretary of the provincial party committee, on how 
Guangdong should be placed in a correct position for 
exploration and advance. 


Listeners, the remarks made by General Secretary Jiang 
Zemin to the deputies from Guangdong yesterday set 
their mind; at ease regarding the questions of whether 
the focal point of reform and opening to the outside 
world set by the central authorities has been moved 
northward and whether Guangdong has been left out in 
the cold. Xie Fei, member of the Political Bureau of the 
CPC Central Committee and provincial party secretary, 
spoke of his personal experience as follows. 


[Begin Xie Fei recording] Guangdong’s position in 
reform and opening up has been a subject frequently 
discussed by people. I think we should unify our views 
according to General Secretary Jiang’s speech in order to 
resolve this ideological problem and to refrain from 
bringing about some negative aspects in this problem. In 
my opinion, the present strategic policy decision of the 
country is the inevitable outcome of the development of 
reform and opening up over the past 10 years or so. 
Some policies previously practiced in Guangdong have 
been proved to be applicable to the entire country, and 
therefore will be disseminated nationwide. Some of them 
will continue to be practiced in some areas such as the 
open coastal areas and the special zones including Pud- 
ong, if they are practicable there. I think that this is an 
inevitable trend of development in our country, and it is 
a good trend. This is one point. It should not give rise to 
other ideas that will affect our sentiments. 
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The second point is: The development of a country 
cannot be limited in one area. It should certainly develop 
from a partial to a whole area, that is, from a certain 
place to the entire country. Only when the entire country 
has developed and become rich can a place become rich 
in an even more proper way. Thus, the party Central 
Committee and the State Council have set higher 
demands on the work in Guangdong rather than low- 
ering the demands or leaving Guangdong aside. Instead, 
they hope that Guangdong will strive to achieve in 20 
years the objectives that the entire nation should achieve 
in 30 to 40 years. This demand is rather high. 


Then, these two points show that comrades working in 
Guangdong must not think that their responsibilities 
have become lighter, and pay less attention to them. 
Instead, they must feel that their responsibilities are ever 
heavier. That is why, I say, comrades from Guangdong 
must still develop the spirit of the past 10 years or so in 
daring to explore new ways, being bold in bringing about 
new ideas, emancipating the mind, and having the 
courage to think and act. In particular, we must sum up 
our work experience as well as lessons in the past 10 
years or so, and make our work still more solid and 
effective. [end recording} 


eee Naan on Implementing NPC 


OW0104060693 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 30 Mar 93 


[From the “Morning News” program] 


[Text] On the eve of the closing of the First Session of the 
Eighth National People’s Congress [NPC], Shanghai 
Municipal CPC Committee Secretary Wu Bangguo, 
Shanghai Mayor Huang Ju, and Shanghai Municipal 
People’s Congress Standing Committee Chairman Ye 
Gongqi, who are all deputies to the Eighth NPC, sepa- 
rately granted interviews to a special correspondent of 
this station on how to implement the First Session’s 
guidelines after they return to Shanghai. Deputy Wu 
Bangguo said: Currently the whole country as well as the 
world are paying attention to Shanghai. Truly, Shanghai 
is facing opportunities as well as pressures. We must not 
let these opportunities pass, we should turn the pressures 
into a driving force, and we should strive to grasp [words 
indistinct] to raise Shanghai to a new level. Deputy 
Huang Ju said: During the First Session, Secretary 
General Jiang asked Shanghai to move a little quicker 
and to lead others in making reforms and in opening up, 
and to explore new ways for the socialist market eco- 
nomic functioning mechanisms with Chinese charac- 
terisitcs to develop in super-sized cities. As Shanghai 
mayor, I feel that my responsibility is heavy; however, I 
am more confident at the same time. Deputy Ye Gonggi 
said: The municipal people’s congress first should pay 
attention to legislative work, especially economic legis- 
lation, and should place equal importance on legal 
supervision and legislative work. 
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Sichuan Delegation Discusses Economic 
Development 

OW0104005693 Beijing XINHUA Domestic Service in 
Chinese 1523 GMT 30 Mar 93 


(By reporters Chen Yun (7115 5366) and Yang Li (27S° 
500) J 


[Text] Beijing, 30 Mar (XINHUA)—At today’s news 
conference for Chinese and foreign reporters held by the 
press center of the current sessions of the National 
People’s Congress [NPC] and the National Committee of 
the Chinese People’s Political Consultative Conference, 
Sichuan Governor Xiao Yang, who is also a deputy to 
the Eighth NPC, said: Shanghai is the dragon’s head of 
the Chang Jiang [Yantze River] and Sichuan is the 
dragon’s tail. At the first news conference, Comrade 
Huang Ju [mayor of Shanghai] talked about how to wield 
the dragon’s head; today I like to brief you on how we 
wield the dragon's tail. Once both the dragon’s head and 
tail begin to sway, the dragon of the Chang Jiang will 
begin to take off. 


The Rainbow Hall of the Guoji Hotel was flooded with 
domestic and foreign reporters as well as reporters from 
Hong Kong, Macao, and Taiwan. Attending today’s 
news conference were Sichuan Provincial Vice Governor 
Ma Lin, Chengdu Mayor Huang Yinglu, Chongqing 
Mayor Sun Tongchuan, and Xiao Yang. 


Xiao Yang said: As a large inland province, Sichuan has 
its own features. First, river economies have developed 
along the four rivers in the province. Second, Sichuan 
has quite well-developed heavy industry and military 
industry; these are the the province’s industrial base. 
Third, one of Sichuan’s greatest advantages is that the 
province is more than 2,000 km from the coast, making 
it a large inland market with a population of 110 million. 
Fourth, Sichuan has rich resources and adbundant 
trained personnel: it has more than 60 universities and 
colleges and more than 1.6 million scientists and tech- 
nical workers. With these advantages in trained per- 
sonnel, markets, and resources, our idea is to develop 
Sichuan according to its features. 


When asked what specific measures Sichuan will take in 
implementing its strategy of simultaneously opening its 
doors to the north, south, and east of the province, Xiao 
Yang said: We will take good advantage of and flexibly 
use the central authorities’ policy asking Sichuan to open 
up areas along its rivers, its capital city, and other inland 
cities, and adopt an all-front open policy. Dongkou is a 
railroad pass and the Chang Jiang’s golden waterway that 
links Sichuan to the CIS through Xinjiang. Another road 
leads to Chongqing, Guizhou, and Guangxi in the south. 
In short, we want to open up our inland passages, make 
use of our market advantages, and attract more invest- 
ments. 


A reporter asked: Sichuan carried out agricultural reform 
ahead of other provinces and regions in the 1970's. How 
will Sichuan solve the problems that have occurred in 
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agricultural development in the 1990’s? Ma Lin said: 
Though Sichuan has reaped bumper agricultural har- 
vests for several years in a row, some problems are 
occurring now. The major problem is that we find the 
stamina for a sustained agricultural development some- 
what inadequate. The second problem is that peasants 
shoulder a heavy burden and are not enthusiastic about 
planting grain. To solve these problems, we must, first of 
all, stabilize the policy on the rural economy, arouse the 
enthusiasm of peasants for production, and, next, spend 
time and efforts on producing high yield and high quality 
agricultural products with high economic efficiency. And 
the third problem is that we must make vigorous efforts 
to promote development of village and town enterprises 
and lighten the burden on peasants. In addition, it is also 
necessary for us to vigorously build water conservancy 
projects. 


The Three Gorges Project as well as resettlement and 
development of the dam area remained an issue followed 
with interest by reporters. Xiao Yang said: It is necessary 
for us to fulfill the task of resettlement through pro- 
moting economic development at the Three Gorges dam 
area and achieve economic restructuring at the dam area 
through resettlement. Our tentative plan is to build the 
Three Gorges dam area into an economic zone. With 
Chongqing as its center, the zone will extend to the upper 
reaches of the Chang Jiang, to include the six prefectures 
and cities along the Chang Jiang, and the several tribu- 
taries in eastern Sichuan so as to promote economic 
development in the area to a higher level and to create 
the necessary conditions for resettlement. Chongqing 
Mayor Sun Tongchuan said: Chongqing is the largest 
industrial city in the upper reaches of the Chang Jiang. 
The task assigned to us by the central and provincial 
governments is to expedite economic development in the 
Three Gorges dam area after construction of the Three 
Gorges Project starts. The six prefectures and cities, 
including us in Chongqing, in the dam area have con- 
ducted discussions and come up with an idea of making 
joint efforts to promote development and opening up in 
the areas along the Chang Jiang. We believe the Three 
Gorges dam area will certainly enjoy greater develop- 
ment than other areas. 


Remarks on Three Gorges Project 


HK0104024693 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 30 Mar 93 


{Excerpt} Yesterday, the Sichuan National Peoples Con- 
gress [NPC] deputation held a news conference for 
Chinese and foreign reporters at the information center 
for the NPC and Chinese Peoples Political Consultative 
Conference [CPPCC] sessions in Beijing's Guoji Hotel. 
It was the last news conference following the latest NPC 
——- 
erence. 


At the news conference, Governor Xiao Yang, Vice 
Governor Ma Ling, Chengdu Mayor Huang Yinkui, and 
Chongqing Mayor Sun Tongchuan answered reporters’ 
questions. 
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A report sent from Beijing by staff reporter (Kang Qing) 
says that Governor Xiao Yang gave the initial opening 
remarks, saying that provincial news briefings for the 
latest NPC session had been initiated by Shanghai and 
had been followed lastly by Sichuan. Shanghai is the 
Chang Jiang’s [Yantze River's] dragon head and Sichuan 
is the Chang Jiang’s dragon tail. Shanghai has briefed us 
on how the dragon will move; and today, we are going to 
brief you on how Sichuan, as the dragon’s tail, will move. 
If the dragon head and dragon tail move together, the 
dragon, namely the Chang Jiang, will take off and fly. 


A XINHUA reporter asked: At this last NPC session, 
General Secretary Jiang Zemin and Premier Li Peng 
attended the Sichuan NPC delegation’s discussion and 
gave important ideas on Sichuan’s reform and opening 
up and economic development. What do you, Governor 
Xiao, think about this? 


Xiao Yang said: We, the Sichuan NPC deputies, felt very 
happy to be able to discuss national affairs with General 
S cretary Jiang Zemin and Premier Li Peng. General 
Secretary Jiang Zemin instructed us that Sichuan has 
very good prospects and that it is necessary to build 
Sichuan into the land of abundance it once was. Premier 
Li Peng held that Sichuan has many advantages and 
should make full use of them, and that in coupling them 
with the industry and intelligence of Sichuan people, it 
surely will be possible to bring Sichuan’s economy to 
another new height. As an inland province, Sichuan’s 
agricultural economy depends on rivers, and it has 
comparatively good conditions and foundations. This, 
along with the defense industries and heavy industrial 
enterprises set up during the Third-Front Construction 
Period, constitutes Sichuan’s foundation. Another point 
is the big market with a population of 110 millon. 
Moreover, the resources in eastern Sichuan and 1.6 
million scientific and technical personne! are all advan- 
tages for Sichuan. On the existing foundation, we will 
bring Sichuan’s economy into play in light of our own 
characteristics. 


A reporter asked: Now that Sichuan has proposed 
building the Three Gorges Economic Zone, what specific 
measures does the provincial government have to pro- 
mote the formation of an economic belt in the upper 
reaches of the Chang Jiang? How will Chongqing city 
seize this opportunity to quicken development? 


Xiao Yang said: The Three Gorges reservoir area con- 
tains | million migrants. Whether the Three Gorges 
project can proceed smoothly hinges on the question of 
migrant relocation. It 1s necessary to complete the task of 
migrant relocation by developing the economy of the 
reservoir area. We must readjust the economic structure 
of this area through migrant relocation. 


Sun Tongchuan said: Chongqing is the biggest economic 
center and city in the upper reaches of the Chang Jiang. 
and the Three Gorges project presents an opportunity to 
Chongging. As an old industrial city, Chongqing will 
further seize the opportunity, expand the extent of 
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openness, and develop itself, bringing along the develop- 
ment of the economy of eastern Sichuan. 


A Taiwan reporter asked: What does Sichuan plan for its 
agriculture during the 1990's? 


Ma Ling said: First, it is necessary to stabilize policies for 
the agricultural economy, lessen peasants’ burdens, and 
bring into play peasants’ initiative. In the future, 
Sichuan’s agriculture will make efforts to ensure high 
yields, high quality, oa It is necessary to 


vent natural disasters. [passage omitted] 


Comments on ‘Migration Plan’ 
HK0104025693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1213 GMT 30 Mar 93 


[By reporter Zhu Dagiang (2612 1129 1730) and Tian 
Huiming (3944 1920 2494): “Xiao Yang Says Migration 
for the Three Gorges Project Has Not Yet Formally 
Started”) 


Lew Beijing, 30 Mar (ZHONGGUO XINWEN 

SHE)—Sichuan Provincial Governor Xiao Yang said at 
a news conference today that the migration work for the 
Three Gorges Project, which is attracting attention both 
at home and abroad, has not yet formally started. He 
added that only some experiments in limited areas have 


Xiao Yang maintained that it is necessary to establish a 

Gorges economic zone in conjunction with the 
ee 
overall planning for the economic development of 
entire reservoir area. 


¢ 
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Leader3;’ Nomination Process at NPC Detailed 
OW 3103151093 Beijing XINHUA in English 1426 
GMT 31 Mar 93 


[Text] Beijing, March 31 (XINHUA)}—Afier three 
rounds of election, the First Session of the Enghth 
National People’s Congress (NPC), China's parliament, 
has chosen a new lineup of state leaders. 


Preparations for leaders selection began even before the 
convening last October of the | 4th National Congress of 
the Communist Party of China (CPC). 


When the party was considering candidates for its own 
leaders to be elected by its 14th National Congress, it 
produced an overall tentative plan for a new lineup of 
state leaders, including nominations for the state presi- 
dent, chairman of the Standing Committee of the Eighth 
NPC, premier, chairman of the Central Miluiary Com- 
mission of the People’s Republic of China (PRC) and 
chairman of the Eighth National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC). 


President Yang Shangkun. who is at an advanced age, 
was not nominated according to his own wish. The CPC 
Central Committee nominated party chief Jiang Zemin 
as candidate for president. The nomination of Rong 
Yiren as vice-president 1s intended to promote the 
multi-party cooperation system led by the CPC. 


Wan Li, chairman of the Seventh NPC Standing Com- 
mittee, was not nominated. also in accordance with his 
own wish, and Qiao Shi was nominated. 


Li Peng, the premier, was nominated as candidate for the 
premier of the new cabinet. 


Li Xiannian, chairman of the Seventh National Com- 
mittee of the CPPCC, was dead. Li Ruthuan was nom- 
nated candidate for CPPCC chairman. 


Views were sought on lists of nominees from Deng 
Xiaoping and other veteran leaders, who cxpressed 


approval. 


At the same time, the CPC Politburo and its Standing 
Committee held meetings to discuss the nominations for 
the NPC and CPPCC leadership. 


They decided that former NPC Standing Committee 
members aged above 7! years will generally not be 
nominated as candidates and new nominees will gener- 
ally be under the age of 67, with exceptions to be made 
for public figures who are not Communist Party mem- 
bers. 


It was also decided that former members of the CPPCC 
National Committee aged above 73 will not be nom- 
nated as candidates. and the age of new gominces will be 
under 68, with exceptions to be madé for public figures 
who are not Communist Party members and have coop- 
erated with CPC for a long time. 


Among nominees for the CPPCC Standing Committee, 
167, or 58 percent of the total, are new ones. 


On March 6 this vear, Jiang Zemin called a meeting to 
consult on the nominations with leaders of the non- 
communist parties, the All-China Federation of Industry 
and Commerce, and representatives from ethnic 
mass organizations. 


At the meeting, participants gave their consent to the 
lists of candidates for state and CPPCC leaders. 


The meeting participants expressed the view that the 
nominations, when confirmed, will be beneficial to 


CPC and strengthening unity among all nationalities. 
The overwhelming majority of the deputies to the Eighth 
NPC favored the nominations and gave consent to the 
lists. 


Nominees for the CPPCC leaders had all been elected 
before the election of state leaders by the NPC session. 


Qiao Shi Meets Hong Kong, Macao Deputies 
OW 3103134893 Beijing XINHUA in English 1311 
GMT 31 Mar 93 


[Text] Beijing, March 31 (XINHUA)}—The newly- 
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of the Standing Committee of the Eighth National Peo- 
pie’s Congress (NPC) met with Hong Kong and Macao 
deputies to NPC in the Great Hall of the People here this 
morning. 


Chairman Qiao Shi said. in the next five year, China's 
economy will be raised up to a new level. Describing the 
five-year plan as inspiring. he said, “we have to work 
hard and overcome difficulties to realize the goal. ~ 


“The legislation. supervision. democracy and legal 
system construction should also be raised to a new 
level,” he said, notung the work 1s an arduous one. 


He pointed out that in the five-year term of the Eighth 
NPC, China will resume exercise of sovereignty over 
Hong Kong in accordance with the Sino-British Joint 
Declaration on Hong Kong issue. 


“We will overcome difficulties to realize a smooth return 
of Hong Kong to the Chinese sovereignty and ensure its 
prosperity and stability.” he said 


He said the current session of NPC will adopt the Basic 
Law of the Macao Special Administrative Region. There 
will be much work to do in the next five years in order to 
realize the smooth return of Macao to the motherland 
under the guidance of the Basic Law, Qiao added 


He expressed the hope the deputies will make joint 
efforts and more contribution to the smooth return of 


Hong Kong and Macao to the Chinese sovereignty. 


Report on Closing of Eighth NPC First Session 
OW 3103204993 Beyine XINHUA Domestic Service in 
Chinese 1325 GMT 31 Mar 93 


[Text] Beijing. 31 Mar (XINHUA)}—Following the 
approval of the Government Work Report and comple- 
tion of other agenda items, the First Session of the 
Eighth National People’s Congress [NPC] closed this 
afternoon at the Great Hall of the People. 


The session called on people of all nationalities in the 
nation to closely rally around the Communist Party of 
China and, guided by the theory of building socialism 
with Chinese characteristics and by the party's basic line, 
to rise with force and spirit: to be of one heart and mind, 
to carry out the hard struggic. to have an exploring and 
enterprising spirit. and to sirive for new and still bigger 
victones in reform, opening. and modernization con- 
struction. 


The session's resolution on the Government Work 
Report stressed that the next five years will be a crucial 
penod for our country to realize the second-step strategic 
objective of modernization construction. The State 
Council and various levels of local governments are 
urged to comprehensively implement the guidelines set 
forth at the 14th CPC National Congress: to seize the 
favorable opportunity. and to accelerate the pace of 
reform, opening. and modernization construction. 
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Wang Guangying, Cheng Siyuan, Lu Jiaxi, Buhe, Tomur 
Dawamat, Li Peiyao, Wu Jieping, and Cao Zhi. 

Qiao Shi, executive chairman of today’s meeting, pre- 
sided over today's closing ceremony. President Jiang 
Zemin delivered an important speech at the meeting. 


Yang Shangkun, Li Peng, Wan Li, Li Ruihuan, Zhu 
Rongji, Liu Huaging, Hu Jintao, Rong Yiren, Yao Yilin, 
and others were seated at the rostrum. 


During the 17-day session, deputies deliberated various 
agenda items centering on the government work report, 
which Premier Li Peng delivered on behalf of the State 
Council. The session held that the report's summing up 
of the past five years of work is in line with reality, that 
the tasks as set forth for the next five years in the report 
are attainable through efforts, and that the readjustment 
of major targets set in the Eighth Five-Year Plan and the 
upward readjustment of the average annual national 


He said 2,882 deputies attended today’s meeting, thus 
forming a quorum. 


Through voting machines, the meeting adopted the res- 
olution on the Government Work Report, the resolution 
on the 1992 National Economic and Social Develop- 
ment Plan and the 1993 the resolution on the 


PRC, including three 
design for the region's 
; the decision on the establishment of the Macao 


Basic Law for the Macao SAR on the establishment of a 


ommittee. According to a decision 
adopted at the Third Session of the Seventh NPC on 4 
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April 1990 on the method of forming the first term of 
government and Legislative Council of the Hong Kong 
SAR, which stipulateJ that the NPC establish the Hong 
Kong SAR Preparatory Committee in 1996, and consid- 
ering the time for our country’s restoration of the right to 
exercise sovereignty over Hong Kong in 1997 is drawing 
near day by day, and to ensure a smooth transition in 
1997, there is a massive amount of preparatory work to 
do. After voting, today’s meeting adopted a resolution on 
authorizing the NPC Standing Committee to establish a 
preparatory work organ for the Hong Kong SAR Prepa- 
ratory Committee, on authorizing the Eighth NPC 
Standing Committee to establish a preparatory work 


report of the NPC Standing Committee, a 

on the work repor of the Supreme People’s 

Court, rr a resolution on the work report of the 
Supreme People's Procuratorate. 


The entire hall burst into warm applause when the above 
resolutions were passed. 


Following the passage of those resolutions, President 
Jiang Zemin and Qiao Shi, chairman of the Standing 
Committee of the Eighth NPC, each delivered a speech. 


President Jiang Zemin said that he sincerely thanked all 
deputies and people of all nationalities in the nation for 
their trust in him and for electing him President of the 
People’s Republic of China. He said the president 
assumes great responsibility. He will loyally fulfill the 
responsibility entrusted upon him by the constitution, 
try his best to perform his duties, work very hard, and 
live up to the great expectations of all deputies and of all 
the people in the nation. 


Jiang Zemin said that during his presidency, Comrade 
Yang Shangkun resolutely upheld the theory of building 
socialism with Chinese characteristics, adhered to the 
party's basic line, devoted himself to the construction 
and reform of the country, and won respect from the 
people in the nation, as well as praise from the interna- 
tional community for his outstanding and effective 
work. He extended his heartfelt thanks and respects to 
Comrade Yang Shangkun. 


At this, the entire hall burst out in warm applause. 


work. 

The meeting also voted on and adopted a resolution on 
Boe od 

resolut 


Upon completing his speech, President Jiang Zemin 
warmly shook hands with and embraced former Presi- 
dent Yang Shangkun. The hall again resounded with a 
long period of warm applause. 


Chairman Qiao Shi then took the floor. He said the 
session had elected him chairman of the Standing Com- 
mittee of the Eighth NPC. It also elected vice chairmen, 
the secretary general, and members. This is the trust that 
the deputies and the people of all nationalities have 
placed in us, for which we want to express our heartfelt 
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and mass organizations attended today’s meeting as 
observers. 


Foreign envoys in China also attended the meeting as 
observers. 


Resolution Approves Government Work Report 
OW3103155393 Beijing XINHUA Domestic Service in 
Chinese 1101 GMT 31 Mar 93 


[Text] Beijing, 31 Mar (XINHUA)—Resolution of the 
First Session of the Eighth National People’s Congress 
[NPC] on the Government Work Report: 


Adopted by the First Session of the Eighth NPC on 3! 
March 1993: 


The First Session of the Eighth NPC has examined the 
Government Work Report delivered by Premier Li Peng 
on behalf of the State Council. The session decided that 
the report made a realistic summation of the work of the 
past five years, that the tasks it put forward for the next 
five years can be accomr!isned through hard work, and 
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that the veadjustment of the main target of the Eighth 
Five-Year Plan and the raising of the annual economic 
grow’h rate from the original 6 percent to 8-9 percent are 
appropriate. The session has decided to approve this 
report. The session expressed satisfaction with the work 
of the State Council prior to the establishment of the new 
State Council. 


The session stressed: The next five years will comprise a 
crucial period for the realization of the second-step 
Strategic objective of modernization in China. The State 
Council and local governments at all levels must imple- 
ment in an all-around way the guidelines of the 14th 
CPC National Congress and seize this opportune time to 
speed up reform, opening to the outside world, and the 
modernization drive. In areas where conditions permit, 
this work should be accelerated. In areas where condi- 
tions do not permit, efforts should be made to create 
conditions for speeding up development. Nevertheless, 
all should pruceed from reality and try to avoid com- 
peting with one another recklessly. Efforts should be 
made to achieve a fairly rapid rate of economic growth 
on the basis of optimizing structures, achieving techno- 
logical progress, improving management, and height- 
ening efficiency. On the basis of making use of all 
positive factors, bringing the initiative of the masses into 
play, and doing practical and solid work, it is necessary 
to realize the grand objective of quadrupling the GNP in 
order to raise the national economy to a new level. 


The session pointed out: The objective of our country’s 
economic restructuring is the establishment of a socialist 
market economy. We must deepen the reform of the 
[words indistinct] and resolving problems encountered 
during the course of our advance. We should open wider 
to the outside world and resolutely and unswervingly 
develop and perfect a multi-layered, all-embracing open 
structure. 


The session stressed: Agriculture is an important matter 
which has a bearing on social stability and on the 
economic situation as a whole. Under no circumstance 
should we slacken our efforts in agricu’ (ure. We should 
make agriculture the first item in our ec nomic work and 
strengthen leadership and guidance ov -t agriculture. We 
should stabilize fundamenta! state olicies concerning 
rural areas, continually deepen ru.al reform, unswerv- 
ingly uphold and perfect the responsibility system with 
the household contract system that links output to remu- 
neration as the main form and the dual-layered operating 
system that combines unified and collective manage- 
ment, and gradually increase the collective strength. We 
should rationally adjust the structure of agricultural 
production and, on the basis of maintaining a stable 
growth in total output, vigorously develop a type of 
farming that provides high yields of fine quality with 
maximum efficiency. We should increase investments in 
agriculture, improve farming conditions, and strengthen 
the construction of agricultural infrastructure. We 
should vigorously develop village and township enter- 
prises and give particular support to the development of 
village and township enterprises in the central and 
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western regions, as well as in the national minority areas. 
We should attach great importance to, pnt mapa 
effective measures to resolve, problems—problems such 

as the widening of the gap between the prices of indus- 


and imposition of fines, which exist universally in the 
countryside—in order to truly lighten peasants’ burden, 
protect their interests, and enhance their enthusiasm for 
production. 


The session demanded: Governments at all levels should 
attach importance to doing things according to objective 
economic laws, be ready to grasping focal points and 
weak links, and strive to maintain the coordinated and 
sustained growth of the national economy. We should 
concentrate essential material and financial resources on 
accelerating construction of the infrastructure and basic 
industries of transportation, posts and telecommunica- 
tions, energy, and major raw and semi-finished mate- 
rials. We should continue to place education in a stra- 
tegic position for priority development, while striving to 
create a new situation in educational work. We should 
conscientiously implement the guiding ideology that 
science and technology are the primary productive force, 
and we should vi advance scientific and techno- 
logical undertakings. We should bring into play the role 
of various economic sectors in quickening the develop- 
ment of tertiary industries. On the basis of developing 
the economy, we should gradually improve the people's 
livelihood. 

The session demanded: We should strive to promote 
development in all fields of social endeavor and bring 
about all-around progress within society. We should 
persist in the principle of grasping two links at the same 
time and being tough in intensifying the building of 
socialist spiritual civilization along with heightening the 
building of a socialist democracy and legal system. We 
should continue to conduct in-depth education on 
democracy and the legal system among all citizens, 
strengthen the concept of laws, crack down on crimes 
according to the law, resolutely investigate and prohibit 
ugly social phenomena, further coordinate the efforts of 
various quarters to improve public order, correctly 
handle contradictions among the people in the new 
period, and consolidate and develop a political situation 
of stability and unity. We should arm the minds of 
cadres and people at large with the theory of building 
socialism with Chinese characteristics; step up ideolog- 
ical education on patriotism, collectivism, and socialism; 
enhance the cohesive power of the Chinese nation; and 
strive to foster a fine general conduct of society. We 
should pay close attention to family planning and envi- 
ronmental protection, and we should rationally utilize 
natural resources. While concentrating efforts on pro- 
moting economic construction, we should actively 
advance defense modernization. We should earnestly 
implement the law of autonomy for nationality regions, 
and we should promote equality, unity, and common 
prosperity among all nationalities. We should step up the 
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construction of clean and diligent administration, per- 
sistently carry out the anti-corruption drive, go all-out to 
rectify unhealthy tendencies in departments and various 
trades and professions, improve work style, and strive to 
serve the people. 


The session pointed out: W: will steadfastly implement 
the principle of “peaceful reunification” and “one 
country and two systems,” and we will strive to realize 
the early reunification of the motheriand. We will main- 
tain the long-term stability and prosperity of Hong Kong 
and Macao, and resolutely oppose the Hong Kong 
British authorities’ creation of obstacles to China's 
resumption of sovereignty over Hong Kong in 1997. We 
will resolutely oppose “two China's,” “one China and 
one Taiwan,” and “one country and two governments” 
in any form, and we will create the conditions for 


peaceful reunification. 


The session pointed out: We will, as in the past, imple- 
ment an independent and peaceful foreign policy, 
develop friendly and cooperative relations with all coun- 
tries in the world on the basis of the five principles of 
peaceful coexistence, oppose hegemonism and power 
politics, and continue to make our share of contributions 
to safeguarding world peace and promoting the progress 
of mankind. 


The session called on the Chinese people of all national- 
ities to rally closely around the CPC, and, under the 
guidance of the theory of building socialism with Chi- 
nese characteristics and the party's basic line, heighten 
spirits, work hard with one heart and one mind, and 
forge ahead courageously in winning still greater victo- 
ries in reform, opening up, and modernization! 


NPC Resolution on Economic, Social 
Development 


OW0104050393 Beijing XINHUA Domestic Service in 
Chinese 1101 GMT 31 Mar 93 


[Text] Beijing, 31 Mar (XINHUA)}—The Resolution of 
the First Session of the Eighth National People’s Con- 
gress [NC] on the Economic and Social Development 
in 1992 and on the 1993 Economic and Social Develop- 
men! m—adopted on 31 March by the First 
Session of the Eighth NPC. 


After examination and discussion and according to the 
examination report of the NPC Financial and Economic 
Committee, the First Session of the Eighth NPC has 
decided to approve the State Council's 1993 Economic 
and Social Development Program and the “Report on 
the Economic and Social Development in 1992 and on 
the Draft 1993 Plan,” which was made by Zou Jiahua, 
vice premier of the State Council and minister in charge 
of the State Planning Commission. 
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Resolution on 1992 Budget Execution, 1993 
Budget 


OW0104050493 Beijing XINHUA Domestic Service in 
Chinese 1100 GMT 31 Mar 93 


[Text] Beijing, 31 Mar (XINHUA)—The Resolution of 
the First Session of the Eighth National People’s Con- 
gress [NPC] on the Execution of the 1992 State Budget 
and on the 1993 State Budget—adopted on 31 March by 
the First Session of the Eighth NPC. 


After examination and discussion and according to the 
examination report of the NPC Financial and Economic 
Committee, the First Session of the Eighth NPC has 
decided to approve the State Council's 1993 state budget 
and the “Report on the Execution of the 1992 State 
Budget and on the Draft 1993 State Budget,” which was 
made by Finance Minister Liu Zhongli. The session 
authorizes the NPC Standing Committee to examine and 
approve the 1992 final account of the state. 


Methods for Forming Macao SAR Government 
Adopted 


OW 3103150593 Beijing XINHUA in English 1402 
GMT 31 Mar 93 


[Text] Beijing, March 31 (XINHUA)}—A preparatory 

committee for Macao Special Administrative Region 

(SAR) shall be established by the National People's 

a (NPC) to prepare the establishment of the 
R. 


A decision to this effect was adopted here this afternoon 
by the first session of the Eighth NPC. The preparatory 
committee shall formulate specific methods for forming 
the first government, legislative council and court of the 
Macao SAR in accordance with this decision. 

According to the decision, the preparatory committee 
shall be composed of mainland members and of Macao 
members who shall constitute no less than 50 per cent of 
its membership, its chairman and members shall be 
appointed by the NPC Standing Committee. 


The first government, legislative council and court of the 
Macao SAR should be formed in accordance with the 
principles of state sovereignty and smooth transition, the 
decision says. The preparatory committee for the Macao 
SAR shall be responsible for preparing the establishment 
of the selection committee for the first government of the 
Macao SAR. 


The selection committee shall be composed entirely of 
permanent residents of Macao and must be broadly 
representative. It shall include Macao deputies to the 
NPC, representatives of Macao members of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC), persons with practical expe- 
rience who have served in Macao's executive, legislative 
and advisory organs prior to the establishment of the 
Macao SAR, and persons representative of various strata 
and sectors of society. 
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The selection committee shall be composed of 200 
members, with 60 from industrial, commercial and 
financial sectors, 50 from cultural, educational and pro- 
fessional circles, 50 from labor, social service and reli- 
gious sectors and 40 from former political figures, Macao 
deputies to the NPC and representatives of Macao 
members of the CPPCC National Committee. 


The selection committee shall recommend the candidate 
for the first chief executive through local consultations or 
through nomination and election after consultations, 
and report the recommended candidate to the central 
people's government for appointment. The term of the 
office of the first chief executive shall be the same as the 


regular term. 


The chief executive of the Macao SAR shall be respon- 
sible for preparing the formation of the first government 
of the Macao SAR in accordance with the basic law of 
the Macao SAR. 


The first legislative council of the Macao SAR shall be 
composed of 23 members, with eight members returned 
through direct election, eight returned through indirect 
election and seven appointed by chief executive. 


If the composition of last Macao Legislative Council 
before the establishment of the Macao SAR is in confor- 
mity with relevant provisions of this decision and the 
Basic Law of the Macao SAR, those of its clected 
members who uphold the basic law and pledge allegiance 
to the Macao SAR, and who meet the requirements set 
forth in the basic law may, upon confirmation by the 
preparatory committee, become members of the first 
legislative council. 

The term of office of the first legislative council of the 
Macao SAR shall end on October 15, 2001. 


According to the decision, the preparatory committee 
shall also be responsible for preparing establishment of 
the Macao SAR court in accordance with the basic law. 


NPC Decision Establ.shes Macao Special Zone 


OW0104034593 Beijing XINHUA Domestic Service in 
Chinese 1100 GMT 31 Mar 93 


[Text] Beijing, 31 Mar (X'}NHUA)}—The Decision of the 
National People’s Congress [NPC] on Establishing the 
PRC Macao Special Administrative Zone—adopted on 
31 March by the First Session of the Eighth NPC. 


According to the stipulations in Article 31 and Item 13 of 
Article 62 of the “Constitution of the People’s Republic 
of China”, the First Session of the Eighth NPC has 
decided: 

1. To establish the Macao Special Administrative Zone 
starting 20 December 1999; 


2. That the Macao Special Administrative Zone will 
include the Macao Peninsula, the Ganzi Island, and the 
Luhuan Island. The administrative district map of the 
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Macao Special Administrative Zone will be announced 
separately by the State Council. 


Supreme People’s Court Work Report Approved 
OW0104015693 Beijing XINHUA Domestic Service in 
Chinese 1215 GMT 31 Mar 93 


ext} Beijing, 31 Mar (XINHUA)}—Resolution of the 
irst Session of the Eighth National People’s Congress 
[NPC] on the Work Report of the Supreme People's 


Adopted by the First Session of the Eighth NPC on 31 
March 1993: 


The First Session of the Eighth NPC has approved the 
“Work Report of the Supreme People’s Court,” deliv- 
ered by President Ren Jianxin. 


Resolution Approves Procurator General's Report 


OW0104015593 Beijing XINHUA Domestic Service in 
Chinese 1215 GMT 31 Mar 93 


ext] Beijing, 31 Mar (XINHUA)—Resolution of the 
irst Session of the Eighth National People’s Congress 
ee oo & oe ee ae 


Speech by Qiao Shi at Closing of NPC 


OW3103152293 Beijing XINHUA Domestic Service in 
Chinese 0922 GMT 31 Mar 93 


Qiao Shi, chairman of the National People’s 
3 Committee, at the closing of the First 


law, and everyone has spoken freely. It has been a grand 
meeting of democracy, unity, seeking truth, and striving 
for progress. Based on the fundamental interests of 
people of various nationalities, deputies have conscien- 
tiously fulfilled their duties entrusted to them by the 
Constitution and law with a high sense of responsibility 
as the masters of the country, and have adopted various 
resolutions and decisions. They have fully represented 

the people of various nationalities in the 
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whole country. The “Government Wok Report” made 
by Premier Li Peng, examined and approved by the 
session, has clearly put forward the tasks of reform and 
construction in our country for the next five years. The 
fulfillment of those tasks will bring our country's 
national economy to a new, high level. The session has 
examined and approved the constitutional amendments. 
This is a great achievement of profound significance. 
The amended Constitution will play a tremendous role 
in the great cause of building socialism with Chinese 
charactenistirs. The session has examined and approved 
the Basic Law for the Macao Special Administrative 
Region, which represents the interests of people of all 
nationalities in the country, including compatriots in 
Macao. Like the Basic Law for the Hong Kong Special 
Administrative Region, it will be recorded in the annals 
of Chinese history. The decision deliberated and 
approved by the session on entrusting the NPC Standing 
Committee to establish a preliminary work organ for the 
preparatory committee for the Hong Kong Special 
Administrative Region is conducive to ensuring the 
stable transition of power in Hong Kong and China's 
reassuming sovereignty in 1997. All deputies, through 
full deliberation and repeated consultations, have 
elected and made decisions on leading personnel for the 
new central state organs in accordance with the law. The 
new leadership has provided organizational tees 
for serving as a link between the past and future, for 
carrying forward our cause and forging ahead into the 
future, and for accelerating the pace of reform, opening 
up, and modernization. The session will certainly further 
inspire and encourage people of various nationalities in 
the whole country to fulfill various tasks set by the 14th 
CPC National Congress and the current NPC with full 
confidence. 


The session has elected me chairman of the NPC 
Standing Committee and elected the vice chairmen, 
secretary general, and members of the NPC ‘tanding 
Committee. This is the trust placed in us by deputies and 
people of various nationalities across the country, and 
we wish to express our heartfelt gratitude. We will 
certainly live up to the high expectations of deputies and 
people of various nationalities across the country. 
Together with all deputies we will strive to do a good job 
in our work—strictly in accordance with stipulations of 
the Constitution and law—with a high sense of respon- 
sibility to the State and the people. 


In the past five years, the Seventh NPC and its Standing 
Committee firmly adhered to the guiding theory of 
building socialism with Chinese characteristics and the 
party's basic line; conscientiously exercised the rights 
entrusted by the Constitution; and considered the work 
of guaranteeing and prornoting reform and opening up as 
the primary duty, and the work of strengthening socialist 
democracy and legal system as the fundamental task. 
The Seventh NPC and its Standing Committee played an 
important role in ensuring the smooth progress of 
reform, opening up, and modernization drive. Comrade 
Wan Li, during his tenure of office as chairman of the 
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Seventh NPC Standing Committee, firmly adhered to 
the theory of building socialism with Chinese character- 
istics and the party's basic line; worked hard; faithfully 
performed his duties; and made important contributions 
to speeding up reform and opening up, and to promoting 
socialist democracy and legal system. Please allow me, 
on behalf of the Eighth NPC, to extend our highest 
respect to Comrade Wan Li! We also wish to express our 
sincere respect and gratitude to various vice chairmen 
and members of the Seventh NPC Standing Committee 
and all deputies to the Seventh NPC! 


The five years of the Eighth NPC will be a crucial period 
for the establishment of China’s socialist market eco- 
nomic system and the achievement of the second-step 
Strategic objectives of the modernization drive. The 
Eighth NPC should, on the basis of the work done by the 
previous NPC’s, continue to uphold the theory of 
building socialism with Chinese characteristics and the 
party’s basic line; carry out—around the central task of 
economic development—the responsibilities vested in it 
by the Constitution and law in an all-around manner; 
promote socialist democracy; consolidate and develop 
the political situation characterized by stability and 
unity; guarantee and promote the smooth progress of 
reform, opening up, and the modernization drive; and 
mobilize the people of all nationalities across the country 
to make new and greater contributions to the accom- 
plishment of the goal of quadruplication ahead of time, 
to the implementation of the basic national policy of 
“peaceful reunification and one country, twe systems,” 
and to the great cause of reunification of the motherland. 


Strengthening socialist democracy and the legal system is 
an important guarantee for accomplishing China’s four 
modernizations. Without democracy or the legal system, 
there would be no socialism or socialist modernization. 
As early as in 1978, Deng Xiaoping said that we must 
strengthen the legal system in order to guarantee people’s 
democracy. Democracy must be institutionalized and 
codified into laws so that this system and its laws will not 
change with a change of leadership, nor with changes in 
their viewpoints and attention. This is a very important 
guiding ideology for strengthening socialist democracy 
and the legal system. Socialism has, fundamentally 
speaking, paved the way for fully guaranteeing the rights 
of the people as masters of the country and for pushing 
democracy to a new historical height. In view of China's 
actual conditions, this will be a process of continuous 
progress and development as well as an urgent task 
facing us. We must make unremitting efforts in this 
regard in order to further expand socialist democracy 
and improve the socialist legal system. Our Constitution 
stipulates that all power in the Republic belongs to the 
people. A nation will prosper only if its people are its 
masters; organs of state are effective only when they have 
the support of the people. The people's congress system 
is the best form of organization for people to exercise 
their rights as masters of the country. The Eighth NPC 
will continue to take the development of socialist democ- 
racy and improvement of the legal system as its funda- 
mental task, and work hard to bring about rather great 


NATIONAL AFFAIRS 23 


advances in socialist democracy and the legal system. We 
must uphold and perfect the system of people’s con- 
gresses, and strengthen the functions of people’s con- 
gresses and their standing committees so that the NPC 
will carry out is sacred lofty responsibilities as the 
supreme organ of state power. 


Establishing a socialist market economic system is a road 
we must take to speed up China’s economic develop- 
ment. We need a complete set of laws to guarantee the 
establishment and improvement of a socialist market 
economic system. The Eighth NPC—while focusing on 
deepening reform, opening up wider to the outside 
world, and establishing a socialist market economic 
system—will accelerate the pace of legislation in the 
spirit of reform and, in particular, give highest priority to 
economic legislation. We should formulate, as early as 
possible, laws governing the conduct of participants in 
the market, safeguarding the order of the market and the 
economy, perfecting macro-control, and providing social 
security. Laws already on the books that are not suited to 
the needs of a socialist market economy should be 
revised or abolished. We should boldly draw on, absorb, 
and make use of the legislative experience and achieve- 
ments of foreign countries, especially the economically 
developed ones. We will strive, during the term of the 
current NPC, to initially establish a complete set of laws 
governing the socialist market economy to help promote 
and guarantee its development. Meanwhile, we must also 
step up efforts in formulating laws that guarantee citi- 
zens’ democratic rights; punish crimes; safeguard public 
order; help maintain administrative honesty; and pro- 
mote scientific, educational, and cultural development 
as well as national defense. 


Supervising the enforcement of the Constitution and the 
law and work of the State Council, the Supreme People’s 
Court, and the Supreme People’s Procuratorate are 
important responsibilities that the Constitution has 
entrusted to the NPC and its Standing Committee. The 
Eighth NPC will enhance supervision over the enforce- 
ment of the Constitution and the law and safeguard the 
dignity of the Constitution and unity of the legal system. 
It will exert great efforts to rectify such phenomena as 
the failure to follow the law, the failure to strictly enforce 
the law, and the failure to investigate cases that break the 
law, as well as such phenomena as law enforcers breaking 
the law, orders being regarded as law, and using one’s 
power to obstruct law enforcement. It is necessary to 
enhance supervision over the work of administrative, 
judicial, and procuratorial organs; to sum up experiences 
of supervision work; and institutionalize and regularize 
supervision work. 


Strengthening the building of the NPC is an important 
condition for giving play to the role of the NPC as the 
state’s supreme power organ. The people have entrusted 
us with heavy responsibilities. We must be responsible to 
the people in a down-to-earth manner, always uphold the 
spirit of seeking truth from facts; refrain from indulging 
in empty talk, being formalistic, and doing superficial 
work; and perform our duties in a down-to-earth 
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manner. We should forge close ties with the masses, 
better represent the people’s interests and will, and 
accept the people’s supervision. Members of the 
Standing Committee will step up contacts with deputies 
and will try their best to create conditions for deputies to 
perform their duties and discharge their responsibilities. 
We will vigorously implement the principle of demo- 
cratic centralism and persist in exercising our functions 
and powers according to law. The construction of special 
commissions will be stepped up to better bring their roles 
into play. We will strive to do a still better job to improve 
the organization and system of the NPC and its Standing 
Committee and to raise their work efficiency and the 
level of their decisionmaking. 


The foreign affairs work of the NPC and its Standing 
Committee is the main part of our country’s foreign 
work. The NPC and its Standing Committee will actively 
Carry out exchanges with parliaments of foreign coun- 
tries, strive to enhance understanding and friendship 
with foreign parliaments and people, and promote the 
development of friendly and cooperative relations with 
foreign parliaments and foreign countries. 


Deputies, our tasks are glorious yet arduous. As long as 
we work hard with one heart and one mind, we will 
surely realize our goals. It is hoped that you, after 
returning to your posts, will vigorously spread and 
implement various resolutions and decisions adopted at 
this session and strive to accomplish the sacred mission 
that is entrusted upon us by history. Let us, more than 
ever, rally closely around the CPC Central Committee 
with Comrade Jiang Zemin as the nucleus and strive to 
score a still bigger victory for the socialist cause with 
Chinese characteristics! 


Deputies, we have completed all of this session's agenda 
items. Now I declare: The First Session of the Eighth 
NPC closes in victory! 


Army Circular Urges Studying NPC Guidelines 


OW0104055093 Beijing XINHUA Domestic Service in 
Chinese 1209 GMT 31 Mar 93 


[Text] Beijing, 31 Mar (XINHUA)—The General Polit- 
ical Department [of the People’s Liberation Army] 
issued a circular today, calling on all units of the Army to 
conscientiously relay and study the guidelines laid down 
by the First Session of the Eighth National People’s 
Congress [NPC] and actively take the initiative to do a 
good job of building and reforming the Army so as to 
provide a strong guarantee for the safety of China's 
reform, opening to the outside world, and economic 
construction. 


The circular noted: The First Session of the Eighth NPC 
was convened after the 14th CPC National Congress and 
at an important moment when China has entered into a 
new stage of vigorous development in its reform, 
opening to the outside world, and modernization. It is a 
successful meeting marked by unity and is a meeting that 
carries forward the revolutionary cause pioneered by our 
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predecessors and forges ahead into the future. Conscien- 
tiously relaying and studying the guidelines of the session 
has extremely important significance for us in educating 
the officers and men of the whole Army in having a clear 
understanding of the situation as well as their responsi- 
bilities, more closely than ever rallying around the 
party’s Central Committee and the Central Military 
Commission with Comrade Jiang Zemin as the nucleus, 
and seizing the opportunity to go all out to make the 
country strong and promote our Army’s modernization. 


The circular stressed: In relaying and studying the guide- 
lines laid down by the First Session of the Eighth NPC, 
it is necessary for us to be guided by the guidelines of the 
14th CPC National Congress, closely focus our attention 
on the theme of seizing the opportunity to accelerate 
development, use the Government Work Report deliv- 
ered by Premier Li Peng and the important speech 
delivered by Chairman Jiang Zemin of the Central 
Military Commisison at a plenary session of the delega- 
tion of the People’s Liberation Army [PLA] as the main 
contents, combine these studies with study of the 
speeches delivered by other leading cadres of the Central 
Military Commission at the meeting of the PLA delega- 
tion, acquire a correct understanding of the great 
achievements scored by our country in carrying out 
reform and the open policy as well as modernization in 
the past five years, and further strengthen our confidence 
in building socialism with Chinese characteristics. It is 
necessary for us to define the objectives and tasks to be 
fulfilled by our country in carrying out reform and 
construction in the next five years, conscientiously serve 
the needs of the overall situation of national economic 
construction, resolutely support reform and opening to 
the outside world, and make new contributions to 
enabling our motherland to become prosperous and 
powerful. It is necessary for us to have a clear under- 
standing of the historical responsibility shouldered by 
the Army in furthering the great cause of bringing about 
peaceful reunification of the motherland and safe- 
guarding world peace, define the basic requirements for 
promoting modernization of our national defense, and 
actively take the initiative to do a good job of building 
and reforming the Army so as to provide a strong 
guarantee for the safety of China's reform, opening to the 
outside world, and economic construction. 


The circular made specific arrangements for the methods 
of relay and study. It required the party committees and 
political organizations at all levels to make comprehen- 
sive arrangements and organize relay and study in real 
earnest by looking upon relaying and implementation of 
the guidelines laid down by the First Session of the 
Eighth NPC as a matter of great importance for the 
deep-going implementation of the guidelines of the | 4th 
CPC National Congress. 


The circular urged all units of the Army to closely 
integrate practice with study, conscientiously have 
cadres and fighters reach a common understanding of 
the guidelines of the NPC session, bring into full play the 
initiative of the Army units, and encourage them to carry 


FBIS-CHI-93-061 
1 April 1993 


forward the fine traditions of the old Red Army and the 
“five kinds of revolutionary spirit,” successfully carry 
out various tasks by making education and training the 
central task, and enhance their combat effectiveness in 
an all-around way in the course of relay and study. 


RENMIN RIBAO on Conclusion of NPC, 
CPPCC 


CM0104173293 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 1 Apr 93 p 2 


[1 April editorial: “March United Toward the Set Tar- 
get—Hailing the Close of the First Sessions of the Eighth 
NPC and the Eighth National Committee of the 
CPPCC”] 


[Text] The First Sessions of the Eighth National People’s 
Congress [NPC] and of the Eighth National Committee 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC] have come to a successful conclusion. 


We warmly congratulate the “two sessions” on their 
complete success! The NPC deputies and the CPPCC 
members participating in the two sessions, justifying the 
great trust placed in them by the people of all national- 
ities across the country, conscientiously carried out their 
duty of participating in the administration and deliber- 
ation of state affairs; by pooling the wisdom and efforts 
of everyone, they adopted a series of important resolu- 
tions and decisions, turning the “two sessions” into 
meetings of democracy, unity, advancement, and truth- 
seeking, thus making important contributions to pro- 
moting socialist democracy and building the legal 
system. The revisions to the Constitution, the funda- 
mental law of the state, made by the amendments to the 
Constitution of the People’s Republic of China, which 
were adopted by the NPC session, gave prominence to 
the theory of building socialism with Chinese character- 
istics and the party’s basic line, and made the practice of 
a socialist market economy the objective and mode of 
China’s economic restructuring, thereby codifying it in 
the form of law. This has great and far-reaching signifi- 
cance for ensuring the development of the cause of 
socialism with Chinese characteristics. 


We warmly congratulate the election of the new leaders 
of the state and the CPPCC! Following the election at the 
party’s 14th national congress to form the party Central 
Committee with Comrade Jiang Zemin as the core, the 
formation of the new highest organ of state power, the 
highest administrative organ of the state, the highest 
judicial and procuratorial organs of the state, the highest 
ieading organ of the Armed Forces of the state, as well as 
the highest leading organ of the country’s broadly repre- 
sentative patriotic united front organization have been 
completed. This has provided a strong organizational 
guarantee for carrying forward the cause pioneered by 
the elder generations, forging ahead into the future, and 
fully accomplishing the historic tasks set at the party’s 
14th national congress. 
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The “two sessions” highly evaluated the Government 
Work Report delivered by Premier Li Peng, holding that 
it is both foresighted and realistic, that it emphasizes the 
main points and takes into consideration the whole 
Situation, that it is a vivid reflection of emancipating the 
mind and the spirit of seeking truth from facts, and that 
it is the guideline for realizing the grand blueprint 
worked out by the party’s 14th national congress. The 
grand target of quadrupling the 1980 GNP by the year 
2000 will be realized three years ahead of schedule. It is 
a magnificent and inspiring step to readjust this strategic 
plan. 


At present, there are favorable and hard-to-come-by 
opportunities for China’s reform, opening to the outside 
world, and the socialist modernization drive. It is the 
desire of the people and the demand of history to seize 
these opportunities to speed up development. Putting 
forward the slogan of realizing the task of quadrupling 
the GNP ahead of schedule is a vivid reflection that we 
judge the hour and size up the situation, that we cherish 
the opportunities, and that we are seizing them. With 14 
years of achievements and experiences in reform and 
opening to the outside world, we are fully confident of 
realizing the task of quadrupling the GNP ahead of 
schedule. At the same time, we are soberly aware that 
realizing this new requirement is not an easy task, but is 
a tremendously arduous historic project. 


To realize the grand target of quadrupling the GNP 
ahead of schedule, we must, first of all, further unify the 
thinking of the whole party and the people of all nation- 
alities across the country around Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and the party’s basic line of “one center, two 
basic points.” Under the guidance of this theory and this 
line, if we concentrate on the central task of economic 
construction, take a clear-cut stand in upholding the four 
cardinal principles, and resolutely push ahead reform 
and opening to the outside world, we will always remain 
invincible no matter what dangers and perils we are 
confronted with and no matter what violent storms and 
waves may occur. 


In seizing opportunities, we should, first and foremost, 
firmly grasp the central task of economic construction; 
we should never slacken our efforts, but should take a 
firmer and more effective grip on our work. In pro- 
moting economic construction, all localities should 
adhere to the principle of emancipating their minds and 
seeking truth from facts and should be bold in pioneering 
and stepping up development while advancing in a 
down-to-earth manner and according to each locality’s 
capabilities. In light of the key issues existing in devel- 
oping the national economy, we should take practical 
measures to further strengthen the status of agriculture 
as the foundation of the national economy, to accelerate 
the construction of infrastructure and basic industries, 
and to actively develop tertiary industries. Meanwhile, 
we should energetically develop science and technology 
undertakings, open up a new situation in education, and 
continually raise people's standard of living on the basis 
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of developing the economy and raising the overall 
national strength. We must be apt at summing up 
experiences and promptly finding out and solving prob- 
lems emerging in the process of development so as to 
ensure the sound development of the national economy. 


Deepening reform and expanding opening up are strong 
motivating forces for quadrupling the GNP ahead of 
schedule. We should, in line with the requirements for 
establishing a socialist market economic structure, speed 
up the rate of change for operating mechanisms of 
state-owned enterprises, pay close attention to coordi- 
nating reforms in relevant sectors, improve and enhance 
macro-economic management, and gradually set up a 
comparatively perfect market system. We should step up 
efforts to formulate laws and regulations related to a 
market economy in the spirit of reform for promoting 
and ensuring the development of a socialist market 
economy. We should proceed from reality in China in 
boldly drawing on and assimilating experiences of other 
countries—especially economically developed coun- 
tries—in establishing and developing a market economy. 
We should consolidate and develop an all-directional 
opening pattern, which has already taken shape, in 
further expanding the areas of opening to the outside 
world, so as to create diverse and more favorable condi- 
tions for China’s modernization drive. 


Adhering to the four cardinal principles and maintaining 
the political situation of stability and unity is the basic 
guarantee for quadrupling the GNP ahead of schedule. 
The system of people’s congresses is China's funda- 
mental [gen ben 2704 2609] political system, and the 
system of multiparty cooperation and political consulta- 
tion led by the CPC is one of China’s basic [ji ben 1015 
2605] political system. Adhering to these two political 
systems is an important aspect of adhering to the four 
cardinal principles, and the basic requirement in real- 
izing social and political stability. We should actively 
promote political structural reform, perfect these two 
important political systems, and strengthen the construc- 
tion of socialist democratic politics. We should persist in 
grasping two links at the same time and taking tough 
measures in both aspects, earnestly promoting the 
building of spiritual civilization, while still ensuring a 
good job in building material civilization. All of these 
factors are aimed at creating a better political climate for 
reform, opening up, and modernization. The over 3 
million deputies to people’s congresses and 400,000 
members of people's political consultative conferences at 
various levels throughout the country shoulder a glorious 
yet heavy mission, regardless of whether they are in 
session or not. 


The masses of people are the makers of history and 
masters of the state. All construction endeavors are for 
the people and should heavily depend on the people. 
Party and government leading organs and leading cadres 
at all levels should always bear in mind the objective of 
serving the people wholeheartedly, and they should 
strengthen efforts to build a clean and diligent govern- 
ment. It is necessary to follow the unified planning and 
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requirements of the party Central Committee and the 
State Council; actively press ahead with organizational 
reform; raise work efficiency; and overcome bureau- 
cracy, formalism, and other unhealthy work styles that 
are divorced from the masses. It is necessary to forge 
close links with the masses; be good at correctly handling 
contradictions among the people; and effectively guide, 
bring into full play, and protect the enthusiasm of 
various sectors for converging them toward the great 
undertaking of four modernizations. 


“Peaceful reunification and one country, two systems” is 
the unswerving principle for us to realize the early 
reunification of the motherland. The First Session of the 
Eighth NPC adopted the “Basic Law for the Macao 
Special Administrative Region of the PRC,” thereby 
making fresh contributions to the great undertaking of 
the motherland’s peaceful reunification. Recently, the 
Hong Kong governor, supported by the British Govern- 
ment, created confusion and obstacles to the smooth 
transfer of power and the peaceful transition of Hong 
Kong. This has encountered the resolute opposition of 
the Chinese Government and compatriots in Hong Kong 
and Macao, and strong condemnation by deputies and 
members of the “two sessions.” The historical trend is 
irreversible, and the Chinese people cannot be bullied. 
The British Hong Kong authorities’ perverse act is 
doomed to total failure. 


The mid-1990's will be a crucial period for advancing 
China’s modernization drive, and a period in which the 
cause of socialism with Chinese characteristics will shine 
with more radiance. As long as we vow to march along 
the chosen road, we will, without doubt, successfully 
fulfill the tasks already laid down. Five years from now, 
when the First Sessions of the Ninth NPC and the Ninth 
CPPCC National Committee convene, the sons and 
daughters of the Chinese will definitely play a new 
chapter of music in their march toward an even more 
magnificent goal. 


Let us unite more closely around the party Central 
Committee with Comrade Jiang Zemin at the core and 
progress with large strides toward the brilliant future! 


Commentary on Session, ‘Historic Opportunity’ 
HK0104025093 Beijing CHINA DAILY in English 
] Apr 93 p 4 


(“CHINA DAILY commentary”: “Historic Opportu- 
nity”? 


[Text] The Eighth National People’s Co ss (NPC) 
concluded its first annual session in Beijing yesterday 
after successfully addressing all the items of its 17-day 


agenda. 


The session approved an amendmet bill to the coun- 
try’s Constitution; elected a new president and vice- 
president of the State, leadership of the NPC and the 
State Council (cabinet); ratified the Basic Law of the 
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Macao Special Administrative Region; endorsed Pre- 
mier Li Peng’s government work report and the 1993 
plan for the national economy and social development; 
and passed the reform plan for government institutions. 


The most significant constitutional change is the substi- 
tution of “the planned economy” for the “implementa- 
tion of the socialist market economy” [as published], 
which provides a legal base for the continuity of market- 
oriented reforms and the opening up policy. 


The newly-elected legislature, State and government 
leadership reflects the country’s emphasis on continuity 
and stability on the one hand, and the promotion of 
younger, better educated and more professional officials 
on the other. The new lineup is a demonstration that 
China has consolidated the power of the “third genera- 
tion leadership” headed by Jiang Zemin. This lends a 
reliable institutional backing to the country in pursuing 
the reforms and opening policy initiated by Deng Xiaop- 
ing. 

The ratification of the Basic Law of the Macao Special 
Administrative Region pushes forward the country’s 
reunification in accordance with the concept of “one 
country, two systems.” The basic law specifies that 
Macao will become a special administrative region after 
China resumes its sovereignty there on December 20, 
1999. Macao will enjoy a high degree of autonomy and 
its current political, social and economic systems will 
remain unchanged for at least 50 years. 


The theme of Premier Li Peng’s government work report 
and the 1993 plan for the national economy and social 
development will take full advantage of the current 
favourable internal and external environment to accel- 
erate the country’s modernization. Accordingly, this 
year’s gross national product (GNP) growth rate has 
been adjusted upward from the original 6 percent to 8-9 
percent. 


In fact, “to grasp the opportunity and accelerate the 
economy” was the loudest cry among deputies 
throughout the session. However, while the call for faster 
speed remains strong, quite a number of deputies, 
including central government officials, have cautioned 
that it should not be realized at the expense of efficiency. 
They certainly have a point there. One experience the 
country has gained from the last 14 years is that without 
social and economic stability, there will be no develop- 
ment. High speed without economic efficiency can be as 
dangerous and harmful to the national economy as a 
slow pace. Both will jeopardize China’s ambition to 
modernize the country, though in different manners. 


Another hot topic at the session was the Hong Kong 
issue. The publication of Governor Chris Patten’s rad- 
ical “reform package” on Hong Kong's present political 
system three days before the session struck a sensitive 
chord of patriotism among NPC deputies. They stood 
out, either individually or collectively, to express their 
indignation over and condemnation of the plan, which, 
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as they correctly pointed out, violates the Joint Sino- 
British [as published] Declaration, the Hong Kong Basic 
Law and relevant agreements and understandings 
reached between the Chinese and British governments. 


This fully explains why the session overwhelmingly 
approved a motion put forward by the Guangdong 
provincial delegation, which authorizes the NPC’s 
Standing Committee to set up the preliminary working 
group of the Preparatory Committee of the Hong Kong 
Special Administrative Region. 


Inspiring Mission 


The new National People’s Congress and the central 
government face challenging, yet highly inspiring mis- 
sions in the coming five years. 


—The strategic target of quadrupling the 1980 GNP will 
be accomplished; 

—Hong Kong will return to China; 

—The country will re-enter the General Agreement on 
Tariffs and Trade and; 

—More legislation has to be drafted to facilitate the 
development of the market economy. 


The fulfillment of these tasks requires the enthusiastic 
support of the whole nation. Such support has been 
secured, judging from the outcome of the NPC session. 


History has provided China with a unique opportunity 
for development. The country should not, and will not, 
fail it. 


Hong Kong Papers Hail NPC Meeting 
Completion 


OW0104121493 Beijing XINHUA in English 1150 
GMT | Apr 93 


[Text] Hong Kong, April | (XINHUA)—Newspapers in 
Hong Kong today gave a prominent coverage to the 
just-closed Eighth National People’s Congress (NPC) of 
China, hailing it a “successful” and “pragmatic” 
meeting. 


Many newspapers carried reports of the press conference 
given by Chinese Premier Li Peng in Beijing on 
Wednesday [31 March], the resolution on the forming of 
a preliminary working group for the preparatory com- 
mittee for the Special Administrative Region (SAR) of 
Hong Kong and the approval of the Basic Law of Macao 
Special Administrative Region by the NPC meeting at its 
closing session on Wednesday. 


The HONG KONG COMMERCIAL DAILY said in an 
editorial that the National People’s Congress indicates 
that China has smoothly completed a supersession 
between the older and younger generations in the deci- 
sion-making bodies. 


So far, people grown up after the founding of New China 
in 1949 have taken up leading posts of the government, 
the communist party and the army, it noted. 
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Compared with the older generation, the newly-elected 
leaders are in the prime of their lives, better educated 
and have a profound grasp of economic affairs. All this 
enables them to form a core for China’s economic reform 
and modernization drive, the paper said. 


WEN WEI PO said China’s third generation of leading 
officials is getting mature politically and able to take up 
challenges of the 21st century. It has been proved that 
China’s political situation is stable and the trend of 
reform and opening wider to the outside world is irre- 
versible. 


Describing China’s political and economic situation as 
excellent at present, WAH KIU YAT PO said the read- 
justment of the economic growth rate from six percent to 
eight or nine percent during the Eighth Five-Year Plan 
period (1991-95) is “quite conservative.” 


China’s objective to quadruple its gross national product 
by the end of this century will most likely be fulfilled 
ahead of schedule, the paper added. 


In an editorial entitled ““The National People’s Congress 
Is Significant in Many Aspects,” the HONG KONG 
DAILY NEWS said, the containing of socialist market 
economy in the new Constitution has given 2 legal basis 
to the development of market economy. It will be a great 
help to China’s economic development, indirectly bene- 
fiting overseas investors, the paper said. 


The TIN TIN DAILY NEWS said the resolution to set 
up the preliminary working group for the preparatory 
committee for SAR government is a necessary measure 
eee Hong Kong in 
1997. 


Governor Terms Macao Basic Law ‘Milestone’ 


OW0104130093 Beijing XINHUA in English 1232 
GMT | Apr 93 


[Text] Macao, April | (XINHUA)}—Macao Governor 
Gen. Vasco Joaquim Rocha Vieira held that the Basic 
Law of Macao is in line with the Sino-Portuguese Joint 
Declaration, describing it as “‘an important milestone” 
for Macao. 


The governor said that the approval of the Basic Law 
signified that Macao has entered its latter half of the 
transitional period, which requires the concerted efforts 
of Portugal, China and Macao to form the future Special 
Administrative Region. 


“We must make it clear,” he said, “if we expect a smooth 
transfer of power without a vibration, if we want to 
maintain a system formed by the Portuguese and Macao 
Governments till December 21, 1999, the Basic Law 
should become another form of guidance.” 
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Papers Hail Law’s Guiding Role 
OW0104 122593 Beijing XINHUA in English 1158 
GMT 1 Apr 93 


[Text] Macao, April | (XINHUA)}—Major newspapers 
here hail the adoption of the basic law of the future 
Macao Special Administrative Region (SAR), stressing 
that the law will guide Macao to a bright future in the 
next century. 


The MACAO DAILY NEWS said in its editorial the 
Basic Law adopted at the First Session of the 8th 
National People’s Congress which closed Wednesday [31 
March] marked “a new chapter in the history of Macao 
and the new beginning of the second half of the transi- 
tional period.” 

“The basic law is of far-reaching historical and interna- 
tional significance in realizing of the peaceful reunifica- 
tion of the motherland, solving the problems left over by 
history and safeguarding the stability and development 
of Macao,” the editorial said. 


The Basic Law fully reflects the great concept of “one 
country, two systems,” and includes the provision of 
executive, legislative, independent judicial power and 
final adjudication power for the future SAR. 


“It provides a mechanism to guarantee the development 
of democracy in the principle of gradual progress and 
promote the economic, cultural and social development 
in Macao,” the editorial said. 


During the second half of the transitional period, the 
editorial said, work in all fields in Macao should be 
aimed at converging with the Basic Law. 


“Cooperation between China and Portugal should be 
enhanced on the basis of the Sino-Portuguese Joint 
Declaration on Macao issue and the Basic Law for the 
smooth transfer of power and sustained economic devel- 
opment,” the editorial said. 


The journal VA KIO, in a signed commentary, described 
the basic law as “the crystallization of of the aspiration, 
feelings and wisdom of the Macao residents.” 


“Its openness and representation can be matched only by 
that of the Basic Law of the Hong Kong Special Admin- 
istrative Region,” the commentary said. 


New NPC Standing Committee Holds First 
Meeting 

OW0104 125693 Beijing XINHUA in English 1231 
GMT I Apr 93 


[Text] Beijing, April | (XINHUA)—The Eighth 
National People’s Congress Standing Committee held its 
first meeting today in Beijing. The meeting marks the 
inauguration of the committee in undertaking its respon- 
sibilities under the constitution. 
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Qiao Shi, chairman of the committee, urged participants 
to study questions raised by NPC deputies on improving 
and strengthening the role of the highest legislative body. 
The committee should take Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and the 
rs Sams She @ ha geen eee, Gs San. It 
should center on strengthening socialist democracy and 
the legal system to meet the goals set by the 14th 
Congress of the Chinese Communist Party and the First 
Plenary Session of the Eighth NP on the formation of a 
socialist market economy. 

Qiao also spoke on legislative work on economic mat- 
ters, the improvement of a law mechanism, 
the strengthening of ties between the NPC and the 
masses, and the construction of the congress. 


At today’s meeting, Feng was appointed a 


Lanming ' 
deputy secretary general of the NPC Standing Com- 
mittee. 


Feng Lanming Appointment Noted 
OW010408 1593 Beijing XINHUA Domestic Service in 
Chinese 0723 GMT 1! April 93 


[Text] Beijing, | April (XINHUA)}—Namelist of the 
National People’s Congress Standing Committee 
adopted at the first meeting of the Eighth National 
People’s Congress Standing Committee on | April 1993: 


Feng Lanming (7458 5695 2494) is hereby appointed 


deputy secretary-general of the National People's Con- 
gress Standing Committee. 


Qiao Shi Urges New Economic Laws 


OW0104083993 Beijing XINHUA in English 0828 
GMT I Apr 93 


[Text] Beijing, April | (XINHUA)}—Qiao Shi, a top 
Chinese leader, said today the current National People's 
Congress, or parliament, must promptly formulate a 
number of new laws governing the socialist market 
economy. 


Qiao, chairman of the Standing Committee of the Eighth 
National People’s Congress (NPC), said the NPC must 
give top priority to the enactment of economic laws. 


A market economy requires a “sound and comprehen- 
sive” legal system, he told the first session of the NPC 
Standing Committee held this morning. 


“There is a fundamental difference between a market 
economy and a highly centralized economy which relies 
primarily on administrative means for management,” he 
said. 

“The history of economic development in modern states 
has proved that without sound legal standards or guar- 
antees, the various social and economic activities will 
have no guidelines, thus inevitably leading to chaos,” he 
s7.id. 
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China must institute a socialist market economic system, 
which should operate more efficiently than the capitalist 
market economy, Qiao said. “That requires legal guid- 
ance, standards, guarantees and restraints,” he noted. 


In formulating new economic laws, he said, lawmakers 
must proceed from the nation’s overall situation and in 
the fundamental interests of the people, not in the 
interests of individual departments. 

He called on lawmakers to boldly draw on foreign 
experience in formulating economic laws. Chinese laws 
should be made compatible with international laws and 
internationally accepted practices to help China's 
economy compete globally. he said. 

Qiao Shi also stressed the need to revise some existing 
laws that have proved to be unsuited to China's reform 
and opening to the rest of the world. 


Jiang Zemin, Other Leaders Meet NPC Deputies 


OW0104085 193 Beijing XINHUA Domestic Service in 
Chinese 0724 GMT 1 April 93 


{Text} Beijing, | Apr (XINHUA)}—Comrades Jiang 
Zemin, Yang Shangkun, Li Peng, Wan Li, Qiao Shi, Li 
Ruihuan, Zhu Rongji, Liu Huaging, Hu Jintao, Rong 
Yiren, and Yao Yilin cordially met all deputies to the 
First Session of the Eighth National People's Congress 
[NPC] at a dining hall on the second floor of the Great 
Hall of the People this afternoon and posed for photo- 
graphs with them. 


Newly-elected vice chairmen of the NPC Standing Com- 
mittee, vice chairmen of the Chinese People's Political 
Consultative Conference, and responsible comrades of 
central party, government, and military organs in Beiying 
also attended the meeting. 


Political & Social 


Deng Orders ‘Fusion’ of Party, Government 
HK010403 1693 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Apr 93 p 13 


[Report by Willy Wo-lap Lam] 


[Text] Patriarch Mr Deng Xiaoping has laid down new 
edicts for consolidating the Communist Party leader- 
ship, most of which have been endorsed by the National 
People's Congress. 


Chinese sources said that Mr Deng had given instruc- 
tions on the “fusion of party and government” or senior 
party leaders playing significant roles in the Government 
and in the legislature. 


Moreover, the patriarch had again warned that if corrup- 
tion could not be stemmed, the Communist Party might 
be “adulterated” [as published]. 
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media, however, show not all legislators share Mr Deng’s 
conservative political ideas. 


The semi-official Hong Kong China News Agency has 


Article Views Government's Prospects, Tasks 


HK0104021593 Beijing CHINA DAILY in English 
1 Apr 93 p 4 


[Article by Chen Xiao: “Acceleration Versus Stability™] 


[Text] The new government elected at the first session of 
the Eighth National People’s Congress (NPC) enjoys a 
favourable climate to accelerate reform. 


Li Peng, Zhu Rongji and Zou Jiahua continue their posts 
as the premier and vice premiers, respectively, while 
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Qian Qichen and Li Langing, not strangers to the world, 
have been elected vice premiers. 


The new government, which has not witnessed any 
reform, open policy, and transition from the planned 
economy to a socialist market one. 


Never swap horses while crossing the stream, as the 
Saying goes. 

Compared with the previous government, the current 
one enjoys a favourable environment—the tone of the 
market economy has been set. 


When the previous government was formed in 1988. 
China was at a loss as to which direction the reform 
should go. Policies were made on the basis of a combi- 
nation of planned economy with market regulation. And 
the market economy just looked like an economust's 
blackboard fantasy. 


Besides, the performance of the national economy is 
more encouraging than five years ago. 


At that ime. China was bogged down in double-digit 
inflation rates. 


The government had to impose a three-year retrench- 
ment programme in the autumn of that year to bring the 
runaway inflation under control. However, the sudden 


and harsh brake on money supply caused a sluggish 
market and negative economic growth later. 


Moreover, the flagging performance in State-owned 
enterprises, expenencing slow sales in the marketplace. 
strained central financing. 

Today the new government 1s basking in an economic 
upturn. China achieved | 2.8 percent growth in a 
national product (GNP) last year when most 
world’s major economies just inched up. 


If the government can quicken the reform, such 
momentum will guarantee that the country will meets its 


strategic goal of quadrupling |980 GNP before the year 
2000. And per capita income 1s expected to nse to $800. 


Meanwhile. 2 ee 60 ae > 


1988, has given the new government a high 
growth must be built on reform and sound a oy 


In fact, the institutional reform, which has been recently 
passed by the congress. provides evidence that the gov- 
ernment has targeted the key to the next phase of rapid 
growth. The move. though at a small pace. indicates that 
the government 1s determined to transfer its functions 
and separate government administration from enter- 
prises daily management. 

Moreover, Zhu Rongy:. the first vice-premier of the new 
government, who is in charge of the economy, said 
“reforms will be quickened on the investment system, 
government finance and banking sectors.” 


Inflation continues to be another headache. Although the 
inflation in retail prices was 5.4 percent last year. the mse 
im living costs in 35 large and medium-sized cities was 
more than |0 percent. And the trend 1s still continuing. 
The new government has to pay attention to the wid- 

ing gap between the economies in the coastal and less 


Besides, the following three years will be a crucial penod 
for State-owned enterpnses. 


Whether China's economy can take off depends on the 


performance of the government. which 
will serve as a bridge toward the next century. 


CPPCC on Reforming Secial Science Work 


HK3103054393 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 26 Mar 93 p 2 


{Iimerview by staff reporter Yu Ning (0060 1337): 
“Social Science Work Should Also Take the Road of 
Reform—interview With CPPCC National Committee 
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minority of the branch's studies, such as certain applied 
economics, can be transformed into productive forces. 
but they are different from scientific and technological 
achievements that are transformed into productive 
forces in such a way that they virtually promote the 
development of the productive forces by making 
improvement in the relations of production. Most of the 


so. Of course, a small number of those studying cco- 
nomics Can engage im stock transactions and a small 
number of those studying law can act as lawyers. but 
those that have, in fact. have been divorced from the 
social scrence research posts. In his government work 
report, Premier Li Peng did not place the promotion of 
philosophy and social sciences in the section on devel- 
oping the scientific and technological undertaking. but in 
the section on enhancing the construction of socialist 
spiritual civilization. This was absolutely correct. 


CPPCC National Committee Member Hu Sheng has 
said: The transformation from a planned economy to a 
market economy 1s a matter of extraordinary impor- 
tance, which has set new tasks and posed new problems 
for the work of social sciences and which has had an 
impact on certain areas. This is not a bad thing Social 
science work must face the new situation. respond to new 
problems. and make contributions to the development of 
the undertaking of building socialism with Chinese char- 
acteristics and to the development of various disciplines. 
Some comrades asked during the discussion: “It 1s hard 
to deal with too many responsible departments. but it 1s 
no good if there is not a responsible department, what 
department is responsible for social science work’” 
CPPCC National Committee Hu Sheng said: The CASS 
was classified as a State Council department in the past 
This time, the State Council's administrative restruc- 
turing program has not included the Chinese Academy of 
Science and the CASS. thus making it clear that they are 
not government offices but institutions.” This 1s not 
designed to degrade the CASS but to illustrate that 
another system which 1s different from government 
departments must be implemented. Giving play to the 
role of institutions 1s a very complicated issue which 
must be studied Promoting and developing the under- 
taking of social sciences under the new situation 1s not 
only an issue with which the party and the government 
must be concerned but should also become an important 
task to be studied by social scrence workers themselves 
CPPCC National Committee Member Hu Sheng said 
that, when facing the new situation. some university 
professors sighed with regret “what 1s to be done with 
conventional disciplines” and he thought that this must 
be analyzed. Like philosophy. no matier one 1s study- 
ing—natural science or the social sciences—one should 
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and income should be linked with standards and 
hi . 


have the spirit of 
poor life and of persevering in research when they 
encounter certain temporarily difficult situations during 
the transition period in the days to come. 


By Li Qin (2621 0530): “China's National Policy of 
amily Pisnning To Remain Unchanged for 100 
Years—Interview With Peng Peiyun, Minister of State 
aa Planning Commission”; place and date not 
given 


structure, is it still necessary to practice family plannir4? 


In response to this question, Peng Peiyun, minister of ¢ 
State Family Planning Commission, recently told us 
reporter: “I have also heard such a question but | can tell 
all people who are concerned with China's family plan- 
ning that family planning is a long-term basic national 
policy and our determination to implement this national 
policy is firm and unshakabie.” 


The important features we must take notice of in 
achieving the four modernizations are a large popula- 
tion, limited cultivated land, and a poor foundation to 
start with. Given that production is still not sufficiently 
developed, food, education, and employment have 
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become serious issues. China has consistently initiated 
and practiced family planning during the past 20 years. 
However, even if the population does not increase for 
some years to come, the question of a large population 
will still exist for some time. According to a preliminary 
forecast by the State Family Planning Commission Plan- 
ning and Statistics Department and other institutions, if 
China goes on practicing family planning after its popu- 
lation is maintained at under |.3 billion by the end of 
this century, the nation’s total population is expected to 
be under 1.6 billion by the 100th anniversary of the 
founding of New China. 


Peng stressed: “This determines that China's basic 
national policy of family planning should also be unshak- 
ably upheld for 100 years. Although the specific policies 
of family planning will be adjusted with the changing 
situation, for the present and for a fairly long time to 
come, China must practice a strict policy of controlling 
population growth and should by no means adopt a 
laissez-faire attitude toward population growth.” 


Peng, who has been minister of the State Family Plan- 
ning Commission for five years, said: “The establish- 
ment of a socialist market economic structure is aimed at 
solving the issues of economic structure and operational 
mechanism, mainly the problem of which method to use 
for distributing resources. In keeping with this, popula- 
tion growth and material production are two issues at 
different levels. To proceed from China's national con- 
ditions and the immediate interests of the Chinese 
people, develop the socialist society's productive forces 
more quickly, increase China's overall national strength, 
and raise the people's living standard and quality of life, 
China must uphold the major strategic policy of family 
planning. This is in keeping with the goals of conducting 
economic restructuring and establishing a socialist 
market economic structure. For this reason, Chinese 
leaders at all levels stress: While concentrating efforts on 
developing the economy more quickly, we must reso- 
lutely bring down the birth rate.” 


Peng said: The establishment of a socialist market eco- 
nomic structure will certainly create more favorable 
socioeconomic conditions for carrying out family plan- 
ning work properly. She said by way of an example: 
“Over the past 14 years, Suzhou, Wuxi, and Changzhou 
cities in Jiangsu Province have taken the lead in vigor- 
ously developing the market economy. Between 1978 
and 1991, their GNP grew steadily at a high average 
annual rate of 16.2 percent. Their township and town 
enterprises, which started off at an early date, have 
reached a fairly high level. An omnidirectional, multi- 
level, and fully open pattern, which converges with the 
international market, has taken shape. The high eco- 
nomic development has laid a solid economic founda- 
tion for building socialist spiritual civilization. All 
aspects of work in this region such as culture, education, 
sports, and public health, stand in the front rank of the 
nation and the province and women have also been 
further emancipated. This has created a good social 
environment for changing childbearing concepts and 


ning work and this has brought many new ideas to the 


low level. In 1991, the total childbearing rate for Chinese 
women was 2.2, much lower than the average level of 4.6 
in other ing countries. Although in 1992 China 
reached its third baby boom since the founding of New 
China, its birth rate still dropped slightly. In spite of this, 
China still faces, and still will face for a long time to 
come, the following major population problems: 


First, given China's large population, there is a large net 
increase in population annually. As a result of the baby 
boom in the sixties and early seventies, there is a huge 
number of people of childbearing age today. There are 
now 120 million women at the flourishing childbearing 
age of 20-29. After 1994, the number will drop by well 
over | million annually but by the end of this century 
there will still be 100 million. Therefore, the average 
number of people born annually in the nineties will still 
be over 23 million, an average net increase of 15 million 
people. Such a huge population represents a heavy 
burden on China's drive for modernization. Because of 
the excessively large denominator, per capita amounts of 
natural resources, output of various industrial and agri- 
cultural products, GNP, and social welfare will be so 
small that they will rank far behind the rest of the world. 
For this reason, strictly controlling population growth is 
still a top priority task. 


Second, the quality of the population is not high enough. 
According to the fourth census results, some | 80 million 
people at or over the age of 15 are illiterate or semi- 
illiterate, accounting for 15.88 percent of the total pop- 
ulation. There are only 16.12 million people with an 
educational level of college graduate or above, 
accounting for 1.4 percent of the total population; this is 
lower than the United States, Canada, Japan, and many 
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other countries. In the next few decades, we shall have an 
ample quantity of population at labor age and a low 
number of people to be raised which will provide us with 
favorable conditions for high economic growth. To take 
full advantage of this “golden opportunity” to accelerate 
economic growth, China must attach great importance to 
improving the quality of laborers. A person without a 
good education is sure to lag behind in market economic 
competition. If girls do not receive good education, it 
will not be conducive to the enhancement of women’s 
Status and to changing the concepts of marriage and 
childbearing. There are also problems in the quality of 
Chinese people's health, which should not be over- 
looked. According to the results of a birth defects survey 
conducted by the Ministry of Public Health across the 
country, the birth defect rate was 13.01 per thousand, 
with certain provinces as high as 20.5 per thousand. 


Third, there are also many problems in terms of popu- 
lation pattern. With regard to population age pattern, the 
proportion of old people in the total population has risen 
quite quickly. Toward the end of 1991, the number of 
old people at or over 60 years of age was 100 million; by 
the end of this century, it will have reached | 30 million, 
10 percent of the total population. Ours is a country with 
the largest number of old people and the aging of the 
population has come before our economy has developed. 
An appropriate solution to the question of supporting 
and using old people and enabling them to study, amuse 
themselves, and have medical treatment should be 
placed at the head of our agenda. This has a close bearing 
with the smooth progress of family planning work. 


In terms of the population pattern in urban and rural 
areas, since the eighties, the number of cities and towns 
and their populations have steadily increased. However, 
the level of China's urbanization is still relatively low, 
the proportion of rural population is large, accounting 
for 73.77 percent of the total population in 1990. This 
represents an unfavorable factor in realizing the four 
modernizations, keeping the population under control, 
and improving the population quality. In the future, with 
the development of the socialist market economy, pop- 
ulation flow and the rate of urbanization will pick up 
speed. This reflects social progress but, at the same time, 
it will bring various issues to China, including readjust- 
ment of industrial structure, employment, housing, com- 
munications, water, electricity, ecological environment, 
family planning management, and so on. 


Talking about how to make a success of family planning 
work this year, Peng Peiyun said with full confidence: 
“China will still face a baby boom in 1993. Moreover, 
with the acceleration of reform and opening up and the 
development of the socialist market economy, there will 
be many developments and new problems. This new 
situation presents both an opportunity and a challenge to 
China's family planning work. On the one hand, China 
should uphold its basic national policy of family plan- 
ning which has been implemented effectively over the 
years; on the other hand, it should emancipate the mind, 
seek truth from facts, constantly deepen the reform of 


M NATIONAL AFFAIRS 


1] Apr 93 

[Text] Beijing, April | (AFP)}—The number of drug 
addicts in is soaring, figures published Thursday 
[31 March] showed. 


lowing the conclusion of the NPC session. In the mean- 
time, they are attaching great importance to Rong 
Yiren’s appointment as state vice president, believing 
that his appointment will help reinforce the private 
economic sector's strength in Mainland China. 


On the other hand, some students at Beijing University 
have indicated that their enthusiasm for democracy is 
still alive, but say that they will take a more mature 
approach in the future. It has become a consensus among 
many students that legal means should be employed 
when striving for democracy. 

Several young teachers from the university's Interna- 


tional Studies, Law, and English Language Departments 
have said that, as far as they know, many teachers in 
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Beijing University are extremely discontented with Pres- 
ident Wu Shuging. They regard Wu, who was originally 
in charge of logistical work in the Chinese People’s 
University, as a man who does nothing but issue coupons 
for baths and boiled water, and who has gained fame and 
fortune by taking advantage of the political atmosphere 
following the 4 June incident. Prior to the opening of this 
NPC session, it was widely rumored that Wu Shuging 
would discontinue his work in Beijing University after 
the meeting. Many of the teachers, however, are cur- 
rently discouraged, as they can find no indications of any 
change in Wu's current position. 


In discussing the roles of the “two sessions” currently 
being held in Beijing, these teachers believe that the “two 
sessions” will not loosen the existing control on demo- 
cratic politics, apart from their role in helping push 
people into the vast sea of business at a faster speed. 
They have also indicated that many postgraduate stu- 
dents who took part in the prodemocracy movement in 
1989 have expressed their worries about the mainland’s 
current situation, under which the authorities are advo- 
cating “an entire nation in business” in a bid to stabilize 
the political situation. A teacher from the University’s 
Department of International Political Studies has 
pointed out: The fact that most members of the Standing 
Committee of the CPC Political Bureau are holding 
several positions at once will probably give rise to factors 
leading to instability in the mainiand's political develop- 
ment. These factors may manifest themselves in a cer- 
tain period of time to come. 


In another deveicoment, some teachers and students 
have closely followed Rong Yir »'s appointment as vice 
president of the state. A student specializing in admin- 
istrative management considers Rong's promotion 
“good news” for the mainland’s future economic trends, 
as it indicates an enhancement in the private economic 
sector's status on the mainland. 


A student in the university's Law Department did not 
agree with the claim that Beijing University students 
have lost the political enthusiasm they once cherished. 
He said with a sense of pride that the students of Beijing 
University never stage protests for their own room and 
board and affirmed that students today have become 
much more mature than ever before. A student in the 
Department of International Studies agreed with this 
view. Though having no personal experience of the 4 
June incident in 1989, she considered that the students 
at that time were perhaps acting under the belief that 
they could accomplish anything they wanted to. Students 
today think differently, however. She used herself as an 
example. In the past, she had always believed that she 
could become a governor one day. She said: “I know now 
that, without backing from the central level or without 
setting foot in official circles, one can by no means 
become a governor. This is one of the ‘national condi- 
tions’ of our country.” She added that students today 
have learned to weigh the advantages and disadvantages 
and know what can be done and what cannot be touched 
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at the present stage. She specifically mentioned the poll 
on reform that was conducted shortly before the opening 
of the NPC session. 


been 
native places, and there is still a long way to go before a 
fairly comfortable life can be attained; 21.8 percent 
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participation in government 
.7 percent said that they are 
but can find no way to reach this 
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of asking Japan for war compensation, five 
students favored the idea. Because univer- 
authorities severely punished two students in the 
took part in a campaign last year 
war compensation from Japan, however, one 
cannot hear much about it on the Beijing University 
campus. The students are all puzzled about the central 
ities’ attitude on this issue. 
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Beijing Publications Industry ‘More Diversified’ 
HK0104110493 Hong Kong CHING CHI JIH PAO in 
Chinese | Apr 93 p 9 


i " by staff reporter Li Cho-nan (7812 
587 0589): “Variety of Beijing Newspapers and Jour- 
nals Gradually Increases; Hong Kong's MING PAO 
Reportedly Injects Capital into a Beijing Weekly”) 
{Text} China's publications industry, which was once 
regarded as a restricted area, is becoming more diversi- 
fied along with the market economy. Hong Kong's 
MING PAO is reported to have made an early start by 
ing an agreement with a Beijing weekly QIAO, with 
MING PAO injecting capital into the weekly and thus 
establishing a bridgehead. 


There are no fewer than 30 newspapers of all 
types available on the streets of Beijing, and the number 
of journals is even more dazzling. 

It has been learned that the relevant authorities are very 
liberal toward newspapers and periodicals run by orga- 
nizations and ¢. terprises so long as they are not involved 
in politics and pornography. Applications submitted to 
the State Administration for Industry and Commerce 
and the China Press and Publication Administration are 
generally approved. In fact, some foreign business firms, 
such as Sing Tao Limited, SOUTH CHINA MORNING 
POST, and MING PAO, have repeatedly explored the 
investment possibilities. 


According to local press workers, the vigorous develop- 
ment of newspapers and periodicals in Beijing originates 
from a policy speech by Li Ruihuan, CPC Centrai 
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Committee Politic?’ Bureau Standing Committee 
member, in June or July last year. He said that newspa- 
pers and periodicals should be allowed to diversify their 
contents so long as they are not opposed to the party and 
state. Within a few months, publications appealing to 
customers with social news, economic information, cul- 
ture, recreation, or practical knowledge, as well as news- 
papers from other provinces, such as WEN HUI BAO 
and NANFANG RIBAO, appeared on the market. 


We can have a general idea of the diversified contents 
from publication names. There are newspapers of an 
economic type such as ZHONGHUA GONGSHANG 
SHIBAO [CHINA INDUSTRIAL AND COMMER- 
CIAL TIMES], ZHONGGUO ZHENGJUAN BAO 
{CHINA SECURITIES NEWS), JINGJI WANBAO 
[ECONOMIC EVENING NEWS), and SHUJIE JINGJI 
XINXI BAO [WORLD ECONOMIC INFORMA- 
TION); of an informative type such as JINGPIN 
GOUWU BAO [EXQUISITE ARTICLES SHOPPING 
NEWS], FAZHI BAO [LEGAL NEWS], XIAOFEI 
CANKAO BAO [CONSUMPTION REFERENCE 
NEWS], and ZHAOPIN DAIPIN BAO (JOB MARKET 
NEWS); of a leisure type, such as ZUOJIA WENZHAI 
[WRITERS DIGEST], DIANSHI BAO [TELEVISION 
NEWS], XIN WUTAI [NEW ARENA], ZUQIU BAO 
[FOOTBALL NEWS).... 


Local people say that, aside from such traditional news- 
papers as RENMIN RIBAO, JINGJI RIBAO, GUANG- 
MING RIBAO, and JIEFANG RIBAO, JINGPIN 
GOUWU BAO, which has an edge in color pictures, and 
ZHONGGUO QINGNIAN BAO, which is noted for its 
bold reports, are the most popular, and BEIJING 
WANBAO is still a must newspaper for ordinary fami- 
lies. 


The selling prices of Beijing newspapers are between 10 
and 30 fen [words indistinct] they all accept advertise- 
ments. Some time ago, SHUIE JINGJI XINXI BAO 
caused a sensation by carrying a full-page advertisement 
on its front page. But some major newspapers still hold a 
tight rein over the criteria for selecting and carrying 
advertisements. According to a foreign businessman 
operating a restaurant, he contacted the BEIJING 
RIBAO to place an advertisement about activities 
marking the opening of his business but the newspaper 
office refused on the grounds that it might attract large 
crowds and lead to a chaotic scene. As a result, he could 
only place a notice and a report in some leisure newspa- 
pers. 


Local people say that, because Beijing residents do not 
have many daily leisure activities, they are very much 
interested in seeking new information. This should be an 
excellent market for the newspaper industry. There are 
still very few papers genuinely run by people. Even if this 
will inevitably give rise to the phenomena whereby the 
strong survive and the weak are eliminated, latecomers 
(from other parts of the country and from abroad) will 
still arrive in an endless stream. 
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Article on Role of Newspapers, Lawsuits 


HK0104030593 Beijing CHINA DAILY in English 
1 Apr 93 p 4 


[“It Seems to Me” column by Wang Xiaozhong: “La 
suits Route to Good Journalism?) 


[Text] Lawsuits involving newspapers or reporters have 
sprung up like mushrooms in China in recent years. As a 
result, some accused reporters and newspapers have 
received wide publicity. 


“Such cases prove that people's knowledge of law has 
grown stronger,” said a recent article in People’s Daily. 
However, lawsuits, as results of contradictory opinions, 
always reflect the different perspectives of different 
people. So they are always interesting and revealing. 
The lawsuits involving newspapers reflect misunder- 
standings about the function of newspapers. 

As an important part of mass media, newspapers repon 
happenings that they think the public should know 
about. Meanwhile, they publish articles reflecting the 
views of writers or the newspaper itself, which makes up 
a major part of public opinion. 

Among them, critiques are frequent. By discussing what 


is right and what is wrong, public opinion exerts its 
influence on society. And that is how mass media, 


SESENG GETAIIGEN, CONSENS NAEy cole ovetep- 
men 


Recently, the China Film Weekly, a newspaper run by 
the Film Bureau under the Ministry of Radio, Film and 
Television, was accused of slander by Fang Yihua, a 
screenwriter and also vice manager of the Anhui Film 
Studio, for the newspaper had published an article 
criticizing some of his films. 

People’s Daily, the leading newspaper in China, reported 
the case, and so did some other newspapers. 

The case has aroused wide public attention simply 
because there are quite a number of people in the 
Se 

are. 


In fact, these people are usually very friendly to newspa- 
pers, but the friendship holds only when newspapers 
report positive information about them. 
That is why Fang accused the newspaper. 


As an official who had just written several films on the 
country’s rural reform, a politically active theme, he was 
hoping for good prospects in his career. 


However, he believed the critique of his work in the 
newsppacrs affected his future because they did not 
speak well of him. So he filed the lawsuit to “clear up the 
negative effects” and redeem his reputation. 


FBIS-CHI-93-061 
1 April 1993 


In fact, similar things take place frequently in China. The 
difference is that most of these issues do not evolve into 
lawsuits. 


Miss Cai, one of my colleagues, was twice threatened for 
her articles. One threat came from a factory producing 
shoddy sanitary napkins and the other from a company 
selling bricks from the Great Wall, a business Cai 
thought improper. 


However, neither of the protesters cared about truth. 
They only wanted her to write other articles containing 


flattery. 


Nowadays, many enterprises or companies regard news- 
papers as tools that can help them market their products. 


They think it is best for newspapers to publish only good 
news, such as how the products of the companies will 
improve people's health. They are even ready to pay for 
the articles. 


It is a pity that they usually manage to do this, because 
many journalists accept it. They help confuse the role of 
newspapers with their behaviour. 


Article Discusses ‘Mister’ as Form of Address 


HX0104101693 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 29 Mar 93 p 7 


[From the “Literary Grace Pavilion Pen Club” column 
by Zheng Ronglai (6774 2837 0171): “Both ‘Mister’ and 
‘Comrade’ Are Appropriate™} 


[Text] When answering reporters’ questions during her 
visit to Taiwan, noted actress Zhao Lirong inadvertently 
addressed people from the Taiwan side as “comrades.” 
Having quick wits in an emergency, the elderly lady 
immediately quoted Sun Yat-sen’s remarks to smooth 
things over and extricate herself from the predicament. 


After reading the interesting sidelight on her Taiwan 
visit in this newspaper, beside admiring Zhao's resource- 
fulness, I also have a fecling that we are seemingly 
unfamiliar with such forms of address as “mister.” 


This is by no means accidental. A few years, a person on 
the mainland was usually addressed as “comrade” but 
rarely as “mister.” There have been changes in the past 
few years. However, people do not know whether to 
laugh or cry at this process of evolution. 


Before the cultural revolution, “comrade” was the most 
intimate form of address carrying an extremely sirong 
political flavor. It referred not only to people cherishing 
the same ideal or belief, but also being comrades-in-arms 
in the same trenches sharing a common destiny. 


In those “unprecedented” days, the word “comrade,” 
being considered no longer authoritative, had a deriva- 
tive, i.¢., “revolutionary comrade.” As for “mister,” it 
was a synonym for “noncomrade™ and even for “bour- 
geoisie.” Therefore, a person addressed as “mister” at 
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least had something to separate him for the addresser. 
The fact that, before her death, state Vice President 
Soong Ching Ling hoped she would be called “comrade” 
illustrates a great female’s special state of mind. 


This ponderous page has been turned over. Turning their 
backs on the past, people are advancing with their chins 
up. To date, deputies to the National People’s Congress 
and members of the Chinese People’s Political Consul- 
tative Conference from the mainland and from Hong 
Kong and Macao have gathered in Beijing, addressing 
each other as mister or comrade. They are jointly dis- 
cussing national policies and the administration of state 
affairs, and devoting their utmost to protecting territo- 
rial integrity, reunifying the motherland, making the 
country strong, and invigorating the Chinese nation. 
They are so sincere and earnest in their endeavor that 
they will never stop until they achieve their objectives. 
They are indeed respectable! 


Forms of address like “mister” and “comrade” are 
nothing more than symbols. Their different meanings 
are given by people. Whether they are commendatory or 
derogatory are all artificial. In ancient times, “mister” 
might refer to one’s father or elder brother (such as the 
Analects of Confucius), or a teacher (such as, the Book of 
Rites), or an elder or virtuous person (such as, the book 
authored by Guan Zhong and the book authored by 
Mencius), or as a general term of respect for another 
person (such as the book allegedly authored by Lie 
Yukou during the Warring Period). It is accepted 
through common practice, bears the mark of time, and is 
given unique meanings by the times. The same is true 
with “comrade.” In its original meaning, “comrades” 
referred to members of a party or group, as what Sun 
Yat-sen said in his will: “We have not succeeded in our 
revolution, and so our comrades should still work hard.” 
Nowadays, “comrade” is a form of address among 
people. It has a fairly extensive meaning quite different 
from its original one. 


Since, in our country, both “mister” and “comrade” are 
terms of respect among people, I think we should go with 
the current trend and make “mister” more popular and 
natural. It indeed shows dedicated comradeship to 
address one another as “comrade” within the party and 
among the people, and it also demonstrates the refine- 
ment of a civilized country to respectfully address a 
person as “mister,” be he an intellectual, peasant, 
worker, businessman, old friend, new acquaintance, and 
even stranger. 


On many occasions, both “mister” and “comrade” are 
appropriate. If that is the case, we shall not be so 
unfamiliar with “mister.” 


Military 


Army Paper Urges Strengthening Political Work 


HK3103 144093 Beijing JIEFANGJUN BAO in Chinese 
24 Mar 93 p 3 


[Article Zhang Jianzhong (1728 1696 0022): “Ideological 
a’ii Political Work in the Course of Strengthening Mil- 
itary Training”} 
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[Text] Central Military Commission leading comrades 
have repeatedly stressed that army building should focus 
on modernization and that military training is a regular 
central task for the armed forces. We should conscien- 
tiously implement Central Military Commission leading 
comrades’ instructions, carry out ideological and polit- 
ical work in the course of military training to have a 
perfect mastery of military skills, to ensure the armed 
forces’ combat effectiveness, and to promote Army mod- 
ernization. 


Taking the armed forces’ central task as the central task 
in political work is a glorious tradition in our Army's 
political work. During the war years, political work was 
very lively and solid and political organs and political 
cadres made all-out efforts to ensure that the armed 
forces could score victories in battles. During the 
peaceful construction period, doing a good job in ideo- 
logical and political work in the course of military 
training is an important way to exercise party leadership 
over military work and is also an important component 
of our Army’s political work. Taking serious account of 
and doing a serious job in ideological and political work 
in the course of military training played a positive role in 
bringing about the upsurge of military training and 
competition of combat skills in the sixties, in extensively 
Carrying out the activity of “crack shots, top artillery- 
men, and top technicians” in the seventies, and in once 
again setting off the fervor of military training in the 
eighties. In recent years, ideological and political work in 
the course of our Army's military training was weakened 
for a period of time, during which grass-roots cadres and 
key cadres did not know how to proceed with ideological 
and political work in military training, thus affecting the 
enthusiasm for and quality of military training. The 
Central Military Commission has now reiterated the 
need to carry forward the Army’s fine tradition in 
political work and to put military training in an impor- 
tant strategic position. This has major, practical signifi- 
cance and a strong objective. Centering on military 
training—the regulay, central task—we should fully dis- 
play the role of political work in providing services and 
guarantees and work efficiently to constantly improve 
the quality of military training. 


In strengthening ideological and political work in the 
course of military training, the most important thing ts 
to mentally arm officers and soldiers with Mao Zedong’s 
Military Thought and Comrade Deng Xiaoping’s 
thinking about Army building in the new period, toen- 
sure the implementation of the Central Military Com- 
mission's guidelines, policies, and principles on military 
training; to stimulate officers’ and soldiers’ initiative in 
carrying out hard and strict military training geared to 
the needs of actual combat; and to guarantee the satis- 
factory fulfillment of military training. The role of polit- 
ical work in providing services and guarantees finds 
expression in many aspects. The most prominent aspect 
at present is to resolve the inadequate impetus in mili- 
tary training. Taking account of new situations and new 
problems under the market economy, we should do a 
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good job in education and, with a definite objective in 
view, enhance officers’ and soldiers’ understanding of 
the importance of military training in this new period. 
We should help everyone to solidly cultivate the idea of 
“combat contingent” and understand the value of mili- 
tary training from the overall situation of consolidating 
national defense; resisting aggression; defending the 
people in their work during peacetime; and safeguarding 
state interests. This way they will know that our Army’s 
fundamental function as a combat contingent has not 
changed, although the characteristics of peacetime and 
wartime Army building are different, and they will 
Clearly understand that taking advantage of the current 
comparatively peaceful environment to strengthen mili- 
tary training and improve the armed forces’ combat 
effectiveness is out of consideration for preparedness 
against future aggressive war and is also an important 
aspect in safeguarding state interests and ensuring a 
comparatively peaceful environment for China's reform 
and construction. Everyone should be helped to under- 
stand that “soldiers cannot fulfill their duties if they are 
not familiar with military skills; those who do not have a 
perfect mastery of military skills are not qualified sol- 
diers” and to turn military training into a conscious 
action by officers and soldiers. We should also help 
everyone to clearly understand the present international 
situation and solidly cultivate the idea of “training for 
war.” The bipolar world pattern has now ended and all 
kinds of forces are reorganizing and developing toward 
multipolarization. The whole world is more turbulent. 
Under these circumstances, we absolutely must not “let 
the horses return to the mountains or store our swords 
and guns.” Instead, we should strengthen our mentality 
about war preparations and consciously carry out hard 
and strict military training. In the course of education, 
officers and soldiers should be guided in cultivating the 
concept of becoming talented through training and in 
strengthening their sense of glory for doing a good job in 
military training, so that they understand that military 
training is the basic method for improving the armed 
forces’ combat effectiveness when there is no war; that 
strict military training can help improve skills, tactics, 
ideology, will, style, and management; and can also 
foster the idea of remaining firm at one’s post and 
becoming talented through strict military training. 


In strengthening ideological and political work in the 
course of military training, there is a need to display the 
role of reward and punishment as a lever. Proper issuing 
of rewards and punishments in training and strength- 
ening the competition mechanism are beneficial to 
breaking the mentality that “more or less training does 
not make any difference” and “good or bad training does 
not make any difference either.” In peacetime, the 
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regular, central task of the armed forces is military 
training. Those who do well and make prominent 
achievements in training should be heavily rewarded. 
Rewards should be issued promptly to create a heavy 
atmosphere in which “hard training is much sought after 
and being militarily skilled is glorious.” Top marks 
holders in military training should be given “six prefer- 
ential treatments,” namely, preferential treatment in: 
Promotion to higher posts; joining the party and the 
Communist Youth League; receiving rewards; being 
admitted into military academies and promoted to 
cadres; studying civilian technology; and preferential 
treatment in transferring to volunteer troops. In 
“rewarding the superior,” attention should also be paid 
to “punishing the inferior.” Leaders of units which have 
for long failed to do a good job in military training 
because of subjective factors should be given serious 
criticism, education, and even the necessary punish- 
ments. There is also a need to organically integrate the 
issuing of rewards and punishments with doing good 
ideological work. The simple method of replacing ideo- 
logical and political work with the issuing of rewards and 
punishments should be prevented. 


All rules and regulations should be improved to ensure 
ideological and political work is carried out in military 
training. Through practice we have felt the need to 
persist in the following systems: The first is the mobili- 
zation and educational system. Before military training 
or a military maneuver starts in a brigade (regiment) 
each year, the brigade (regiment) should carry out mobi- 
lization and education to initiate a training fervor and 
cause ideological mobilization to permeate every 
training task and every training period so that officers 
and soldiers will take part in military training with full 
enthusiasm from beginning to end. The second is the 
system of analyzing the situation. Analysis of the ideo- 
logical and political work situation in training should be 
carried out by a battalion or a company monthly, by a 
brigade or a regiment quarterly, and by a division 
biannually at least to find out the main ideological 
obstacles and problems with a tendency to adversely 
affect military training and to propose measures for 
strengthening ideological and political work in the 
course of military training. The third is the assessment 
and appraisal system. Experience and lessons in ideolog- 
ical and political work should be summed up biannually 
and annually; political organs at the higher level should 
appraise how the lower-level political organs and polit- 
ical cadres proceed with this work. Ideological and 
political work in training should be effectively carried 
out through conscientious observance of all systems. 


Leadership should be earnestly strengthened over ideo- 
logical and political work. Some comrades say that 
ideological and political work in training is trivial and 
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specific and should mainly be taken care of by battalions 
and companies and grass-roots cadres; it is difficult for 
party committees and organs above the regimental-level 
to meddle in or proceed with, therefore they generally 
cannot put this work on the agenda. True, battalions and 
companies should take charge of ideological and political 
work in the course of training; without the initiative of 
battalions’ or companies’ cadres, this work cannot be 
genuinely implemented at the grass-roots level but this 
does not mean that party committees «nd political 
organs should not pay attention to it. As a matter of fact, 
without the active propagation and effective guidance by 
party committees and political organs, it is very difficult 
to effectively strengthen ideological and political work in 
grass-roots training. Therefore, party committees and 
political organs at all levels should regard ideological and 
political work in training as their important responsi- 
bility and put it on their work agenda; organization 
departments should take the initiative in coordinating 
with this work; other vocational departments should 
consciously cooperate with this; and the higher authori- 
ties and the lower levels should make concerted efforts to 
ensure the fulfillment of the armed forces’ training task 
and to improve the armed forces’ combat effectiveness. 
Otherwise, without the attention of the leaders, strength- 
ening ideological and political work in military training 
will merely remain a formality. 


Economic & Agricultural 


Wen Jiabao Views Hunan Rural Investigations 


HK3103111093 Beijing NONGMIN RIBAO in Chinese 
12 Mar 93 pp 1, 4 


[Article by Wen Jiabao, director of the CPC Central 
Committee General Office: “Protect and Arouse the 
Peasants’ Enthusiasm and Vigorously Develop the Rural 
Socialist Market Economy—Findings on Hunan Agricul- 
ture and Rural Work, 10 December 1992”} 


[Text] From 9 to 18 November, I made a first-hand 
investigation of the agriculture and rural work in Yiyang 
Prefecture and Yueyang City in Hunan Province. | 
visited peasants in their homes; talked to peasants and 
rural cadres; listened to the opinions of agricultural, 
water conservancy, commercial, supply and marketing, 
and banking sectors; and held discussions with comrades 
in charge of provincial, prefectural (or city), and county 
departments. Through these activities, | learned about 
some of the conditions there and heard some reports. I 
feel that an urgent task in agriculture and rural work is to 
take a further step in protecting and arousing peasants’ 
enthusiasm and make energetic efforts to develop the 
socialist market economy in rural areas. 


To Protect and Arouse Peasants’ Enthusiasm 


In the past 14 years of reform and opening up, the 
agricultural productive forces in Hunan have been 
greatly developed, the comprehensive economic strength 
in rural areas have been significantly enhanced, and the 
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general look of the rural areas has gone through funda- 
mental changes. The problems of subsistence food and 
clothing for peasants has been basically solved. This 
year, grain production slightly decreased due to reduced 
acreage but it was still a year of good harvest. The 
acreage under cash crops expanded and the harvest 
increased by a big margin, with cotton yield rising by 30 
percent; the breeding industry showed stabilitys and 
progress, with the production of hogs and aquatic prod- 
ucts increasing by 5 and nearly 17 percent respectively; 
township and town enterprises achieved a breakthrough, 
with output value going up 33 percent; the estimated 
increase of total agricultural output value is 3 percent; 
and the income of peasants in real terms is estimated to 
have increased by 37 yuan per person. My investigation 
convinced me that the rural situation is good and so is 
the mental attitude of cadres and peasants. 


Yet, there still are many problems in the current rural 
work and agricultural development, some of which are 
rather prominent. They are directly linked to peasants’ 
interests, affect their enthusiasm, and impede the devel- 
opment of agriculture. 


The first problem is difficulty in selling, especially in 
grain. This year, the amount of grain to be 


selling 

purchased by fixed quotas is 7.4 billion jin and that to be 
purchased at negotiated prices is 5 billion jin. However, 
by early November, 7.7 billion jin of grain still remained 
to be purchased. Because of the shortage of purchasing 
funds, buying grain with IOU’s has become a common 
phenomenon in some areas. Purchasing was even halted 
in certain places because they did not have starter funds 
or storage facilities (2.4 billion jin of grain is now stored 
in the open air). The difficulties in selling agricultural 
products are serious and peasants have no end of griev- 
ances. The surplus of grain shown by the difficulty in 
selling is a structural surplus under the low living stan- 
dards. In other words, while the general varieties are in 
abundance, the quantity of fine varieties is small; while 
grain is abundant in main production areas, it is not so in 
mountainous areas and nonessential production areas; 
and while the quantity of primary products is big, that of 
processed and transformed products is small. In fact, it is 
a reflection of the incongruity of the production struc- 
ture and consumption structure of agriculture. For some 
time in the future, China's agriculture will still have to 
face three changeless factors and one highly changeable 
factor. The three changeless factors are: The annual 15 
million net increase of population nationwide; the ten- 
dency to reduce arable land; and a per capita share of 
grain of around 400 kg throughout the whole country 
toward the end of this century. The highly changeable 
factor is the climatic one, as floods, drought, storms, and 
hail cause frequent disasters around the country. The 
inadequate basic facilities for agriculture afford a weak 
resistance against disasters, especially heavy disasters 
and continuous natural calamities, so grain output still 
fluctuates with climatic changes. In this sense, we should 
never make light of the issue of agricultural develop- 
ment. The better the situation, the less slack and 
unguarded we can afford to be. 
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The second problem is that peasants are suffering under 
heavy burdens. The price scissors of industrial and agri- 
cultural products are continuing to expand. Hunan is a 
province capable of steady production and outgoing 
transfer of commercial agricultural products on a long- 
term basis. From 1953 to 1987, the aggregate amount of 
grain transported out of the province was the highest in 
the whole country. In 1991, the commodity rate of 
agricultural products reached 48.9 percent, up 12.5 per- 
cent compared to 1978. The problem is that the price 
scissors of industrial and agricultural products during 
the past five years have been constantly expanding. In 
1987, 1988, and 1989, the general indexes of purchasing 
prices for agricultural and sideline products were respec- 
tively 10.2, 23.1, and 6.8 percent, while the price indexes 
of agricultural productions means were respectively 
14.6, 18.3, and 24.4 percent. The mean comprehensive 
scissors differential in those three years was about 25 
percent (about twice the national average). The general 
level of purchasing prices for agricultural and sideline 
products provincewide in 1991 was 5.7 percent lower 
than 1990, while the retail prices of industrial products 
marketed in rural areas increased by 3.1 percent, wid- 
ening the scissors differential by another 9.3 percent. 
The widening of the scissors differential inevitably 
Causes a lowering of the relative efficiency of agriculture, 
aggravating the phenomenon of increased output 
without increased income. Between 1980 and 1990, the 
net per capita income for Hunan peasants dropped from 
seventh to 19th place in the country. In 1991, it was 688 
yuan, 20 yuan less than the national average. There are 
many factors responsible for the meager increases in 
peasants’ income and an important one of these is that 
the cost-effectiveness of agriculture is quite low. It is 
estimated that the per capita income of peasants in 
Huarong County this year will drop by 128 yuan because 
of the price plunge of staple agricultural products. 
Today, “two dan of paddy are not worth a carton of 
Chinese-made cigarettes.” Peasants generally complain 
that it is not worth the effort to grow grain. Cheap crop 
prices are bound to undermine agriculture. The phenom- 
enon of peasants being unwilling to do farm work has 
appeared in some places. 


A more prominent problem is that while suffering from 
ever- widening scissors differentials, peasants still have 
to bear various types of arbitrarily imposed apportion- 
ings of expenses. In 1991, the amount of contractual 
contribution to the rural unified retention fund was kept 
basically under 5 percent of the per capita net income of 
the previous year but, this and the noncontractual finan- 
cial obligations, together took up 10 to 15 percent of the 
previous year’s per capita net income. In the Dongting 
Hu area, the per capita share of these obligations among 
peasants was 80 to 90 yuan and in such counties and 
cities as Huarong and Yuanjiang it was over 100 yuan. 
These phenomena indicatc that the same amount of 
labor contributed by peasants brings less income than 
before and that, while income has been relatively 
reduced, irrational payouts have been increased. This 
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kind of “less income, more payout” has caused discon- 
tent among peasants and dampened their enthusiasm for 
farming. If this is let to run its course, it is bound to cause 
a gradual shrinkage of agriculture. Therefore, reducing 
the burden on peasants and protecting peasants’ interests 
and enthusiasm has become the most urgent and most 
important issue in agriculture and rural work at present. 


The third problem is the inadequate input into agricul- 
ture. First, the monetary input in agriculture cannot be 
made available in time and huge amounts of money are 
held up through stockpiled grain. This year, the whole 
province of Hunan needed 12.1 billion yuan to purchase 
agricultural and sideline products but, by the end of 
October, 1.8 billion yuan was still unavailable, 1.61 
billion of which was for contractual purchase of grain 
and cotton. Today, the grain reserve provincewide is 
16.81 billion jin (including more than 8 billion jin of the 
central government's province-by-province special grain 
reserve and circulating grain), holding back 5.26 billion 
yuan of fund; the cotton reserves are 2.4 million dan, 
holding back 720 million yuan; and, besides, the money 
used to cover the losses caused by policy losses in 
grain-handling, commercial, and supply and marketing 
cooperative sectors, totalling 2.33 billion yuan, is 
entirely bank credit. The grand total of the above three 
amounts is 8.31 billion yuan. Second, for reasons such as 
fundraising, purchasing bonds, and operation of devel- 
opment zones, a large amount of rural funds has been 
flowing to urban areas, thereby aggravating the shortage 
of rural funds. The exploitation of rural collective accu- 
mulation funds for apportioning and appropriation has 
also weakened the input into agriculture. Third, peasants 
have reduced input in agricultural production. The 
heavy burden on peasants and difficulty in selling agri- 
cultural products have greatly limited the funds for 
expanded reproduction. In the meantime, because the 
cost-effectiveness of agriculture is on the low side, peas- 
ants are reluctant to invest in agricultural production. 
Fourth, the construction of basic facilities for agriculture 
is lagging behind. This year, the input in the develop- 
ment of water projects during the winter season prov- 
incewide has been inadequate. In mid-November, com- 
pared to the corresponding period last year, the number 
of people participating in the winter projects had 
dropped by 2 million and the earth and stone handled in 
terms of cubic meters and working days dropped by 
about 20 percent. The problems of inadequate storage 
capacity, incomplete market functions, and the strain on 
transportation in the circulation field are also very 
substantial. These problems must be solved as soon as 
possible. Central and local authorities should focus on 
the building and development of agriculture and formu- 
late investment policies in its favor. In the meantime, it 
is necessary to make a point of giving play to peasants’ 
initiative, increasing the input of funds and labor in 
agriculture, and continuously strengthening the stamina 
of agricultural development. 


Once again, the 14th Party Congress stressed that agri- 
culture is the foundation of the national economy and 
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that it is imperative to give top priority to strengthening 
agriculture. On the issue of agriculture, the three 
unswervings should be upheld, namely, unswervingly 
adhering to the party’s basic line, unswervingly imple- 
menting the party’s basic policy for rural areas, and 
unswervingly strengthening agriculture’s status as foun- 
dation of the national economy. Being unswerving 
means not changing. The agriculture issue is in essence 
an issue concerning the peasants, as the issue of agricul- 
tural development is in essence an issue of mobilizing 
peasants’ enthusiasm in production. Practice has proved 
that whenever our rural policies and systems conform to 
the interests and wishes of peasants, agricultural produc- 
tion is developed, the national economy is developed, 
and the society is stable; whenever our rural policies and 
systems deviate from the interests and wishes of peas- 
ants, agricultural production is affected, the entire 
national economy is affected, and the society shows 
destabilizing factors. This is a very precious empirical 
law we have discovered through practice in past decades. 
In this sense, the issue of peasants and the issue of 
agricultural development have always been bound up 
with the cause of socialist construction and the country’s 
stability. This is determined by our national conditions. 
The reality of China is that 80 percent of its population 
live in rural areas. Whether or not China is stable 
depends primarily on whether or not this 80 percent is 
stable. If this 80 percent is not stable, there will be no 
national stability. Similarly, if this 80 percent does not 
live in moderate prosperity, there would be no moderate 
prosperity for the whole country. The rural reform we 
are conducting is for the purpose of arousing peasants’ 
enthusiasm and subsequently emancipating and devel- 
oping rural productive forces. The enormous changes in 
rural areas in the past 14 years are a result of this. The 
responsibility systems, especially the contract responsi- 
bility system on a household basis with remuneration 
linked to output, and the series of party policies for rural 
areas have greatly mobilized peasants’ enthusiasm. 
Without their enthusiasm, significant agricultural devel- 
opment or today’s good situation in rural areas would 
both have been impossible. One should understand that 
the various problems now found in rural work and 
agricultural development, if not understood as soon as 
possible and promptly resolved, will dampen the enthu- 
siasm of peasants and consequently undermine the 
status of agriculture as the foundation of the national 
economy, affecting the overall reform and construction. 
This must be given close attention by leaders at the 
various levels. The party committees and governments 
at various levels, as well as all relevant departments, 
should grasp outstanding contradictions and key issues 
in rural work and agricultural development, adopt reso- 
lute and effective measures, and solve the problems, one 
by one, and place by place. The first thing is to concen- 
trate energies on solving the issues of grain purchase, 
payment, and reducing the burden on peasants, to pro- 
tect peasants’ enthusiasm and maintain a good 
momentum in our rural work and agricultural develop- 
ment. 
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To Develop Socialist Market Economy in Rural Areas 


The 14th Party Congress proposed that the pace of 
reform, opening up, and modernization must be accel- 
erated. While the national economy should be upgraded, 
agriculture also must be brought into a higher stage to 
match the development of the entire economy. An 
important task facing us now is to seize the opportunity 
to energetically develop socialist market economy in 
_ areas and further enhance agricultural productive 
orces. 


It is necessary to reinforce the concept of macroagricul- 
ture; vigorously develop agriculture, forestry, animal hus- 
bandry, sideline production, and fishery; and develop 
farming, breeding, and processing on a large scale. 
Exploiting resources from a macroagricultural point of 
view is to broaden agricultural production. Taojiang 
County is the home of nan bamboo [nan zhu 2809 4554] 
and the 500,000-mu bamboo forest has become a sea of 
bamboo. The Yueyang County CPC Committee secre- 
tary told me that they were going to realize the “three 
ones,” namely, one mu of vegetables per person in the 
outskirts, one mu of fish pond per person in the lake 
area, and one mu of orchard per person in mountainous 
areas. The acreage of the orchard in Yueyang’s Xitang 
and Wujiang 10,000-mu deciduous fruit tree farm has 
reached 12,000 mu. This orchard was developed on a 
barren hill and the fruit trees on 7,000 mu of land have 
borne quality fruits of 25 varieties, including pears, 
peaches, apricots, and cherries. There is tremendous 
potential in the comprehensive exploitation and utiliza- 
tion of land and labor resources. As long as we keep our 
vision broad and adopt correct policies and measures, 
including necessary supportive ones, we will be able to 
promote the development in this line. 


It is necessary to pay special attention to improving 
quality, on the basis of steady growth in production. 
Promoting agricultural production in depth mainly 
means improving quality. It is necessary to cater to the 
market demands and make energetic efforts to develop 
quality rice, fish, fruit, and other agricultural and side- 
line products, while properly handling the relationship 
between grain and cash crops and the relationship 
between grain output and grain variety and quality. High 
yield should go hand in hand with good quality and high 
efficiency. It is necessary to ensure the steady growth of 
grain output in the restructuring of agriculture. In par- 
ticular, the output in principal grain production areas 
must be maintained. 


It is necessary to strengthen the construction of basic 
- aap p-- +P - bY -- --y B- 

development. Irrigation is the 
Nicblood “ou agriculture. Hunan is a beneficiary of 
Dongting Hu but is also threatened by it every year. With 
this body of water above them the cadres and masses are 
always on tenterhooks. In programming the containment 
of Dongting Hu, Hunan authorities vowed to win the 
four major campaigns (i.e. the construction of standard- 
ized dykes, electric drainage network systems, floodway 
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dredging systems, and safety facilities). This is a compre- 


by severe and persistent drought, the provincial average 


the water supply for human and animal consumption, 
and enhance the drought-resistant capacity. Overall 
plans should be made for the construction of water 
conservancy facilities and equipment should be ratio- 
nally matched, to bring about multiple benefits. It is 
necessary to attach importance to the maintenance of 
water conservancy facilities. The electric drainage equip- 
ment at Mingshan, Yiyang, is very old and has long 
needed repair and sometimes has to operate in a defec- 
tive state. At the peak of flood drainage, the motors often 
ee 
promptly. 


It is necessary to improve the quality of peasants by means 
of science and technology. The key to the development of 
agriculture and the improvement of its quality is science 
and technology. Agricultural science and technology is 
the primary productive force of agricultural develop- 
ment. The essence of agricultural modernization is the 
development of scientific agriculture through full appli- 
cation of modern science and . It is necessary 
to further upgrade the scientific and cultural leveis of the 
large numbers of peasants; continue to increase the input 
in agriculture-oriented science and technology: 
strengthen the research on basic agricultural science, pay 
attention to the popularization of the application tech- 
niques in agricultural production, circulation, and pro- 
cessing of agricultural products; expedite the process of 
turning scientific and technological achievements into 
practical use; continuously increase the proportion of 
science and technology in the rural economic growth; 
and enhance agricultural labor productivity and compre- 
hensive economic efficiency. 


It is necessary to make energetic efforts to develop town- 
ship and town enterprises and further broaden the avenues 
toward prosperity for peasants. During the past two years, 
the township and town enterprises in Hunan have been 
developing at a relatively fast pace and the rate of growth 
this year is quite high. However, earlier, the develop- 
ment has slowed down after a fast early start and, on the 
whole, does not match the province's agricultural status. 
This is also where the disparity lies between Hunan and 
coastal regions in terms of rural economy. An important 
reason for the meager increase in peasants’ income in 
some poor counties, which paradoxically have high 
yields in farm produce, is the underdeveloped state of 
township and town enterprises. Therefore, it is necessary 


It is necessary to step up the price reform for agricultural 
and sideline products and rural circulation restructuring 
and continve to strengthen the regulatory role of the 
market in the rural economy. 

Today, the conditions for reforming the price system for 
grain and other agricultural products are 


systems engineering project. It is imperative to 

leadership, do organizational work meticu- 
lously, keep track of new circumstances which may 
emerge, and study and try to solve new problems which 
may occur in the course of time.c From a long-term point 
of view, decontrolling prices contributes to: Giving full 
play to the market's regulatory function in rural 
economy under the macroscopic regulation and control; 
organizing the production, processing, and marketing of 
agricultural and sideline products in light of the require- 
ments of socialist market economy, to satisfy the needs 


ciency of agriculture; and to promoting the development 
of the rural economy. However, because a major agricul- 
tural product like grain concerns the overall situation 
and the interests of everybody, unlike such fresh and live 
products as vegetables and aquatic products, decontrol- 
ling the prices may incur a certain risk and its benefits 
will not show themselves until some time ‘#'cr 4+ 
present, when supply exceeds demand, some .) .# ~~ 
lems are bound to emerge such as a drop in grain; . .3, 
reversed disparity between listed prices and negotiable 
prices, stockpiling of inferior quality grain, shortages of 
funds and storage capacity, weakened role of the main 
channel, sluggish market sales, and aggravated losses 
suffered by grain enterprises. These problems should be 
foreseen and preparations made for them. It is necessary 
to make unified policies, suit measures to local condi- 
tions, and strengthen macroscopic regulation and con- 
trol, to eliminate causing big fluctuations. In a word, we 
should not only push ahead with the reforms actively 


minimize “labor pains [zhen tong 7109 4027)" and 
maintain social stability. 


state, collectives, and individuals, open up various chan- 
nels, and strive to unblock the flow of goods. In the 


tion is the bond that links the various areas of produc- 
tion and links production with consumption. In this 


information is not timely enough. Therefore, it is an 
urgent need to solve the problem of uneven circulation. 
We should attach as much importance to circulation as 
we do to production, strengthen the building of a market 
system and the construction of basic industry in the 


feel unsure or hesitant, mainly 
because they have a poor understanding of market 
‘aformation and are worried about the risks. Therefore. 
, perfecting the system of socialized service, the most 
important thing to do is to establish a sales network, 
storage and transportation network, market network, 
processing network, and information network. Each 
province, prefecture, county, or even township or town, 
should try every possible means to maintain relatively 
stable sales channels for marketing bulk agricultural and 
sideline products, to reduce the risks in agricultural 
production. The cotton from Nanxian County and Hua- 
rong County is exclusively sold to Shanghai. The hogs 
from Qianlianghu Farm and the vegetables from Guang- 
zhouxing Town in Yueyang County are sold to Guang- 
sales 


professionals, set up a control system capable of man- 
aging the stockpiling and distribution of goods, and 
introduce corresponding market laws and regulations. 
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transformation. An instant rice vermicelli processing 
factory, run by a peasant in Taojiang County, processes 
25,000 metric tons of grain each year with an output 
value of over 100 million yuan. It has not only been 
engaged in the domestic market but has also broadened 
Out into the international market. The peasant holds a 
dozen state patents and the production techniques and 
machinery he has developed for processing instant bean 
and cereal noodles have been sold to 26 enterprises in six 
provinces and municipalities in China. By developing 
“one speciality per village,” Yiyang County is also trying 
to bring added value by processing local agricultural and 
sideline products. Naturally, however, “one speciality 
per village” is just a general term. It could also be a 
number of specialities per village or a number of villages 
producing one speciality. The issue of processing, trans- 
formation, and additional value is all the more impor- 
tant under the circumstances of the sustained growth of 
agricultural products. In light of market needs it is 
necessary to develop famous, good-quality, and speci- 
ality products and, with these in the lead, activate the 
entire trade. 


It is necessary to strengthen the macroscopic regulation, 
control, and management of circulation. State grain 
departments and departments in charge of cotton, hemp 
and flax, oil-bearing plants, native products, and animal 
products, should: give play to their advantages, namely, 
good facilities, large numbers of capable people, devel- 
oped org..nizational system, and smooth information 
channels, strive to change their operating mechanisms, 
establish a reserve system for grain and other staple 
agricultural and sideline products; and should give play 
to their role as a main circulation channel and their 
regulatory functions in reserves, handling, and price 
balancing. It is necessary to establish a rural economic 
information system; collect, analyze, process, and pub- 
lish such rural economy information as market demand, 
prices of agricultural products, rural funds, and goods 
and materials for rural use, and give better guidance to 
the healthy development of the rural economy. It is 
necessary to formulate and implement protective poli- 
cies, measures, laws, and regulations for agriculture as 
soon as possible. This piece of work must be carried out 
in stages with clear purposes and concrete plans and 
must be based on the protection of agriculture, peasants’ 
interests, and peasants’ enthusiasm. First of all, it is 
necessary to establish and introduce a fund regulation 
and control system and the system of protective prices. 
This mainly means establishing an agricultural produc- 
tion fund, market construction fund, and commercial 
reserve fund and the introduction of state system of 
protective prices for major agricultural products. Sec- 
ondly, it is necessary to formu'ate and implement nec- 
essary administrative laws and regulations. These can 
include: The ratio of input quotas in agriculture and 


It is necessary to take substantial steps to strengthen 
leadership over agriculture and rural work. Comprehen- 
sive bumper harvests have been reaped for several con- 


The comrades in Hunan repeatedly pointed out that we 
must remember historical lessons and take a correct 


importan’. thing to do is always to put agriculture in the 
first place and continuously study and try to solve the 
problems in agricultural production and rural work. 
Paying less attention or making less effort is not allowed 
under any circumstances. In strengthening leadership, it 
is necessary to grasp the key link of putting cadres in the 
lead, emancipating the mind, and renewing concepts, so 
that the masses can be guided to learn to swim in the 
ocean of socialist market economy. In strengthening 
leadership, it is necessary to: Adhere to the mental 
approach and practice of integrating general mobiliza- 
tion with individual guidance and integrating leaders 
with the masses; suit measures to local reality and give 
guidance discriminately; respect the wishes of peasants; 
adroitly guide action according to circumstances; and 
seek the interests and avoid losses. In strengthening 
leadership, it is necessary to: Respect the initiative of the 
masses; make a point of summing up all fresh experience 
created by the masses; pay special attention not only to 
protecting and mobilizing the enthusiasm of peasants 
but also to trying to effectively channel their enthusiasm 
into a higher stage; and to promote the continuous 


development of agriculture. 
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Economist Tong Dalin on Economic, Political 
Reform 


HK90104070493 Guangzhou NANFANG ZHOUMO in 
Chinese 26 Mar 93 p 2 


[Report .om the “Observer” column by Liu (0491) Shen 
(Xian Xian 0341 0341): “Tong Dalin Has a New 
Theory”) 


[Text] Not long ago, at the “Tokyo Forum 1993” in 
Japan, the well-known economist Mr. Tong Dalin. 
director of the China Worid Observation Institute, made 
a lcng speech. He talked about the problems of economic 
development and political reform in China. His com- 
ments can be summarized as follows: 

Tong Dalin thought that the crucial elements of China's 
economic development are information, communica- 
tion, and biological technology. He said: At present, 
what is most needed in China's modernization is com- 
puterization and access to information. If computeriza- 
tion can develop in many enterprises and groups, 
China's modernization can develop rapidly. 

In addition, the most difficult problem in China is its 
communication network; that is, the transportation 
problem. In order to realize modernization, it is neces- 
sary to build highways and use cars. Furthermore, rail- 
ways must be made high-speed. According to receat 
information, Japan is preparing to build a major trans- 
portation line from Fuzhou to Xiamen. At present, the 
related ports and airports are being built. 


China is a large agricultural country and has its charac- 
teristics in the area of medical science. Biological tech- 
nology is therefore very important. At present, Taiwan is 
seeking optimization in agriculture. We must also pursue 
biological technology. 


Concerning the sensitive political reform problem, Tong 
Dalin expressed his own view: In the first four years of 
advocacy of reform and opening up by Mr. Deng Xiaop- 
ing, China still could not cast off the small-scale produc- 
tion economy, and life was difficult. Mr. Deng Xiaoping 
continued to propose reform and opening up, however, 
and he made it clear at the 14th party congress that 
China is to practice the market economy; since then, 
great achievements have been made. After the | 4th party 
congress, the series of policies on further reform and 
opening up proposed by Mr. Deng Xiaoping can be 
expressed by an ancient Chinese poet: “The spring wind 
suddenly comes one night, and pear flowers blossom on 
tens of thousands of trees."” The market economy system, 
which was advocated at the 14th party congress, resem- 
bles many pear flowers blossoming together. The 
economy is most important, and emphasis on economic 
construction is the wish of the Chinese people. 


What we want is a government which has outstanding 
leaders and can carry out functional reform; of course, 
we also want political reform. You all know that China's 
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administrative sector is a huge bureaucracy which excr- 
cises tight control over the planned economy. In order to 
enable the market economy to develop, it 1s necessary to 


at this very moment, and it is being 
extremely large scale. In 1993 we will see further devel- 
opments in this area. 

The government should use strong force to punish var- 
ious criminal activities and should formulate laws and 
regulations to protect foreign enterprises. The current 
political reform is being carried out with economic 
reform as the core. Of course, it is not true that we do not 
care about the election systems, multiparty systems, 
human rights, freedom, and other issues mentioned by 
the Western countries. The precondition for us to carry 
out political reform is to put economic construction in 
the first position. Is it not true that by so doing, we can 
enable political reform to proceed as smoothly as flowing 
water? I hope you will watch the development of political 
reform in China. 


Expert Says Economy ‘Not Yet Overheated’ 


HK3103140593 Hong Kong WEN WEI PO in Chinese 
29 Mar 93 p 3 


[Report on “Special Interview” with Professor Sun 
Shangqing, deputy director of State Council Develop- 
ment and research Center, by staff reporting group: 
““China’s Economy Is Not Yet Overheated””] 


[Text] Ry- 28 Mar (WEN WEI PO)}—Does the 


replied: No. He is now deputy director of the State 
Council Development and Research Center. The center 
is responsible for offering expert ideas to the State 
Council's top policymakers and decisionmakers. 


Do Not Make a Simplified Judgment 


We should not make a simplified judgment of China's 
rapid economic growth, the senior economist said. 
“China is a large developing country with a population 
of 1.1 billion. If there is no heated economic develop- 
ment or a rapid growth, when can we catch up with the 
developed countries?” 


He cited the example of economic take-off in Japan and 
South Korea. “They also had double-digit growth for 
years running. The actual situation of China's economic 
growth is: The development of all localities and depart- 
ments is uneven.” Professor Sun stressed: “Therefore, 
we cannot categorically say that the economy is ‘over- 
heated.” 


Although China's GNP rose at a high rate of 12.8 percent 
last year, large numbers of industrial departments, 
including energy, transportation, and raw materials, are 
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still conditioned by the “bottleneck.” Professor Sun 
asked: “Can we say that these departments are ‘over- 
heated"?” 


Net Overheated But There Are Problems 


The central and south regions have developed remark- 
ably over the past 14 years, Sun said. Relatively 
speaking, however, they are still far from catching up 
with the coastal areas. The gap between the two has not 
been narrowed. “If we say that the economy is ‘over- 
heated,” the central and west regions will not agree.” 


However, this expert also acknowledged that there are 
problems in China's current economy. True, there is 
“overheating” and blindness in real estate, development 
zones, and stock markets. Hence, it is necessary to avoid 
overheating. 


Beginning from the mid-cighties, Sun Shangqing was in 

of compiling the “China's Economic White 
Paper,” which analyzed the actual economic growth each 
year. While discussing the problems in China's economy 
last year, he called for attention to be paid to the 
following: Because of the large scale of investment in 
social fixed assets, the large scope of credit, and an ample 
supply of currency, there was a great pressure on infla- 
tion. 


Urban Inflation Rate Tops Double Digits 


China's inflation rate reached 6.4 percent last year, 
which was still mild. However, Professor Sun warned: 
The price indexes of 35 large and medium cities 
exceeded double digits, reaching 11 percent and higher 
than the bank savings interest rate of 7 percent. 


Regarding the actual minus interest rate, Professor Sun 
said: “The people can remain calm for a short time and 
they will take a wait-and-see attitude. After a period of 
time, they will not save their money in the banks.” 


Under such circumstances, Sun said, the introduction of 
price reform in the future should be combined with the 
exercise of strict control over inflation. In places where 
prices are still controlled by planning, the restrictions 
should be lifted as much as possible. However, the 
inflation rate should be kept within 6 percent. 


To avoid the macroeconomy from getting out of control, 
Sun disclosed, the state adopted some “soft landing” 
measures in the fourth quarter of last year to make 
provisions against possible trouble. 


Nevertheless, Sun also stressed: “The excessive com- 
ments on ‘overheating’ are absolutely unnecessary. It 
would be better to step up introducing reform measures 
rather than continuing the controversy over ‘overheat- 
ing.” Because the crux of the so-called “overheat” issue 
lies in the structure, only by accelerating the transition to 
a market economy can we fundamentally resolve the 
problem. Sun said that the reform over the past 14 years 
has been market- oriented on the whole. It is now clear 
that the target of reform is to establish a socialist market 
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economy. By the end of this century, it is necessary to set 
up the framework for a market economy which should 
include: Enterprises which constitute the main part of 
the market, the market for essential production factors, 
laws and regulations for a market economy, and the 
financial system. 


We Do Not Want the People To Have To Tighten 
Their Belts 


Sun particularly stressed the important position of the 
financial system and the macroeconomic regulation and 
control system in reform. He said: “As the original 
means of planned control no longer works, it wili be 
disadvantageous to the development of a market 
economy as a whole if we fail to establish a macroeco- 
nomic regulation and control mechanism as quickly as 
possible. Meanwhile, when a standard financial market 
is established, it will be possible to control the general 
value of finance and reduce the risks of reform.” 


As an National People’s Congress deputy, Sun Shang- 
ging supports the government's plan to raise the eco- 
nomic growth planned quotas. In the next few years, he 
said, China’s GNP will increase at an annual rate of 8-9 
percent. According to calculations, the infrastructure can 
bear this and economic efficiency will also benefit. 


He said with pride: “We have never asked the people to 
support reform by tightening their belts because reform 
should benefit the people. This reform will surely win the 
support of the people.” 


Committee Says ‘B Shares’ To Be Issued 
Overseas 


OW0104081493 Beijing XINHUA in English 0712 
GMT I Apr 93 


[Text] Shanghai, April | (XINHUA)}—China wiil expand 
the issue of B shares from the domestic market to all over 
the world. 


According to a meeting held by the Securities Committee 
under the State Council here, the issue of B shares is an 
important part of China's efforts to open further to the 
outside and absorb foreign capital. 


Jin Jiandong, director of the office of the Securities 
Committee, said that the country has achieved initial 
success in the issue and transaction of B shares. 


Since the Shanghai Vacuum Electron Device Company 
Ltd took the lead in issuing B shares in February last 
year, the country has issued a total of 19 types of B 
shares, collecting 975 million yuan and 599 million U.S. 
dollars last year. 
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More River Ports Opened to Foreign Ships 
OW 3103123393 Beijing XINHUA in English 1124 
GMT 31 Mar 93 


[Text] Beijing, March 31 (XINHUA}—About 20 ports 
along rivers across China have been opened to the 
outside world in the past 14 years, further facilitating 
Sino-foreign trade and exchanges, according to the Min- 
istry of Communications. 


Since the late 1970s, when the country adopted the 
reform and opening policy, China has invested a total of 
1.64 billion yuan (about 282.8 million U.S. dollars) in 
the construction of 42 docks along the Yangtze river, 30 
of which boast handling capacity of over 10,000 tons. 


An official with the ministry said the building of these 
modern docks has provided a solid basis for the opening 
of the 6,300-km Yangtze river. 


So far, such ports as Nantong in the east, Nanjing and 
Wuhu, and Wuhan in the west along the middle and 
lower reaches of the river have been given consent to 
allow foreign ships to berth. 


Chongqing and Chenglingji along the middle and upper 
reaches of the Yangtze are yet to open to foreign ships, 
but have allowed Chinese ships carrying export goods to 
berth and go through formalities for export transactions. 


The official said that the Yangtze, the world’s third 
longest river, now ranks among the world’s great rivers 
with inland river ports open to foreign ships. 


Shipping business with the republic of Russia along main 
rivers in the Heilongjiang waterway system have also 
been renewed and developed in the past few years. 


Heihe, Qike and Fuyuan ports along the Heilongjiang 
river in the northeast, as well as Heishantou and Shiwei 
ports along the Erhkuna river in Inner Mongolia, have 
been opened up to the outside world. Thus foreign ships 
can berth at almost all ports along the Sino-Russian 
border river. 


Tongjiang, Harbin and three other ports have also been 
opened along the the northeast's Songhua river. 


Some ports along the Zhujiang river in south China have 
also opened to foreign ships. 


The official said that the opening of inland river ports 
has quickened the economic development of regions 
along the rivers, contributing to ticir increased export 
volume in the past few years. 


Dagqing Oil Field Reportedly Almost ‘Dried Up’ 
HK3103 145093 Hong Kong MING PAO in Chinese 
30 Mar 93 p § 


[Text] Daging Oil Field, which has an important posi- 
tion in China's economy, has come close to being dried 
up. Heilongjiang Governor Shao Qihui said yesterday 
that Daging Oil Field produced 55 million tonnes of 
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crude oil last year. He said Daqing had steadily produced 
oil at this level for 17 years and would continue to do so 


ingly higher, and that the method now being used is the 


method, and the proportion of water is as 


no matter what changes take place in Russia, Sino- 
Russian trade will maintain the tendency of sustained 
growth. Last year Sino-Russian border trade and local 
trade increased to 2.1 billion Swiss Francs, accounting 
for 30 percent of China's trade with the former Soviet 
states. From January to February this year the total 
amount of Sino-Russian border trade increased by 80 


i 
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Shao Qihui said that there are 380 economic cooperation 
projects along the Sino-Russian border, among which 72 
are inside Russia. He said that nowadays the Sino- 
Russian border is witnessing the most peaceful and 
harmonious time in history. 


Shaanxi To Supply Beijing With Natural Gas 


HK2703070793 Beijing ZHONGGUO XINWEN SHE 
in English 0324 GMT 27 Mar 93 


[Text] Xian, March 27 (CNS)}—According to the petro- 
leum administration department in Shaanxi Province, a 
large natural gas field has been discovered in the north of 
the province. It is planned to supply energy-short Beijing 
with gas from this field by 1995. 


The field has proven natural gas deposits of over 100 
billion cubic metres, making it the largest in the country. 
Planning is now underway to exploit the gas resources of 
the field including the construction of a long-distance 
pipeline and the necessary facilities needed at the 
receiving end in Beijing. On completion of the project in 
the early part of the Ninth Five-Year Plan period, 
Beijing residents will be able to receive more than one 
billion cubic metres of gas annually. 
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East Region 


Asian Development Bank Funds Anhui Railway 


OW 3003113393 Beijing XINHUA in English 1105 
GMT 30 Mar 93 


{Text} Manila, March 30 (XINHUA)}—The Manila- 
based Asian Development Bank (ADB) approved a loan 
of 110 million dollars today for the Hefei-Jiujiang 
railway project in China. 

The railway will facilitate the development of Anhui’s 
mineral deposits such as iron ore, ferrisulfate, copper, 
alum, phosphorous and limestone. 

The project will provide a vital link in the proposed 
second national north-south railway route between Bei- 
jing and Kowloon. 

The project, scheduled to be completed in mid-1997, will 
cost an estimated 378 million dollars. 


The ADB is also providing a 600,000-dollar technical 
assistance grant to strengthen the business and commer- 
cial practices of the Anhui provincial government and 
the project’s executing agency, the Heifei-Jiujiang 
Railway Company. 


In recent years, the ADB has implemented two railway 
projects in China, one in Shangxi Province and another 
in Guangdong Province, and is helping finance a third 
project in Guangdong Province. 


Fujian Meeting Calls For Electricity Conservation 
HK0104095793 Fuzhou Fujian People's Radio Network 
in Mandarin 1100 GMT 25 Mar 93 


[Text] A provincial work meeting on electricity supply 
was held in Fuzhou today, from which the renorter 
learned that the tension in the province's ¢' y 
supply would be further aggravated this ; ne 
meeting called for various localities throughout 1... pro v- 
ince to intensify organizational leadership on using elec- 
tricity in a planned and economical way, enforce the 
discipline of planned consumption of electricity, and 

management in order to strive for the fulfill- 
ment of this year's economic development targets in the 
province. 


Last year, the generated energy produced in our province 
was 17.691 billion kilowatt hours, increasing by r~ 
percent over the previous year, which 

extremely important motive force for the cabanas 
development of the province's national economy. In 
addition, with the province's reform and opening up 
growing in width and depth, various fronts have set 
higher demands for the supply of electricity. Since last 
autumn and winter, precipitation has been on the low 
side. By early March, water storage level in Gutianxi, 
Ansha, Shipan, and Banma reservoirs was lower than in 
previous years. Moreover, some thermal power units 
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have entered the period of overhaul so that electricity 
shortages in the electric networks are more and more 
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shortfall of electric energy in the entire province this 
will reach 1.5 te 2 billion kilowatt hours. For this 
the meeting called for various localities across 
from the overall situation so as 

consumption of electricity in peo- 
"s lives and in the key enterprises which have a 
the national economy and the people's live- 
© make good the shortage, it is necessary to 
readjust the teams in charge of production, [words 
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strive for good efficiency through economizing on elec- 
tricity, in a bid to make contributions to starting a new 
take-off in our province. 


Jiangsu To Decontrol Grain, Edible Oil Prices 


OW2903061093 Nanjing Jiangsu People’s Radio 
Network in Mandarin 1015 GMT 23 Mar 93 


[From the “News” program] 


[Excerpts] The provincial party committee and govern- 
ment have decided to decontrol the buying and selling 
prices of grain and edible oil throughout the province 
beginning on | April in an effort to commercialize the 
production of grain and edible oil, and to encourage the 
buying and selling of these products on the market. The 
price decontrols will mainly deregulate the buying and 
selling prices of grain and edible oil. In the future, the 
province will abolish the task of procuring grain and 
edible oil in favor of contractual purchases. [passage 
omitted] 


Beginning in April, the province will provide appro- 
priate subsidies to urban workers, in order to prevent a 
significant impact on urban residents as a result of 
decontrolling grain prices. Monthly subsidies will be six 
yuan for each worker and four yuan for each college or 
polytechnic school student. In order to prevent the 
general commodity level from fluctuating sharply after 
the prices of grain and edible oil are decontrolled, the 
provincial government has **ked governments at all 
levels to implement relevant measures aimed at facili- 
tating the direct placement of orders during grain pur- 
chases and sales, and at ensuring total supplies. It also 
urged them to accelerate the establishment of a provin- 
cial grain reserve system, to gradually set up grain risk 
and regulatory funds at all levels, and to make every 
effort to cultivate and strengthen markets for grain and 
edible oil. Departments in charge of commodity prices 
and commercial and industrial administration at all 
levels should further tighten supervision and inspection 
of commodity prices, improve market management, and 
investigate and sternly deal with illegal activities, such as 
increasing prices without authorization and disrupting 
market order. 
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Jiangsu Invests in Increased Salt Production 


OW3103065293 Beijing XINHUA in English 0636 
GMT 31 Mar 93 


ae Mg ar Bay ag (XINHUA)—East China's 
Jiangsu Province has formed an industrial setup to 


of rock salt over the past eight years. 


With a salt production history of more than 2,000 years, 
ae ee ee ee ee ee eee 
na. 


production 
Pitlion tons by the end of the Eighth Fiee-Yeur Plan 
period (1991-1995) and to six million tons by the end of 
the Ninth Five-Year Plan period (1996-2000). 


Jiangsu’s Lianyungang City Expands Airport 
OW0104081393 Beijing XINHUA in English 0706 
GMT | Apr 93 


[Text] Lianyungang, April | (XINHUA)—The airport of 
Lianyungang, one of China's open coastal cities in 
Jiangsu Province, is being expanded to meet the needs of 


the country’s rapid economic development. 


An official in charge of the expansion said that when the 
airport completes its expansion later this year, it is 
expected to be able to accommodate MD-82 and Boeing- 
767 planes as well as other large- and medium-sized 
planes. 


The official noted that the Lianyungang city government 
has already invested more than 50 million yuan in the 
expansion. 


The airport will open new air routes linking the city with 
Hong Kong, Japan and the Republic of Korea when it 
reopens in September. 


Lianyungang city is the eastern terminal of the new 
Eurasian continental bridge which leads to Europe. With 
the opening of the new railway, the city is gaining 
importance, and more overseas business people are 
coming to the city to seek profitable opportunities. 
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Shanghai Enterprises Compete Internationally 
OW0104032293 Beijing XINHUA in English 0114 
GMT | Apr 93 


[Text] Shanghai, April | (XINHUA)}—Enterprises in 
Shanghai, China's jeading industrial center, have 
reached their tentacles to other parts of the world to test 
their abilities, technology and expertise in the keen 
competition of the world market, instead of just sitting at 
home and waiting for the influx of foreign technology 
and capital. 


According to a recent survey, 260 industrial and trading 
enterprises have set up businesses and agencies in more 
than 30 countries and regions. They cover such fields as 
textiles, machinery and electronic appliances, medicine, 
chemicals, light industry, electronics, construction and 
engineering, real estate, banking and trading. 


A municipal government official in charge of the 
economy said that 116 of the businesses and organiza- 
tions Overseas are in operation, with good fine economic 
returns. 


Some of them have expanded into group companies. 


One example is a knitting mill in Mauritius, which is run 
jointly by the Shanghai Company of Foreign Relations 
with the Shanghai Knitting Company. 


The mill has built four branch mills in Mauritius and 
Australia. Their fixed assets have increased by 500 
percent and all their products are sold well in France, 
Britain, Germany, Belgium and Norway. 


The participation by industrial and trading enterprises 
in international competition have helped boost foreign 
trade of the city. 


Six enterprises under the Shanghai Municipal Light 
Industrial Bureau have set up nine special agents in 
Japan, the Netherlands, the United Arab Emirates, Bahr- 
ain, Russia and Hong Kong to promote Shanghai's 
imports and exports, help the city collect information 
and offer services for the city's light industry. 


An enterprise set up by the Shanghai Pharmaceutical 
Administration in Hong Kong is supplying medicine to 
an American company. Its annual sales of the medicine 
account for one third of the city’s total exports of 
medicine. 

While setting up three enterprises with a combined 
investment of 500,000 U.S. dollars, the Shanghai textile 
industry has earned 1.5 million U.S. dollars by selling 
machinery and raw materials to foreign enterprises and 
helping them install the equipment. It also has earned 
more than 600,000 U.S. dollars from labor services. The 
Shanghai Native Produce and Animal By-Products 
Import and Export Company has opened five enterprises 
abroad to process leather and fur garments and shoes 
with local resources, with an annual turnover exceeding 
20 million U.S. dollars. 


To the competitiveness on the international 
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has opened four enterprises in Australia, New Zealand, 
the United States and Mexico over the past four years 
and their output value last year surpassed 120 million 
yuan, up from 12 million yuan four years ago, and 
earned 14 million U.S. dollars from exports. 

Shanghai is China's largest open coastal city. It has 
stepped up efforts to the New Pudong Area and setting 
up over 1,000 export-oriented enterprises with a com- 
bined investment of about 10 billion yuan made by the 


tral government departments and other provinces 
and municipalities in recent years. 


Many enterprises in the city have geared up to the 
operations of a socialist market economy and the needs 
of the international market. 


In additior to the system of assuming sole responsibility 
for their profits or losses, many enterprises have intro- 


Henan Vice Governor on Counternarcotics 
Campaign 


HK3103145293 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 27 Mar 93 


[Text] Hu Tiyun, member of the standing committee of 
the provincial party committee and vice provincial gov- 
ernor, stressed in Zhengzhou [words indistinct}: It is 
necessary to mobilize forces throughout the province for 
comprehensive management and for a truly effective 
people's war against narcotics. 


Hu Tiyun made the above remarks at the Provincial 
Counternarcotics Work Conference, which ended yes- 
terday. He said: Since the province's first counternar- 
cotics conference in 1991, all localities have followed the 
principle which stresses both the curbing and eradication 
of drugs and the banning of drug sales, planting, and 
taking; have investigated and unearthed a total of over 
$00 drug-manufacturing and trafficking cases; arrested a 
number of drug criminals; and seized a batch of drugs. 
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However, following the development of narcotics crim- 
inal activities at home and abroad, the province's nar- 
cotics criminal activities will become more serious. 
Therefore, we must stick to banning drug sales, planting, 
and taking simultaneously, stop drug sources; strictly 
atid strive to curb the trend of narcotics crimes. 

Hu Tiyun stressed: All localities must conscientiously 
and properly resolve the problem of illegal poppy 
planting in the province in keeping with the spirit of 
being highly responsible for the country, the nation, and 
the ancestors and descendants, and must launch the 
campaign of managing rural areas according to law in 
light of their situation and conscientiously do well in 
propagating the banning of poppy planting. From now 
on all localities must launch a campaign to eradicate 
poppy planting in light of spring wheat field manage- 
ment. Before wheat is ripe this year, they must continue 
to seize the favorable time when poppies blossom and 
are found to launch another special struggle to eradicate 
poppies. All functional departments must strengthen 
coordination in counternarcotics work; bring into full 
play their own roles, and use legal, political, economic, 
cultural, educational, and various other means to pre- 
vent, control, and crack down on various kinds of 
unlawful drug activities in all fields. 


Southwest Reysen 


Sichuan Governor Discusses Market Economy 


HKC104003093 Chengdu SICHUAN RIBAO in Chinese 
6 Mar 93 pl 


[“Interview™ with Sichuan Governor Xiao Yang by staff 
reporter Xiong Duanyan (3574 4551 1750): “Questions 
About the Market Economy™] 


ext] [Xiong Duanyan] Governor Xiao, during the last 
months, I have often heard various bits of gossip 
when covering the news. For example, last winter, the 
price of rice in Leshan rose from 0.5 yuan to 0.7 yuan per 
jin, and residents standing in food lines complained 
loudly about this; in Chengdu, a singer earned several 
thousand yuan one night, and some primary and sec- 
ondary school teachers complained about the unfairness 
of the distribution of wealth in society; the daily remu- 
neration for a foreign expert amounted to several thou- 
sand yuan, and some workers were distressed by this and 
said that it was not fair....In the past, people looked 
forward to the advent of the socialist market economy at 
an early date, but today, when the market economy is 
actually in motion, they are perplexed and confused. 
Governor Xiao, could you please decipher such new 
socioeconomic phenomena for our readers? 


[Xiao Yang] | cannot decipher this, but we can make 
some explorations. The phenomena you just mentioned, 
in my Opinion, were mainly related to the action of 
partial interests in the market economy. In our society. 
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partial interests include individual interests and collec- 
tive interests. Although they are fundamentally in 
keeping with the overall interests, the part is not the 
whole, and partial interests may always be contradictory 
somewhere to the overall interests. Thus, some unusual 
things may arise. For example, food grain in Sichuan is 
sufficient, but because processing, transportation, and 
supply cannot keep pace with needs, those who sell rice 
can raise the price. This is the same case in the gasoline 
market. when the supply is insufficient, those who sell 
gasoline can hoard the rare commodity and sell it at 
higher prices. The contradictions between supply and 
demand cause the fluctuations in prices. This is a normal 
phenomenon in the market economy. Prices will fall 
when supply increases and will rise when the commodi- 
ties are in short supply. Prices are thus regulated by the 
market and this is the law of the market. 


[Xiong] In the past, prices were controlled by plans over 
a long period of time. Now, because prices are subject to 
the market forces, people naturally feel unaccustomed to 
the new situation and often tend to only notice its 
negative effects. 


[Xiao] The negative effects are self-evident, but the 
positive effects are also conspicuous. We wil use the 
gasoline price as an example. In the past, the price used 
to be 2,000-3,000 yuan per tonne. Now, the price has 
increased to 5,000-6,000 yuan per tonne. Will buses run? 
Will the pumps peasants use to fight drought still 
operate? They telephoned the provincial government 
every day to ask for emergency help. This was a negative 
effect. However, after the gasoline price rose, it effec- 
tively prevented people from wasting gasoline. At the 
same time, because of profitability, oil production and 
transportation will be activated. While production 
increases, consumption will be relatively restrained. The 
relationship between supply and demand will naturally 
be balanced. This is the positive effect. 


[Xiong] As the positive effect and the negative effect 
exist side by side, the government's responsibility is to 
give play to the advantages and check the disadvantages. 


[Xiao] Yes, you are right. This is the main purpose of our 
work. When units producing and dealing in oil gain large 
amounts of money, although the government cannot 
totally take the money in a “communist” way, it can still 
siphon part of the money by means of policies, not to 
make a pile but to subsidize the “victims” so that buses 
can run normally and peasants’ pumps can work nor- 
mally. This is the so-called macroeconomic adjustment. 


[Xiong] As I know it, macroeconomic adjustment is 
certainly more than that, but this is indeed an extremely 
important task. Only with such adjustments can socio- 
economi< activities continue normally and can compre- 
hensive development and common affluence materialize 
in society as a whole. 


[Xiao] In fact, such regulation and control are not 
limited to the economic life. You just mentioned the 
high incomes of actors, actresses, and singers, and it is 
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also necessary to subject these to regulation and control. 
An actor who is good at playing the revolutionary leader 
of the old generation came to Sichuan for a film produc- 
tion. A local organization invited him to give a perfor- 
mance. He walked around waving his hand to the 
audience saying: “Comrades, how are you doing?” imi- 
tating the accent of the leader. He then charged some 
10,000 yuan for this performance. Hey, how could his 
hand-waving deserve so much gold? Some people were 
very discontented about this, saying that this was a 
typical case of unfairness in wealth distribution. In my 
opinion, even if there was unfairness, you still had to pay 
him that money, as so many people, having great esteem 
for the revolutionaries of the older generation, like to see 
his performance of waving his hand in a manner similar 
to the way the revolutionary leader did. This shows that 
there exists such demand in the cultural market, and I 
think that he should be paid for such performances. This 
was determined by the law of the market. In addition, 
the actor’s stature and facial features provided the very 
image of the leader and he has high artistic attainments 
and can imitate the manner of the leader in an appro- 
priate way. Nobody else can replace him in such perfor- 
mances. He has this ability and I do not have it. His 
hand-waving is worth several thousand yuan and my 
hand-waving is not even worth a penny. This is a fact you 
must accept. Art performances are also commodities. 
His commodity can be sold at a high price and mine is 
not worth a penny. He deserves that high income and I 
do not deserve it. This is fairness in our society's current 
stage. Without accepting this, we cannot usher in a 
market economy. 


[Xiong] Marx said that socialism admits an individuals’s 
natural gifts and we should thus admit a substantial 
difference between individual incomes. However, 
should “macroeconomic regulation and control” also be 
applied to this? 


[Xiao] Of course, macroeconomic regulation and control 
are effected through the collection of individual income 
regulation taxes. For example, part of the more than 
10,000 yuan earned by that actor would be taken to 
increase the state revenue. His hand-waving enabled him 
to earn more than 10,000 yuan, and this is called the 
market economy; part of his earnings are transferred to 
the hands of the state, and this is called macroeconomic 
regulation and control. We need both market and con- 
trol. The integration of these two sides is a major 
characteristic of China’s socialism. Do you not think so? 
(This reporter nodded to express agreement.) 


In the socialist market economy, I meet with such things 
almost every day. For example, a Japanese expert was 
invited to Sichuan. According to the contract, his remu- 
neration was $100 per hour. According to the official 
exchange rate, $100 was equal to nearly 600 yuan. By 
working eight hours a day, he earned 4,800 yuan a day. 
At that time, I was party secretary of the Chongqing City 
CPC Committee and leader of 15 million people, but my 
monthly salary was lower than his hourly income. Was 
that fair? If you thought in this way, you would certainly 
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feel that it was unfair. However, the expert indeed had 
the ability to manage the factory in good order, solve 
difficult technical problems one after another, and 
finally help develop new products and gain profits of 
several million yuan, or even over 10 million yuan. Can 
you accomplish all this? If you feel it is unfair, you can 
have a try. He did a superb job and then took great 
remuneration; you pay him great remuneration and 
finally earn immense profits. This embodies the fairness 
of socialism! 


[Xiong] It is a pity that many people now still do not hold 
such a viewpoint on fairness in the initial stage of 
socialism. They do not note other people’s ability to 
create immense value and only complain that other 
people earn too much money. Such a mentality is a 
mayor obstacle to our modernization and construction. 


[Xiao] Some people do not take into account other 
people's contributions to the increases in social wealth 
and only notice how much other people have taken and 
how much has been left to themselves. When they see 
that other people earn more than they do, they immedi- 
ately cry foul and complain against unfairness. Such a 
mentality was caused by the old economic structure and 
was also a remnant from the mentality of “evenly 
distributing wealth” in the historical period of over- 
throwing landlords and parceling out their lands to 
peasants. In those days, we adopted a “supply system” 
and afterward pursued a planned economy. However, we 
are now situated in a socialist market economy and 
conditions have changed totally. How can we still 
approach things with an out-of-date mentality? 


[Xiong] It seems that there is a prolonged historical 
process from unfairness to fairness in society. Although 
this is painful for some people, it is an inevitable course 
of changing from a poor society to an affluent society 
and there is no other option. Do you agree? 


[Xiao] Yes. Because there is so-called “unfairness” in the 
distribution of wealth, people can be stimulated to 
diligently study management skills and master tech- 
nology, and can feel compelled to work hard and com- 
pete with each other. This will inevitably promote soci- 
ety’s high-speed progress. Management and technology 
throughout the whole society will then be raised to a high 
level and social wealth will also “pour out” as Marx 
described. And then, the phenomenon of selling tech- 
nology and art at high prices will no longer exist. Of 
course, in this historical process, the state and the 
government cannot leave the market to develop com- 
pletely spontaneously. We should allow enterprises and 
individuals to act freely in the commodity market so that 
they can bring their wisdom and ability into full play and 
can create immense value to gain high income. On the 
other hand, we should also adopt effective measures for 
macroeconomic regulation and control. That is, people 
will be allowed to gain extraordinary profits and earn 
high incomes but they are also required to hand over part 
of their profits and incomes to increase the state revenue. 
This is not aimed at restraining people from getting rich 
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and still less is this aimed at “robbing the rich to feed the 
poor.” We do not frustrate them; instead, we give them 
a free hand to get rich. However, at the same time, we 
also exercise social regulation and control for socioeco- 
nomic development in order to eventually realize 
common affluence throughout the whole society. 


[Xiong] In order to realize common affluence, is it 
necessary to exercise a bit of control over some market 
prices? 


[Xiao] To take the road of common affluence, the 
government should do one more thing and that is to 
exercise supervision according to laws and regulations. 
In any society, the market is not free from all restric- 
tions. In capitalist countries, there are many market 
rules. Contradictions always exist between partial inter- 
ests and overall interests; if people are completely free 
from any market constraints and can do whatever they 
want, then the market will just fall into chaos. Prices in 
the socialist market cannot be kept invariable; if prices 
are all fixed, that will not be a market economy. How- 
ever, can all prices change at any time? No. For example, 
electric power is now in short supply, but the price of 
electric power cannot be changed greatly. Our govern- 
ment has to transform its functions and will not care 
what means of transportation people are using or what 
vegetables people are eating. However, we will still take 
care of such major things as the price of electric power 
and should still manage it properly. 


[Xiong] Moreover, maybe not all enterprises can issue 
such things as stocks and bonds. 


[Xiao] Right. Many people want to buy stocks and 
bonds. When stocks and bonds are issued, the enter- 
prises can easily collect several million yuan or several 
tens of million yuan. However, the money is not offered 
by the banks. If the management is not correct the 
holders of stocks and bonds will raise a rumpus if they 
suffer losses and the situation will become very trouble- 
some. Therefore, the central authorities insist that the 
joint-stock system must be experimented with before it is 
adopted extensively and the issuing of stocks must be 
prudent. This is completely necessary. 


[Xiong] I think our readers will understand what you 
have said in theory, but will this be smoothly put into 
practice? 


[Xiao] The issues we just discussed are all new phe- 
nomena appearing in the market economy. To solve 
these issues, the government should: Further loosen 
control and enliven things and, at the same time, exer- 
cise Macroeconomic regulation and control; rely on both 
market and planning, allow some people to become rich 
first and also ensure that all people will become rich 
together; and should give consideration to individual 
and partial interests and also guarantee the overall 
interests....It is rather difficult to handle all these issues 
properly. However, as long as we do handle these rela- 
tionships properly, I think we will! be able to pass the test 
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of the socialist market economy. The provincial govern- 
ment and I are willing to make greater efforts in this 
regard so that we can pass the test more smoothly. 


Yunnan Reports 1992 Economic Statistics 


HK3103 144393 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 25 Mar 93 


[Text] China’s national economy, having experienced 
decline and fluctuation between 1988 and 1992 after 
rapid growth, has entered a new period of relatively 
faster development from the comprehensive recovery. 
According to the preliminary statistics of the provincial 
Statistical bureau, in 1992 the province’s gross national 
product rose to 49.152 billion yuan, and the total indus- 
trial and agricultural output value reached 72.24 billion 
yuan, increasing by 55 and 56 percent, respectively, over 
1987 as calculated by comparable prices, or an annual 
average increase of more than 9 percent. 


In the wake of economic development, the local financial 
income has kept on increasing. Last year, the financial 
income for the first time broke through the barrier of 10 
billion yuan, representing an increase of 1.9 times over 
1987, and the fastest growth period in the province since 
the PRC's founding. 


Northeast Region 


Heilongjiang 1992 Statistical Communique 
SK2603131193 Harbin HEILONGJIANG RIBAO in 
Chinese 2 Mar 93 p 2 


[Text] In 1992, all people of the province, under the 
leadership of the provincial party committee and the 
provincial government, conscientiously implemented 
the guidelines of Comrade Deng Xiaoping’s important 
talks made during his inspection of south China and the 
14th party congress and made bigger strides for reform 
and opening up. The overall economic operation devel- 
oped steadily, the total supply and demand were basi- 
cally balanced, and the economic strergth was further 
enhanced. A good foundation was laid for elevating the 
economy to a new level in the 1990's. Preliminary 
Statistics show that the gross domestic product [GDP] 
reached 84 billion yuan, an increase of 6 percent over 
1991, which was the highest growth rate in the past four 
years. The increased value of the primary, secondary, 
and tertiary industries respectively accounted for 20.7 
percent, 55.3 percent, and 24 percent of the gross 
domestic product. The major problems in the economic 
operation were as follows: The situation in which indus- 
tries were operating in a low-speed and inefficient 
manner was not noticeably changed. There was a strain 
on transportation. There was excessive new investment 
in fixed assets. The scale of ongoing construction 
projects was excessively large. The currency put into 
circulation rose at a faster speed. Price increases were 
inordinately high. 


1. Agriculture 
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The agricultural production was developed in a sus- 
tained and comprehensive manner. In 1992, the rural 
areas across the province further perfected the system of 
contracted responsibility on a household basis with 
payment linked to output, positively promoted the var- 
ious forms of agricultural socialized service systems, and 
increased the input in agriculture. The province compre- 
hensively developed the agricultural production despite 
the situation in which the weather conditions were not as 
good as in the previous two years. The increased value of 
agriculture reached 17.409 billion yuan, an increase of 
6.1 percent. 


The crop structure was readjusted. We reaped extraordi- 
narily bumper grain harvests. The proportion of high- 

yield crops was expanded. New technologies, such as 
thin planting of paddy rice on dry land, transplanting 
corn seedlings, and the deep plowing of ditches and 
intensive application of fertilizer for precision dibbling 
of soybeans, were popularized. Under the situation in 
which the areas sown to grain were reduced by 79,000 
hectares from the previous year and reached 7.348 
million hectares, the grain output reached 23.663 million 
tons, an increase of 9.3 percent over the previous year 
and 2.3 percent over the peak year of 1990. The areas 
sown to cash crops reached 735,000 hectares, a drop of 
185,000 hectares. The output of oil-bearing crops 
increased, and that of flax, sugar beets, and flue-cured 
tobacco was reduced. The output of major farm products 
was as follows: 


1992 Percentage Increase 
Over 1991 
Grain 23.663 million tons 93 
Paddy nice 3.766 million tons 19.1 
Wheat 4.248 million tons 11.5 
Corn 10.428 million tons 3.5 
Soybeans 3.491 million tons 12.7 
Tubers 757,000 tons 32.1 
Oil-bearing crops 219,000 tons 443 
Flax 195,000 tons -26.8 
Sugar beets 5.398 millon tons -13.0 
Flue-cured tobacco 126,000 tons -25.0 
Vegetabies 5.781 million tons 19.4 


New headway was made in developing forestry produc- 
tion and making the province green. In 1992, the prov- 
ince afforested 239,500 hectares, an increase of 8.4 
percent over the previous year. The afforestation quality 
was ceaselessly improved, and the forest fire control 
work was strengthened. 


Animal husbandry was comprehensively developed. The 
output of main livestock products and the number of 
animals in stock were as follows: 


1992 Percentage Increase 
Over 1991 


FBIS-CHI-93-061 


S4 REGIONAL AFFAIRS 1 April 1993 
Pork, beef, and 627,000 tons 13.6 on — ay 1+ grew re ge ee and light 
mutton ustry by 2.4 percent. output value of state-owned 
: million enterprises grew by 3 percent, that of collective enter- 
= = — = prises by 11.1 percent (of which the output value of 
Sheep wool 12,000 tons 9.0 township-run enterprises grew by 18.6 percent), and that 
Eggs 459,000 tons 13.1 4 paen ant rural individual and private enterprises, 
Hogs slaughtered 6.149 million head 11.0 inese-foreign joint ventures and cooperative enter- 
nae =—s | 3432 edilion head 33 prises, and en funded exclusively by foreign 
Leow 432 allies ;, firms increased by 38.1 percent. Large and medium- 
-—- sized enterprises were invigorated, and their industrial 
epeenena f 4.06 million head 14 quiet value was 68.774 billion yuan, up 6.9 percent 
milk cows 697,000 head 12.8 gerard _ 
Seeashantiesel | Sanh ciiien tant 13 The output of major industrial products was as follows: 
sheep, goats in stock 
1992 percentage increase 
over 1991 
Fisheries developed steadily. The annual output of . 
aquatic products was 178,000 tons, up 8.5 percent from Chemical Sher 418,200 tons 63 
the previous year. Of the total, 129.700 tons were Cloth 209,639,000 meters “15.1 
produced through breeding, up 20.8 percent. linen 31,806,000 meters 3.2 
The conditions for agricultural production were Wool fabric 4,416,400 meters -20.9 
y= nt 1992, ot province —_— 885,000 tonsof Edible sugar 660,300 tons 74 
ical fertilizer (100 percent effective content equiv- ; - 
alent), up 5.6 percent from the previous year; the rural — ee = 
consumption of electricity was 2.1 billion kilowatt hours White wine 257,300 tons mea 
[kwh], up 3.4 percent; the year-end total power of farm _Beer 709,700 tons 19.3 
machines was 11.726 million kw, down 0.6 percent; the — Cigarettes 773.200 crates 16.4 
number of large and medium- sized tractors totaled : ; 
88,000, down 1.1 percent; the number of small tractors ay St4508 tone a 
was 378,000, up 0.3 percent; the number of trucks was a 
10,000, the same as in the previous year; the total power —_— 10 television sets 69,800 15.6 
of the drainage and irrigation machines for farm use was _— Household refrigera- 30,000 -37.2 
1.309 million kw, down 6.3 percent; and the number of 
water pumps | = use was 134,000, up ee Synthetic detergents 21,200 tons 8.1 
Construction of farmland water conservancy facilities 
was further intensified, and the effective irrigated areas 9 =< POS¥C™ tne de = 
were expanded. on ap 143.36 million tons 0.1 
The rural economy was developed in a sustained manner —_ 
in all sectors. Thanks to the accelerated development of 
township enterprises, the output value of rural indus-  %#¥ °#l 64,776,600 tons 4.4 
tries, construction, transportation, commerce, catering Crude oil $5,658,300 tons 0.1 
trade, and other nonagricuitural sectors registered @ Natural gas 2.287 billion cubic 0.6 
26-percent increase over the — year, and + 4 meters 
portion in the total product of rural society rose from Electricit ~— 
38.7 percent to 41 percent. — ane a — ~ 
Hydroelectneity $94 million kwh 3.8 
2. Industry and Construction Stee! 1,113,100 tons 13.7 
In 1992, the province conscientiously implemented the _Rolled steel 1,099,300 tons 27.3 
“Regulations on Transforming the Operating Mecha- —ajuminum products $0,200 tons 43 
nism of State-Owned Industrial Enterprises.” The om 1.781.700 cebic a3 
reform of industrial —— mye = = in both —~< ” @atem 
and quality, their transformation of the operating mech- 
anism and adjustment of organizational structure were Cement CS0e.S00 come ne 
accelerated, and the role of the market mechanism was _—~Plate glass 4,191,500 weight 3.1 
enhanced. The annual increased value of industry was — 
40.806 billion yuan, up 4.3 percent from the previous _— Sulfuric acid 77,000 tons it 
year and accounting for 48.6 percent of the gross = 545 ash 71.500 tons 47 
domestic product. The industrial output value was : 
108.961 billion yuan, up 5.5 percent. In the industrial Synthetic ammonia 283,160 tone 63 
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1992 percentage increase 
over 1991 

Ethylene 324,400 tons 46 
Farming ferulizer 401,500 tons 0.7 
Outer tres 2.242 million 42.4 
Power generators 3,626,400 kilowatts %.3 
Metal-cutting 3,713 73.3 
machine tools 

Automobiles 15,900 $2.3 
Small tractors 29,400 37.8 


The situation prevailing in the sales of industrial prod- 
ucts achieved a turn for the better. The industrial enter- 
prises realized 96.896 billion yuan in sales value in the 
year, a 9.7 percent increase over 1991. The sales rate of 
industrial products reached 96.3 percent, a 1.3 per- 
centage points increase over 1991. The sales rate of light 
industrial products grew by 2.4 percentage points, and 
that of heavy industrial products 0.8 percentage points. 


The declining trend in the economic results of industrial 
enterprises was checked. The comprehensive index of 
the economic results scored by the industrial enterprises 
at or above the township level across the province, which 
conducted their accounting independently, was 107.41, 
which was a 0.33 percentage points decrease from 1991. 
Of this index, the sales rate of industrial products was 
94.7 percent, up 1.19 percentage points; the profit-tax 
rate of funds was 11.79 percent, down 0.56 percentage 
points; the profit rate of cost was 13.91 percent, up 0.2 
percentage points; the turnover of circulation funds was 
1.25 times, down 10 percent; the rate of net industrial 
output value was 35.97 percent, up 0.24 percentage 
points; and the per capita productivity (calculated based 
on the net output value) increased from 8,251 yuan to 
9,013 yuan, up 9.23 percent. The number of enterprises 
that were suffering losses still was relatively large. 


Construction achieved rapid development. Along with 
the faster increase in the investments made in fixed 
assets and the steady deepening of the reform of the 
building industry, the production of construction enter- 
prises increased more rapidly. The annual increased 
value of these enterprises was 5.569 billion yuan, a | 3.44 
percent increase over 1991; and it accounted for 6.7 
percent of the gross domestic product. The economic 
results scored by the state-owned construction enter- 
prises began to rise in the year. The per-capita produc- 
tivity of these enterprises was 17,759 yuan, a 20.9 
percent increase over 1991. They built 4,707,200 square 
meters of houses, a 40.5 percent increase over 1991. The 
quality of construction work was also upgraded. 


3. Investments Made in Fixed Assets 


Investments made in fixed assets began to rebound. In 
1992, the whole society invested 23.57 billion yuan in 
fixed assets, a 27.2 percent increase over 1991, which 
was the largest increase in the pasi 10 years. Of these 
investments, those made in local projects reached 12.506 
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billion yuan, a 34.1 percent increase over 1991. Of the 
total investment, those made by the state-owned units 
reached 20.83 billion yuan, a 31.4 percent increase over 
1991; those made by collective units reached 652 million 
yuan, a 15.7 percent increase, and those made by indi- 
viduals reached 2.092 billion yuan, a 1.3 percent 
decrease. State-owned units undertook 4,434 capital 
construction projects and equipment renewal and tech- 
nical renovation projects, each requiring an investment 
of over 50,000 yuan. Of these projects, 3,288, or 74.2 
percent, were new projects in the year, up 405 from the 
previous year. The total investment involved in the 
projects under construction in the year reached 75.831 
billion yuan, a 33 percent increase over 1991, which 
surpassed the increase rate of 1992 investments. 


Of the investments made by the state-owned units, those 
made in capital construction reached 10.058 billion 
yuan, a 34.7 percent increase over 1991; those made in 
equipment renewal and technical renovations reached 
4.277 billion yuan, a 15.1 percent increase; those made 
in building commercial houses reached 1.995 billion 
yuan, a 1.3-fold increase, and those made in other 
projects reached 4.50! billion yuan, an 18.2 percent 
increase. 


The adjustment of the investment pattern made new 
headway. In the investment of state-owned units, the 
investment in the primary industry accounted for 2.7 
percent compared with |.6 percent in the previous year. 
that in the secondary industry accounted for 63.2 per- 
cent compared with 72.6 percent in the previous year: 
and that in the tertiary industry accounted for 34.1 
percent compared with the previous year's total of 24.9 
percent. In the investment in the tertiary industry, the 
amount invested in transportation, post, and telecom- 
munication was 8.9 percent. 


New achievements were made in key construction 
projects. In 1992, the province arranged 56 large and 
medium-sized projects and key projects and 31 equip- 
ment renewal and technical transformation projects 
whose investment exceeded the stipulated standards. 
These two categories of projects used 4.36 billion yuan 
and 540 million yuan of investment, respectively. Eight 
of the large and medium-sized capital construction 
projects and five of the equipment renewal and technical 
transformation projects were completed and commis- 
sioned. Key projects that were completed and commis- 
sioned included the No. 2 generating unit with a capacity 
of 210,000 kw of the second-phase construction of the 
Shuangyashan Power Plant, the Mudanjiang Heat and 
Power Plant with a capacity of 25,000 kw; the Fulaerji 
General Heat and Power Plant's fifth-phase construction 
with a capacity of 25,000 kw; the Harbin Brewery’s 
expansion project with an annual production capacity of 
50,000 tons of beer; the Harbin Water Company's water 
supply project with a daily water supply capacity of 
150,000 tons; the Jiamusi Petrochemical Plant's expan- 
sion project with an annual production capacity of 
10,000 tons of epoxy ethane; the Harbin General Bearing 
Plant's renovation project with an annual production 
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capacity of 6.33 million sets of bearing; the Qigqihar Sicel 
Plant's second electric furnace workshop with a steel 
smelting capacity of 143,00 tons; and the Harbin 
Railway hub p: ject. 


Major production capacity increased in the year 
included 980,000 tons of coal mining, 3.62 million tons 
of oil extraction, 55,000 cubic meters of timber - 
tion, 143,000 tons of steel smelting, 491,000 kilowatts of 
power generation, 20,000 tons of sulphuric acid produc- 
tion, 1,578 km of microwave circuits, and 246,000 lines 
on the local telephone automatic exchange. 


4. Transportation, Post, and Telecommunication 


Transportation, post, and telecommunication witnessed 
steady development. The annual increased value of 
transportation, post, and telecommunication totaled 
4.556 billion yuan, up 4.1 percent from the previous 
year, and its proportion in the gross domestic product 
was 5.4 percent. Land passageways for international 
trade that was centered in Harbin and directly reached 
border cities and linked to the important cities and ports 
of Russia took shape in an initial forrn; the Harbin 
Airport opened 38 domestic and foreign air routes; the 
Beian-Heihe Railway opened to traffic officially; and a 
transportation structure consisting of waterway, land, 
and airway transportation was being shaped. However, 
transportation still could not meet the needs in economic 
and social development, and strained railway transpor- 
tation remained serious. The volume of transportation 
by various means was as follows: 


1992 percentage increase 
over 1991 

Volume of freight 84.192 bilhon tons/ 0.6 

transportation km 

Railways 71.664 billion tons/ 0.5 
km 

Highways 5.978 billion tons/ 3.6 
km 

Waterways 1.62 billion tons/km 0 

Pipelines 4.93 billion tons/km 0.6 

Volume of passenger 21.208 billion per- 8.5 

transportation sons/km 

Railways 15.57 billion per- 12.4 

sonsy/km 
Highways $.086 billion per- 69 
sons/km 

Waterway 31 milhon persons/ -13.8 
km 

Airway $21 million persons/ 170 
km 


Postal and telecommunications service developed more 
rapidly. The annual transactions totaled 784 million 
yuan, up 34.6 percent from the previous ycar. Of the 
total, the volume of letters remained the same as in the 
previous year, that of express mail grew by 1.05 times, 


307,000 lines, up 203,000 lines from the previous year. 
The year-end number of telephone subscribers totaled 
408,300, up 32.9 percent. 


5. Commerce and Commodity Prices 


The markets for consumer goods witnessed brisk busi- 
ness while remaining stable. In 1992, the reform in 
commodity circulation was deepened continuously. 


volume of commodity retail sales was 44.22 billion yuan, 
up 13.8 percent from the previous year (the actual 
increase being 4.9 percent when allowing for inflation). 
Of the total, the retail sales of consumer goods came to 
40.3 billion yuan, up 14.4 percent; and those of the 
means of agricultural production to 3.92 billion yuan, up 
7.9 percent. In the retail sales of consumer goods. those 
of urban areas came to 26.96 billion yuan, up 16.4 
percent; and those of rural areas to | 3.34 billion yuan, up 
10.7 percent. The growth rates of the commodity retail 
sales of the units of various ownerships were 10.7 
percent for state-owned units, 5.4 percent for collective 
units, 29.5 percent for individual units, and 23.3 percent 
for the goods sold by peasants to nonagricultural people. 
The sales of foods rose steadily, with the sales volume of 
grain growing by 0.7 percent, that of pork 17.6 percent, 
and that of fresh eggs 5.7 percent. In clothes, the sales 
volume of garments grew by 9.3 percent, that of woolen 
and chemical fabrics increased slightly, and that of 
cotton cloth and knitted underwear declined. In the sales 
of durable consumer goods, cameras rose by 6.4 percent, 
electric fans by 26.1 percent, and other goods recorded 
either increases or decreases. 


The purchases and sales of the markets for the means of 
production were brisk. In 1992, material departments 
throughout the province purchased 7.2! billion yuan 
worth of the means of production, up 20.4 percent from 
the previous year; and sold 7.96 billion yuan worth of the 
means of production, up 19.5 percent. The sales volume 
of the major ones was as follows: The sales volume of 
rolled steel was 812,000 tons, up 21.5 percent from the 
previous year; that of motor vehicles 19,600, up 12.7 
percent; that of cement 1.267 million tons, up 23.6 
percent; that of electric and machinery equipment 1.94 
billion yuan, up 32.3 percent; that of coal 10.48 million 
tons, down 28.7 percent; and that of timber 645,000 
cubic meters, down 6.1 percent. 


Fairly big strides were made in price reform, and infla- 
tion increased. In 1992, grain purchasing and marketing 
prices were raised; price reform programs were imple- 
mented concerning railway freight transportation, coal, 
natural gas, and other basic products and some public 
utilities; and house rents and other service charges were 
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mcreased. More prices were subject to market regula- 
tion, and the mechanism for prices to take shape was 
notably improved. The annual general index of retail 
prices increased by 8.5 percent over the previous year 
which was 2 percentage points higher than in the pre- 
vious year. Due to the big rises of grain prices, house 
rents, water and electricity charges, tuition and miscel- 
lancous charges, and service charges in large and 
medium-sized cities, the people's cost of living prices 
rose by a rather large margin. 
The percentage increases of the 1992 prices over 1991 
were as : 
1) People's cost of living prices 92 
urban areas 97 
rural areas 5.9 
2) Retail prices 8.5 
Consumer goods 8.3 
food il 
grain 59.4 
clothes 3.2 
daily necessities 23 
cultural and recreational goods 19 
books, newspapers, and magazines 10.0 
medicine and medical instruments 9.2 
building and decoration matenals $.1 
fuets 27.7 
means of agncultural production 96 
3) Service charges 17.7 
4) Purchasing prnces of energy resources and 128 
raw matenals 
5) Ex-factory prices of industrial goods 116 
6) purchasing prnces of farm and sideline 10.0 
products 


6. Foreign Economic Relations and Trade and Tourism 


Inspired by the great wave of reform and opening up, the 
whole province notably broadened its scope of opening 
up, and opened fields to the outside world in 1992. The 
province's foreign economic relations and trade were 
unprecedentedly dynamic. The annual volume of foreign 
trade reached $2.82 billion, a 42.7 percent increase over 
1991. Of this volume, exports reached $1.83 billion, a 
33.2 percent increase; and imports reached $990 million, 
a 64.3 percent increase. The province successfully spon- 
sored the third national Harbin border and local eco- 
nomic and trade talks. The total volume of border and 
barter trades with its neighboring countries reached 
$1.59 billion, a 1.2-fold increase over 1991, which 
ranked the province first among the 19 inland provinces 
across the country. Of this volume, exports reached $830 
million, a 1.5-fold increase; and imports reached $760 
million, an 86.6 percent increase. 
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The utilization of foreign capital increased on a large 
scale, and the province's economic and technical coop- 
eration with foreign countnes achieved notable progress. 
The province signed contracts with foreign countries on 
923 foreign capital utilization projects, which showed a 
2.5-fold increase over 1991. The contracted amount of 
foreign capital was $550 million, a 2.1-fold increase over 
1991; and the amount actually used reached $110 mil- 
lion, a 62.7 percent increase. Of the contracted amount 
of foreign capital, the contracted amount of direct for- 
eign investment was $540 million, a 3.6-fold increase 
over 1991; and the investments actually made reached 
$100 million, a 4.4-fold increase. The province made 
fruitful achievements in inviting foreign investment in 
technical renovations. During the foreign economic and 
technical cooperation talks held in Hong Kong in 
December, the province signed 194 contracts and agree- 
ments with business firms from overseas, and the trans- 
actions of the contracts and nts reached 12.4 
billion yuan, including $!.27 billion of foreign capital. In 
the total contracts and agreements, 95 were contracts 
worth $2.88 billion, including $230 million of foreign 
capital, and 99 were agreements worth 9.53 billion yuan, 
including $1.04 billion of foreign capital. Along with the 
steady expansion of the fields opened to the outside 
world, the number of the “three types of foreign-funded 
enterprises” continued to increase. By the end of 1992. 
the number of such enterprises registered in the province 
reached 1,450, an increase of 920, or 1.7 times, over the 
year-end number of 1991. The construction projects and 
labor cooperation contracted with foreign countries 
achieved great development. The province dispatched 
15,000 personnel to engage in construction, agriculture, 
forestry, and medical work to some foreign countries, 
including the CIS. 


The international tourist business was further devel- 
oped. The province received 123,000 tourists in 1992. 
They were foreigners, Overseas Chinese, and compa- 
triots from Hong Kong, Macao, and Taiwan who came 
for sightseeing, relative visiting, fact finding, and other 
purposes. The number of these tourists showed a 44.6 
percent increase over 1991. The income earned from the 
tourist business reached 73.72 million yuan (renminbi in 
foreign exchange coupons), a 57.2 percent increase over 
1991. 


7. Finance, Banking. Insurance 


In 1992, the financial departments at all levels 
throughout the province continued to enforce the project 
to promote economic development and to achieve a 
financial balance. According to bulletin statistics, the 
annual local financial income reached 8.37 billion yuan, 
a 7.1 percent increase over 1991 calculated in term of 
comparable standards; and the financial spending 
reached 10.26 billion yuan, a 7.6 percent increase calcu- 
lated in term of comparable standards. After settling 
accounts with the central authorities, the final accounts 
showed a difference of 180 million yuan between income 
and spending. 
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The banking departments did a great deal of effective 
work in promoting economic development. At the end of 
1992, the volume of various deposits of banks and other 
financial institutions across the province reached 75.29 
billion yuan, a 19.99 billion yuan, or 17 percent, increase 
over the figure calculated at the beginning of the year. 
The volume of various loans reached 59.36 billion yuan, 
a 15.93 million yuan, or 17 percent, increase over the 
figure calculated at the beginning of the year. The 
difference between the deposits and the loans was 20.07 
billion yuan, a 6.11 billion yuan, or 23.4 percent, 
decrease from 1991. The annual cash income of banks 
reached 128.72 billion yuan, a 34.25 billion yuan, or 32.2 
percent, increase over 1991. The cash expenditures of 
banks reached 140.72 billion yuan, a 38.71 billion yuan, 
or 37.9 percent, increase over 1991. The final accounts 
showed that the net amount of currency put into circu- 
lation was 12 billion yuan, a 4.47 billion yuan, or 59.4 
percent, increase over 1991. 


Insurance business was further developed. In 1992, the 
total volume of insurance business undertaken by the 
province reached 192.05 billion yuan, an increase of 12.6 
percent; the total income from insurance business 
reached 1.19 billion yuan (including 530 million yuan of 
insurance savings deposits), an increase of 50 percent; 
and the total expenditures of insurance business reached 
530 million yuan, an increase of 25.1 percent. The 
insurance companies handled 539,000 claims for prop- 
erty losses, an increase of 32.4 percent; and paid out 360 
million yuan, an increase of 28.3 percent. A total of 
934,000 staff members and worker: of 50,832 enter- 
prises and institutions participated in old-age insurance, 
and 77.504 million yuan of old-age pension were distrib- 
uted to 161,000 people. 


8. Science, Education, Culture, Public Health, and 
Sports 


Along with the in-depth reform of the scientific and 
more closely related to the economy, and the develop- 
ment of scientific and technological undertakings was 
promoted. In 1992, the province made 506 scientific and 
technological findings of various categories. Of this, 18 
attained the international advanced levels, 178 were new 
and leading items of the country, 172 attained the 
domestic advanced levels, and | 38 attained the provin- 
cial- or ministry-defined advanced levels. The major 
scientific and technological findings included research 
on the theory and processing of the mesh of the all- 
directional joint elliptic gear wheels; the research on the 
optimum design of large turbogenerators; the system for 
analyzing large-scale or extra-large-scale integrated cir- 
cuits; the development and research of the computer- 
aided design molding of instruments and meters; and the 
research and manufacturing of Coptis chinensis powder 
for injection use. The province submitted 2,327 patent 
applications to the state, an increase of 43.1 percent; and 
951 were approved, an increase of 42.6 percent. There 
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were 1.002 million specialized technicians of various 
Categories in the province, an increase of 3 percent over 
the previous year. 


The province made new headway in education and 
speeded up the development of ordinary higher educa- 
tion. In 1992, the province recruited 1,351 postgradu- 
ates, an increase of 9.8 percent, to make the total number 
of postgraduates 3,919, an increase of 3.1 percent. The 
ordinary institutions of higher learning recruited 28,800 
students taking regular and special courses, an increase 
of 20.5 percent; the enrollment in these institutions 
reached 85,100 students, an increase of 7.3 percent; and 
there were 22,600 graduates, a drop of 0.4 percent. 
Secondary specialized education was steadily developed. 
In 1992, the secondary specialized schools of various 
categories recruited 23,800 students, an increase of 6.3 
percent; and the enrollment in these schools reached 
69,800, an increase of 3.1 percent. The enrollment in 
vocational middle schools reached 142,700, an increase 
of 0.2 percent; that in technical schools reached | 12,900, 
an increase of 15.2 percent; that in ordinary middle 
schools reached 1,762,100, a drop of 1.6 percent; and 
that in primary schools reached 3,780,300, a drop of 2.4 
percent. The school attendance rate of the school-age 
children reached 97.5 percent, and the proportion of 
primary school graduates entering schools of a higher 
grade reached 84.4 percent. The province made initial 
achievements in implementing the “Hope Project.” The 
conditions for running primary and middle schools were 
improved. There were 1,975 nursery schools, and the 
enrollment in these schools reached 596,200, an increase 
of 2.1 percent. 


The scale of adult education was brought under control. 
In 1992, the institutions of higher learning for adults 
recruited 16,000 students taking regular and special 
courses, a drop of 27.9 percent; and the enrollment in 
these schools reached 42,600, a drop of 44.2 percent. The 
secondary specialized schools for adults recruited 43,000 
students, a drop of 13 percent; and the enrollment in 
these schools was 125,300, a drop of 27.5 percent. 


Cultural undertakings developed steadily. By the end of 
1992, the province had 94 art performing groups, which 
staged 11,000 performances; 1,414 mass art centers and 
cultural centers (stations); 96 public libraries; and 20 
museums. The province had 64 radio stations and 46 
radio transmission and relay stations; and 39,500 hours 
of radio programs were produced in the year. The 
province had 28 television stations and 812 television 
transmission and relay stations, of which 103 were 
Stations with a capacity of over 1,000 watts; and 4,768 
hours of television programs were produced. The prov- 
ince produced one feature film and 12 television dramas, 
totaling 52 episodes, of which 10 television dramas 
totaling 39 episodes won prizes. It produced 46 radio 
dramas totaling 114 episodes, of which 13 dramas 
totaling 27 episodes won prizes. By the end of the year, 
the province had 3,343 film projection units, which 
presented 343,300 shows. In the year, 676 million copies 
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9. Population and Living Standard 


Population growth was brought under control. 
According to 1992 sample surveys on population 
changes in the province, the birth rate was 16.25 per 
1000, death rate 6.12 per 1000, and natural growth rate 
10.13 per 1000, down 0.06 permillage points from the 
ious year. Calculated based on this, Heilongjiang’s 
population totaled 36.08 million by the end of 1992, up 
330,000, or 0.92 percent, from the 1991 year-end figure. 


end of the year, Heilongjiang’s staff members and 
workers numbered 8.803 million, up 81,000 from the 
199! year-end number. Of the total number, contract 
workers of state units numbered 1.092 million, up 
130,000; and their proporticn in the total workers of 
state units rose from 15.2 percent in the previous year to 
17.0 percent. The annual total wage of workers was 19.7 
billion yuan, up 12.3 percent from the previous year; and 
workers’ average cash income was 2,295 yuan, up 10.9 
percent, or up |.1 percent when allowing for inflation. 


People’s income increased. According to sample surveys 
of urban households, the per-capita cash income for 
living expenses was | ,428.5 yuan, a 15.2 percent increase 
over 1991, or a 5 percent increase when allowing for 
inflation. Peasants’ per-capita net income showed a 
greater increase, thanks to the increased output of grain, 
the price increases of grain, and the overall development 
of the rural economy. According to sample surveys of 
rural houscholds, peasants’ per-capita net income in the 
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year reached 949.2 yuan, a 214.4 yuan, or 29.2 percent, 
increase over 1991. The actual increase was 18 percent 
when allowing for inflation. 


Deposits made by both urban and rural people increased 
on a large scale. At the end of 1992, the volume of 
deposits reached 47.57 billion yuan, a 8.69 billion yuan, 
or 22.4 percent, increase over the 1991 year-end figure. 
Urban deposits rose by 23 percent, and rural deposits 
rose by 18.4 percent. People had a stronger sense in 
money investment, and they spent notably more money 
to buy stocks, bonds, and other negotiable securities. 


The housing conditions of both urban and rural residents 
were further improved. In 1992, the state invested 3.42 
billion yuan in housing construction for staff members 
and workers, a 74.6 percent increase over 1991; and 
houses totaling 5.825 million square meters were com- 
pleted, a 36.7 percent increase. The per-capita living 
space in urban areas reached 5.9 square meters, a 0.1 
square meter increase over 1991. New houses totaling 
5.458 million square meters were built in rural areas to 
make the per-capita housing area 17.28 square meters. 


The undertakings of social welfare continued to develop. 
The number of childless elderly people, handicapped 
people, and orphans collectively supported by society in 
1992 reached 47,400, of whom 46,900 were supported 
by townships and towns. The social collectives operaicd 
1,102 senior citizen houses that accommodated 23,500 
persons. Of these houses, 1,089 were run by townships 
and towns to accommodate 23,300 persons. The civil 
affairs departments operated 27 social welfare centers, 
children welfare centers, and psychiatric hospitals, 
which accommodated 5,660 persons. 


Environmental protection achieved greater develop- 
ment. By the end of 1992, the province's environmental 
protection departments had | 10 monitoring stations and 
three national-level nature protection zones. In 1992, the 
province invested 86.04 million yuan to fulfil) 253 
environmental pollution control projects w thin the def- 
inite time. It established 340 dust control zones, totaling 
517 square km, in 25 cities; and established in 21 cities 
181 zones, totaling 267 square km, where noise control 
was up to standard. 


Note: |) All data quoted in this communique are prelim- 
inary statistics. 


2) The gross domestic product and the increased value of 
various industries are calculated in line with the current 
prices of the year, and growth rates are calculated in line 
with comparable prices. 


3) The gross domestic product and the increased value of 
various industries chiefly include the value of laborers’ 
pay, profits, tax revenues, and depreciation; and they do 
not include the value of the energy resources and raw 
materials that are consumed. 
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Jilin’s He Zhukang Addresses Study Session 


SK2703 132693 Changchun JILIN RIBAO in Chinese 
1 Mar 93 p 1 


[By reporter Guo Yuxue (6753 3768 1331): “The Pro- 
vincial Party Committee Achieves Gratifying P.esults in 
Holding the 14th CPC Congress Document Study Ses- 
sion”} 

[Excerpts] The 19-day 14th CPC Congress document 
study session sponsored by the provincial party com- 
mittee came to a successful end in Changchun on 27 
February. [passage omitted] Leaders of the provincial 
party committee, including He Zh Wang Jinshan, 
and Wu Yixia, responsible comrades the Propaganda 


reports on special topics. [passage omitted] 

At the closing ceremony held on the morning of 27 
February, Wang Jinshan, deputy secretary of the provin- 
cial party committee, summarized the study session and 
talked about his views, particularly on party building; He 
Zhukang, secretary of the provincial party committee, 
and Gao Yan, deputy secretary of the provincial party 
committee and provincial governor, made speeches, 
respectively. 

After fully affirming the achievements made at the study 
session, Comrade He Zhukang touched on his views on 
the current work: 1. We should accurately analyze and 
publicize the situation. First of all, we should point out 
that although the current situation is excellent and the 
favorable factors are many, we should also recognize the 
difficulties and problems. Leading cadres at all levels in 
particular must clearly understand the difficulties. By 
analyzing and publicizing the excellent situation and 
guiding the action according to circumstances, we should 
make cadres and the masses confidence, 
heighten spirit, and enhance the sense of responsibility; 
make earnest efforts to carry out practical work; accel- 
erate development; and guarantee that the economy will 
enter a new stage. 2. We have many tasks to perform, but 
the priority should be placed on pushing the economy 
forward. All localities should set encouraging economic 
development targets which can be achieved through 
strenuous efforts. It is necessary to realize a sustained, 
steady, and coordinated economic development through 
the development of the socialist market economy. 
Leading comrades at all levels, particularly comrades at 
the county level, should go to the rural areas to help 
peasants carry out spring farming and to do a good job in 
linking the producers with the marketing units. This is a 
top priority and a major affair affecting the overall 
situation. In industrial production, we still need to pay 
attention to quality and efficiency and to do a good job 
in readjusting the product mix and effecting the change 
of enterprise operational mechanism. We should com- 
bine the readjustment of the product mix with the 
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readjustment of enterprise organizational structure. 
Principal leading cadres should be good at grasping the 
crux and attain the objective o* raising product quality 
and raising efficiency by changing enterprise operational 
mechanism and strengthening managemeni?. 3. We 
should continue to grasp party building. Generally 
speaking, the achievements in party building over the 
past few years have been noticeable, and the fighting 
capacity of party organizations as well as the quality of 
party members have been enhanced. 


But, we should adequately estimate the existing prob- 
lems. We should unremittingly attend to corrupt phe- 
nomena and unhealthy trends in various trades and 
social security, and should place them high on the 
agenda of the party committee. We should strengthen the 
sense of party leadership, maintain close ties with the 


ening party building from the perspective of realizing a 
long period of order and stability in the country. It is 
necessary to run the party and government strictly, speak 
less but work more, and grasp party building throughout. 
In building leading bodies, we should particularly stress 
the principle of upholding and improving the democratic 
centralized system. In work style, we should guard 
against formalism, boastfulness, extravagance, and 
waste. 


Comrade Gao Yan made a brief report on last year's 
provincial economic situation. He used the word “suc- 
cessful” to summarize the the situation of the first year 
in implementing the objective of pushing the economy to 
a new stage in three years. [passage omitted] 


Su Rong, member of the standing committee of the 
provincial party committee and secretary general of the 
provincial party committee, presided over the closing 
ceremony; Liu Yunzhao, Gu Changchun, Zhang 
Dejiang, Xiao Chun, Li Deming, and Feng Ximing 
attended the closing ceremony. 


Liaoning Meeting Urges Funds Retrenchment 


SK3103134093 Shenyang Liaoning People's Radio 
Network in Mandarin 1000 GMT 29 Mar 93 


[Text] At today’s conference on the cultural, educational, 
administrative, and financial work of the departments 
directly under the province, Zhang Rongmao, provincial 
vice governor, pointed out that plain living, arduous 

, and building up all our undertakings through 
thri and hard work represents a principle we should 
adhere to in our second pioneering work, and that all 
units directly under the province should set a good 
example in this. 


Zhang Rongmao said: Since last year, some departments 
directly under the province have succeeded in remaining 
industrious and thrifty. However, extravagance and 
waste were still on the rise in some departments and 
units. Last year alone, party and government organs 
directly under the province and their subordinate units 


FBIS-CHI-93-061 
1 April 1993 


spent 28.07 million yuan to purchase 146 cars, of which 
15.68 million yuan came from their budgetary expendi- 
tures. In addition, trips abroad were raging. Many people 
used public funds to travel abroad with the excuse of 
observation and study. Some departments and units 
even violated regulations on the use of public funds to 
subscribe to telephones for private use and arbitrarily 
distribute commodity coupons. Therefore, resolute mea- 
sures should be adopted to strictly put such a situation 
under control. 


Ji Yuying, director of the provincial finance department, 
gave a report at the conference on implementation of the 
1992 budget of the provincial-level cultural, educational, 
and administrative units and opinions on the arrange- 
ments for their 1993 budgets. He pointed out: Imple- 
mentation of the 1993 budget for the provincial-level 
cultural, educational, administrative funds remains very 
arduous, and strained supply of funds remains a conspic- 
uous contradiction. Therefore, in the administration of 
the budget of the departments directly under the prov- 
ince this year, we should continue to reduce the expenses 
for various purposes, strengthen financial management, 
and adhere to the principle of keeping the expenditures 
within the limits of income. We should check and ratify 
more strictly the budgets of the units and include all the 
funds for key projects in the capital construction plans 
and not in the expenditure budgets. Regarding the 
existing independent institutes, associations, and 
research societies whose establishment has been ratified, 
only administrative funds will be allocated to them 
according to the number of their staff this year. They will 
have no more operating funds. No funds will be allocated 
to the newly established institutes, associations, and 
research societies and the above-quota personnel of the 
existing ones. 


Liaoning Organizational Reform Proceeds 
‘Soundly’ 

SK2603 145093 Shenyang LIAONING RIBAO in 
Chinese 7 Mar 93 p 1 


[Text] Since the beginning of 1992, the organizational 
reform of the organs directly under the provincial 
authorities has proceeded actively and soundly in line 
with the overail targets of changing functions, delegating 
powers to lower levels, streamlining administrative pro- 
cedures, improving relations, streamlining organs and 
personnel, and improving work efficiency. Initial results 
have now been achieved. 


To accelerate the organizational reform of the provin- 
cial-level organs, the provincial government has selected 
three groups of units of different ca ies to experi- 
ment with the reform. The first group of units, including 
the provincial economic and technological coordination 
office, the provincial land reclamation bureau, and two 
other units, have already been transferred to economic 
entities and have already begun their operation. In line 
with the idea of “small organs but large entities,” the 
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provincial water and electricity department is now grad- 
ually changing itself into an entity. The water supply 
bureau and the water conservancy and water resources 
development corporation have already been established 
and put into operation. Being subordinate to the provin- 
cial water and electricity department, the bureau and the 
corporation are managing their incomes and expendi- 
tures by themselves and are operated as enterprise- 
oriented institutions. All departments directly under the 
provincial authorities have, in line with the overall 
demand of the provincial government, delegated part of 
their powers to lower levels at varying degrees after 
conducting a review of their powers and functions. 
According to incomplete statistics compiled among 28 
comprehensive and specialized economic management 
departments directly under the provincial authorities, 
159 powers have been delegated to lower levels. 


To accelerate the change of functions of organs, and to 
create conditions for the next step of organizational 
reform, many departments have, in line with their char- 
acteristics and market demands, initiated economic or 
service entities of various categories. Based on informa- 
tion from the 28 comprehensive and specialized eco- 
nomic management departments directly under the pro- 
vincial authorities, 160 office personnel have thus far 
been transferred to these economic or service entities. 


The provincial departments have already started to 
reduce their internal organs and staff. The provincial 
supplies bureau has reduced the number of its sections 
and offices from 13 to 9 and reduced its office staff to 22 
persons. In light of the problem that too many nonper- 
manent organs have prevented functional departments 
from displaying their role, the provincial party com- 
mittee and the provincial government have abolished 82 
nonpermanent organs, accounting for 55 percent of the 
total. 


Liaoning Presents Titles to Policemen 


S§K2703 143593 Shenyang LIAONING RIBAO in 
Chinese 11 Mar 93 p 1 


Excerpts] The province held a ceremony in the Renmin 

ter on presenting ranks to the people's policemen on 

the afternoon of 10 March. Attending the ceremony were 

1,500 representatives of policemen of the province and 

Shenyang city. Vice Governor Wen Shizhen presided 

over the ceremony, and Vice Governor Cong Zhenglong 
read the title-conferring order at it. 


During the ceremony, 158 police officers, including Li 
Feng, received the title of third-class commissioner- 
general. The titles were conferred by the PRC's Ministry 
of Public Security and the PRC's Ministry of Justice. 
Comrades totaling 6,443, including Wang Lianhui, 
received the title of supervisor conferred by the PRC's 
Ministry of Public Security, the PRC's Supreme People's 
Procuratorate, the PRC's Supreme People’s Court, and 
the PRC's Ministry of Justice. Comrades totaling 3,852, 
including Liu Zhongging, received the title of superin- 
tendent conferred by the provincial public security 


62 REGIONAL AFFAIRS 


including Wang Yu, received the title of constable. The 
title was conferred by the political department under the 
provincial public security department, under the provin- 
cial higher people's court, and under the provincial 
judicil d :. 

After reading the order at the ceremony, Governor Yue 
Qifeng presented the ranks and certificates of third-class 
commissioner-general and supervisor to the representa- 
tives. The responsible personnel of the provincial public 
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security department, the provincial peopie’s procurator- 
ate, the provincial higher people's court, and the provin- 
cial judicial department, including Guo Dawei, Yang 
Yeqin, Zhang Huanwen, and Li Chengyi, presented the 
ranks and certificates of superintendent to the represen- 
tatives. [passage omitted] 


Attending the ceremony were leading comrades from the 
provincial level and Shenyang city organs, including 
Quan Shuren, Sun Qi, Shang Wen, Ma Shenglin, Zhang 
Guoguang, Ge Xifan, Chen Suzhi, Xiao Zuofu, Gao 
Guozhu, Zhang Rongming, Zuo Kun, Xu Sheng, Wang 
Jingrong, Zhang Minggi, and Ren Dianxi. 
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Officials To Try To Avert U.S. Sanctions 


OW0104085093 Taipei CNA in English 0804 GMT 
1 Apr 93 


[Text] Taipei, April 1 (CNA)—in the nation’s last-ditch 
efforts to avert U.S. retaliation, the Board of Foreign 
Trade (BOFT) will send a delegation of 

officials to Washington around April 4 for informal 
consultations on inteliectual property rights [IPR]. 


BOFT Deputy Director-General Lin Yi-fu, together with 


BOFT Director-General Huang Yen-chao said 
Wednesday (3! March}. 


The U.S. in the IPR consultation with the ROC 
[Republic of China] last month issued an ultimatum 
asking that Taipei meet its demands on IPR protection 
before the deadline of April 15, or face retaliation. 
The focal point of the disputes is the copyright agree- 
ment Taipei reached with Washington last year. The 
ROC legislature shelved eight controversial articles in 
endorsing the pact, but the move was interpreted =* 2 
failure to honor the nation's previous promise. 

Lin's visit is seen the last hope for the nation if it is to 
escape from the American sanctions. 


Meanwhile, the administrative branch is also trying its 
luck by arranging bipartisan coordination. Economic 
Affairs Minister P.K. Chiang and business leaders are 
scheduled to meet tonight. 


Technology Transfer in F-16 Deal ‘Demanded’ 
OW3103161493 Taipei CHINA POST in English 
23 Mar 93 p 4 


[By reporter R.L. Chen] 


[Text] Lawmakers here yesterday demanded that the 
military secure technology transfer from the United 
States in connection with the purchase of F-16 fighters or 
lose funding for the deal. 


Speaking after a closed door meeting of the legislature, 
lawmakers of both the ruling and the opposition parties 
warned they could move *o buy more Mirage 2000-5 
aircraft already on order from France to fill the gap. 


“If the military fails to obtain the 10 percent technology 
transfer of the F-16s as we have required, we will kill the 
budget for the jets,” Chen Shui-bian of the opposition 
Democratic Progressive Party told reporters. 


Ting Shou-chung of the ruling Kuomintang said he 
agreed with Chen, adding, “We should not let the United 
States do whatever it wants. If it refuses to transfer the 
technology, then we should not buy the fighter jets.” 


But he said the military should also require France to 
transfer some technology to Taipei with the Mirages. 
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Parliament here has demanded that W commit 
10 percent of the offset credit for the F-16 deal to help 
the ROC build a component plant and maintenance 
center, and also train maintenance personnel. The 
United States, however, has yet to respond to the 


Chen also quoted Air Force commander-in-chief Tang 
Fei as saying that the F-16 deal might be affected because 


that tha Usieed trates wil not coms to the 10-percent 


“But the Economics Ministry has told us that 31 manu- 
facturers here are able to produce arms products,” Ting 


He said the F-16A and Bs would not be able to counter 
the Russian SU-27 fighters the mainland plans to deploy. 


“It is ridiculous that we cannot choose the planes,” Ting 
said, adding the ROC should buy the more advanced 
F-18s and Mirage 2000-5s. 


Defense Minister Sun Chen later said the govemment 
will not consider buying the F-16s. He 
said only the upgraded version of the F-16s, along with 
locally produced Ching-kuo indigenous defense fighters, 
would be adequate for the short- and medium-term. 


Official To Visit Beijing To Arrange Talks 


OW0104081093 Taipei CNA in English 0744 GMT 
1 Apr 93 


[Text] Taipei, April | (CNA)}—Cheyne Chiu, secretary- 
general of the Straits Exchange Foundation (SEF), is 
scheduled to fly to Peking from April 7-11 to arrange the 
eye-catching “Koo-Wang talk” between the heads of SEF 
and its mainiand counterpart, SEF announced 
Wednesday [31 March). 


“The main task of Chiu's trip is to pave way for the 
“Koo-Wang talk,” Shih Chi-ping, SEF deputy secretary- 
general, told the press Wednesday. 


Shih said that he has notified the mainland side, but has 
yet to receive a response. 


registered mails between the two sides. The agreements, 


Meanwhile, SEF Chairman Koo denied reports that the 
ruling Kuomintang is planning to postpone his meeting 
with Wang as the Democratic Progressive Party insists 
on being present in a monitoring capacity throughout the 
mecting. 


KMT Blasts DPP on Talks 


OW0104100893 Taipei CNA in English 0903 GMT 
1 Apr 93 


[Text] Taipei, April | (CNA}—The Democratic Progres- 
sive Party [DPP] has been unhappy to see a peaceful 
development of cross-strait relations because it goes 
against the independence of Taiwan sought by the oppo- 
sition party, Kuomintang spokesman Chu Chi-ying said 
Wednesday [31 March]. 


“The DPP has always claimed to try its best to defend 
the rights and interests of the Taiwan people, but all of 
the have done [passage as received] is actually against 
this,” Chu said in the strongly-worded statement which 
was released after the DPP walked out on negotiations 
with the KMT concerning their role in the first ever 
= talks between the two sides of the Taiwan 
raits. 


Koo Chen-fu and Wang Daohan, heads of Taiwan's 
Straits Exchange Foundation (SEF) and mainiand’s 
Association for Relations Across the Taiwan Straits, are 
scheduled to meet in Singapore late this month or early 
next month to solve problems arising from increased 
cross-strait exchanges. 


DPP legislators have threatened to cut budget for SEF if 
the opposition was not allowed to join the Singapore 
talks. 


Chu accused the opposition of trying to “politicize” the 
Singapore meeting which is in fact of an administrative 
and technical nature. 
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The doings of the DPP are rvaning against the interests 
of Taiwan but are in fact in the interests of Peking, which 
has been pressing Taiwan for entering ir\to political talks, 
Chu added. 

Chu questioned the motives of the opposition in 
He said that under the “guidelines for national unifica- 
tion” which outlines a three-stage approach for China's 
unification, the “Koo-Wang talks” is in the short-term 
Stage, and is neither “party-to-party” nor “government 
to-government”™ talks. 

Chu stressed that talks on China's unification can begin 
only after democracy and free economy are fully 


implanted on the mainland and the current cross-strait 
gap in people's living standard is greatly narrowed. 


Therefore, the government's top priority should be 
placed on developing Taiwan now and people should not 
be doubtful of the current mainland policy guided by 
President Li Teng-hui, he added. 


Mainland ‘Largest Destination’ of Outbound 
OW0104090493 Taipei CNA in English 0753 GMT 
1 Apr 93 


[Text] Taipei, April | (CNA)}—Mainland China has 
emerged as the largest destination of Taiwan's outbound 
investments, the Ministry of Economic Affairs (MOEA) 
said Wednesday [31 March). 


Ministry tallies show that Taiwan manufacturers 
invested a total of U.S.$250 million in 264 projects in 
Mainland China last year, accounting for 21.78 percent 
of Taiwan's aggregate outbound investments. 


If unofficial investment channels to the mainland are 
taken into account, the ratio will be near 50 percent, 
MOEA oficials pointed out. 


The officials noted that Taiwan investments mainly 
focused on the coastal area of southeast Mainland China. 
with the special economic zone in Shenzhen topping 
other places. 


Major items of investment were rubber. plastics, food, 
and electronics. 


The statistics also found that indirect remittances from 
Taiwan to the mainiand via a third place amounted to 
more than U.S.$200 million in 90,000 cases last year, a 
56 percent increase from 1991 and a big 249 percent 


jump from 1990. 


Trade Group Visits South American Countries 


OW0104092693 Taipei CNA in English 0750 GMT 
1 Apr 93 


[Text] Taipei, April | (CNA)}—A 40-member trade and 
investment promotion delegation, composed of leading 


FBIS-CHI-93-061 
1 April 1993 


figures in both the government and private sector, is 
currently visiting Paraguay to promote economic ties 
with the South American country. 


The delegation, led by Jeffrey Koo, chairman of China 
Trust Company, Ltd., is the largest group of its kind ever 
to visit the continent. 


According to government statistics, the ROC [Republic 
of China] in 1992 imported U.S.$14 million worth of 
goods from Paraguay and exported U.S.$44 million of 
products to that country. 


In view of the longstanding cordial relations between the 
two countries, both sides expressed the hope of further 
developing trade and commercial ties. 


For instance, the state-run China Steel Corp., taking 
advantage of Paraguay’s abundant natural resources and 
electric power generating capabilities, decided recently 
to set up an alloy steel plant in Paraguay. 


The delegation, before arriving in Paraguay, had earlier 
visited Brazil. 


Brazil, the biggest country in South America, is keen to 
attract foreign investment by implementing a market- 
oriented economy, Koo said. 


In spite of the absence of diplomatic ties between the 
ROC and Brazil, bilateral trade relations have always 
been very close. Much room still remains in the field for 
both sides to exploit, especially on grounds that products 
of the two countries are complementary, Koo pointed 
out. 


In addition, the Foreign Ministry has recently put South 
American countries as top priority targets in its diplo- 
matic offensive. It is expected that the ROC’s economic 
and diplomatic relations with the whole region will 
advance a great deal, Koo said. 


Improvment in both economic and diplomatic fronts 
will also help the ROC in its bid to gain access to the 
General Agreement on Tariffs and Trade, Koo con- 
cluded. 


The delegation will later fly to Argentina and Chile. 
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Minister Seeks Trade Cooperation From Japan 
OW01040905 93 Taipei CNA in English 0800 GMT 
1] Apr 93 


[Text] Taipei, April | (CNA}—Economic Affairs Min- 
ister P.K. Chiang Wednesday [31 March] called on the 
Tokyo government to help address Taiwan's snowballing 
trade deficit with Japan. 


The two governments should work together on concrete 
measures to reduce Taiwan's bulging trade imbalance 
with Japan, he said. 


The minister made the appeal in response to president Li 
Teng-hui’s remarks in an interview with CABLE NEWS 
NETWORK (CNN), which was broadcast worldwide 
Wednesday morning. 


Li told CNN that he does not think the Japanese 
authorities have been sincere enough in trying to solve 
Taipei’s stubborn trade deficit with Tokyo. He recalled 
that he personally urged the Japanese to pay attention to 
the problem during his inaugural press conference. 


The president warned that Taiwan's growing trade 
imbalance with Japan will become a major and serious 
problem between the two countries, to which he sug- 
gested two solutions. 


First, domestic manufacturers must upgrade industrial 
technology and reduce reliance on Japanese imports. 
And second, Tokyo must open its markets to Taiwan 
exporters and encourage more technology transfers to 
Taiwan. 


Li also asked the Tokyo government to encourage Japa- 
nese investments in Taiwan. But he admitted that 
Japan's attitude in this aspect has not been enthusiastic.“ 


Taiwan's trade deficit with Japan, which totaled 
U.S.$12.9 billion last year, is expected to top U.S.$15 
billion this year and to reach even U.S.$20 billion in 
three years. 


Chiang, noting the Tokyo government has already 
started studying how to slash its huge trade surplus with 
the United States and the European Community, said 
that Japan should do its part for Taiwan as well. 


He expressed the hope that Japan will soon respond 
favorably to the problem. 


Too great a dependence on Japan's key parts and com- 
ponents has been identified as the culprit of the trade 
imbalance, he said, adding “the more we sell to Japan, 
the more we buy from Japan.” 


Technology transfers will be crucial to solving the 
problem, he stressed. 


Hong Kong 


PRC, UK Reactions to U.S. Backing of Patten 


HK3103121193 Hong Kong Television Broadcasts 
Limited in English 1110 GMT 31 Mar 93 


[From the “News at 7:10] 


[Text] Washington has given strong backing for Gov- 
ernor Chris Patten’s constitutional reform proposals, 
and Beijing gave its standard response, telling third 
parties not to meddle. [passage omitted] 


The Chinese Foreign Ministry promptly lashed back, 
saying the Hong Kong issue is a matter between the 
Chinese and British Governments, and no third party 
has the right to meddle in it. 


British Ambassador Sir Robin McLaren was reluctant to 
comment directly on the U.S. backing, when asked 
whether it would help Hong Kong's case. [begin 
recording] 


[McLaren] You know as well as I do that it creates ... 
sometimes creates doubts in the minds of people here, 
but it’s a fact of life. 


[Reporter] Does Britain welcome this support? 


[McLaren] The two are quite separate matters; there's a 
question of general support for Hong Kong, and there's a 
question of settling Hong Kong's problems when it 
comes to differences with China; that’s a matter for the 
British and Chinese Governments to sort out. fend 
recording] 


XINHUA Offficial on 3d Party ‘Interference’ 


HK0104124593 Hong Kong Asia Television Limited in 
English 1200 GMT 1 Apr 93 


[From the “Main News” program] 


[Text] A senior Chinese official has repeated Beijing's 
demand that foreign countries shouldn't interfere in the 
Sino-British dispute. His comments follow remarks 
made in London by the Foreign Secretary Douglas Hurd. 
Geoff Cutmore reports: 


[Begin recording] [Cutmore] At the airport to see off the 
latest batch of Hong Kong advisers headed for Beijing, 
NCNA [XINHUA] Deputy Director Zhang Junsheng 
reiterated China's position on news by the United States 
and other countries to become involved in the Sino- 
British dispute. 


[Zhang Junshen in Mandarin] The Hong Kong issue is 
now a matter between the Chinese and British Govern- 
ments. After 1997, it is completely an internal affair of 
China. Interference by any third party in the Hong Kong 
issue would be wrong. 


HONG KONG & MACAO 
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[Cutmore] Without seeing the text of what the British 
Foreign Minister Douglas Hurd had told Japanese jour- 
nalists in London, the deputy director refused to com- 
ment. [end recording] 


Canada’s Joe Clark on Developing Economy, 
Trade 


HK3 103065693 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1035 GMT 30 Mar 93 


[By reporter Hu Liming (5170 7787 2404)} 


[Text] Hong Kong, 30 Mar (ZHONGGUO TONGXUN 
SHE)}—Joe Clark, Canadian minister of constitutional 
affairs, said: The Chinese economy is developing vigor- 
ously and this has benefited trade between China and 
Canada. He also held both China and Canada hope to 
see Hong Kong’s stability and prosperity. 


The former Canadian prime minister said in Hong Kong 
today that, after winding up his one-week visit to China, 
he found that economic reform is carried out not only in 
Guangzhou area but also all over the country. The 
Chinese economy is vigorously developing and trade 
relations between China and Canada are close. It is 
believed that future Sino-Canadian trade volume will 
continue to grow. He also indicated that during his visit 
to China he had met with Vice Premier Zhu Rongji and 
new Vice Premier Li Langing, during which the two 
sides discussed telecommunications, petroleum, natural 
gas, agriculture, transport, and other issues. Canada’s 
companies are very much interested in making trade 
investments in the above fields. 


During his visit, Clark also met with Premier Li Peng. 
The latter told him that, having come from societies with 
a different system, they may have different understand- 
ings of issues but, it is believed, they can learn from each 
other. 


Clark also said that trade relations between Hong Kong 
and Canada are also very close and that Hong Kong's 
prosperity and stability are very important to China and 
Canada. He hoped China and Britain can secure coordi- 
nation in their present row so that Hong Kong can make 
a smooth transition in 1997 and maintain its prosperity 
and stability. 


Hong Kong Affairs Advisers Leave for Beijing 


OW0104113593 Beijing XINHUA in English 1129 
GMT 1] Apr 93 


[Text] Hong Kong, April | (XINHUA)}—The second 
group of advisers on Hong Kong affairs left here today 
for Beijing to receive credentials from the Hong Kong 
and Macao Affairs Office under the State Council and 
the Hong Kong branch of the XINHUA NEWS 
AGENCY. 


Also leaving were the first group of advisers, who have 
performed their duties for a year. 
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The two groups of advisers will exchange views on Hong 
Kong affairs with Chinese officials of departments con- 
cerned in Beijing in the next couple of days. 

Zhang Junsheng, deputy director of the local branch of 
the XINHUA NEWS AGENCY, saw the advisers off at 
the airport. 

Of the 49 advisers in the second group, those coming 
from the business and financial circles made up a large 
proportion. The group also includes university presi- 
dents and professors, individuals from grass root units, 
former Hong Kong Government officials and expatri- 
ates. 

“This indicates that the Chinese Government is willing 
to absorb views from all walks of life in Hong Kong to 


promote the territory’s prosperity and development,” 
observers here said. 


Hong Kong Adviser Against PRC ‘Second Stove’ 
HK0104063393 Hong Kong RTHK Radio Four in 
English 0500 GMT I Apr 93 


[From the “News at One” program] 


[Text] The leader of the newly launched Liberal Party, 
Allan Lee will tell Chinese leaders that there is no need to 
plan for an alternative political system in Hong Kong 
after 1997. Mr. Lee was speaking at the airport before 
leaving for Peking with the recently named group of 
advisers to China. He said setting up a so-called second 
stove would undermine the Hong Kong Government. 


[Begin Allan Lee recording, in progress] ...until you have 
no way to talk to the British, and it is, as I've said, it is a 
move that you cannot back off of, once you start it. And 
it is important for the Chinese Government to make that 
decision. Yet I think the best solution to this political 
impasse is to negotiate their way out of it, to have both 
countries discuss a formula that they can agree to, and to 
assure a through train in 1997. [end recording] 


When the Hong Kong advisers arrived at the airport, 
they faced a protest from a group of about 20 students of 
the Chinese University. The students waved banners and 
slogans, saying that the advisers don’t represent the 
views of the people of Hong Kong, and that they are 
playing a political game. 


Patten: PRC ‘Second Stove’ Not ‘Undesirable’ 
HK0104033093 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Apr 93 p ! 


[Text] The Governor, Mr Chris Patten, last night indi- 
cated that he did not regard Beijing's plan to set up a 
“second stove” to work towards 1997 as anything unde- 
sirable. “If China wishes to make administrative 
arrangements to try to help it discharge its responsibili- 
ties from the middle of 1997 more effectively, then so be 
it,” he said as he flew out to Brussels on a promotional 
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tour. “There is no question that China resumes sover- 
eignty over Hong Kong in July 1997. There is equally no 
question that Britain is sovereign until that day.” 


Asked if Britain had shut the door for talks, he said it was 
important to remember that Britain had asked for talks 
from October onwards and it was China that invented a 
new pre-condition which blocked them starting. 


See SS Sale Aone Stemaes Sees 


OW0104020593 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 31 Mar 93 


[From the “National News Hookup” program] 


[Text] During a recent interview with a station corre- 
spondent, Zhu Youlin, Hong Kong affairs adviser and 
member of the Counseling Committee for the new Hong 
Kong airport, pointed out that the political reform 
program pursued by Patten actually is splitting the 
people of Hong Kong and has created obstacles to the 
smooth transition of Hong Kong. Zhu Youlin said: 


{Begin Zhu recording] First of all, Patten’s political 
reform program has two problems. First, the program 
itself violates the agreements that China and the UK 
have already reached; it also violates the Hong Kong 
Basic Law and the Sino-British Joint Declaration. The 
political reform program itself has great and unfavorable 
effects on Hong Kong's prosperity and stability. Another 
thing is that the program will create a big problem when 
it has to fit into the Basic Law in 1997. In the near future, 
he will submit the program to the Hong Kong Legislative 
Council for approval. This move will create a (?triangu- 
lar equality) situation that will practically split the 
people of Hong Kong and damage relations between 
China and Hong Kong. This will be harmful to Hong 
Kong's prosperity and stability. We feel that the current 
Hong Kong British Government is uncooperative with 
China. Under such circumstances, we feel that we need 
to do some preparatory work in advance to ensure Hong 
Kong's smooth transition, prosperity, and stability. The 
(idea) of this preparatory work was first raised by us 
Hong Kong people. We Hong Kong people, with the 
support of China—the great majority of Chinese peo- 
ple—have very great ability to cope with all problems 
during the transition period. We have confidence to 
govern Hong Kong better after 1997. [end recording] 


Article Says Patten ‘Endangers’ Prosperity 
HK3103130093 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 13, 29 Mar 93 pp 3, 4 


[Article by Sheng Wei (4141 0251): “Patten’s Persistence 
in Confrontation Endangers Hong Kong's Prosperity 
and Stability] 


[Text] At the First Session of the Eighth National Peo- 
ple’s Congress, Chinese Premier Li Peng pointed out: 
China's recovery of sovereignty over Hong Kong “is 
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China’s sacred power and allows no interference or 
sabotage whatsoever.” Li Peng also said: “We have 
always stood for, and committed ourselves to, main- 
taining Hong Kong's long-term prosperity and stability. 
We wish to see cooperation, not confrontation, but the 
Chinese Government will not, under no circumstances, 
barter away principles. The British side has now, once 
again, created an obstacle to cooperation. The British 
Government alone should take full responsibility for all 
the serious consequences caused.” 


It is common knowledge that after the Joint Declaration 
was signed in 1984, cooperation between China and 
Britain on the issue of Hong Kong was originally quite 
good. However, last October, the Hong Kong governor, 
backed by the British Government and in disregard of 
trustworthiness, unilaterally forwarded proposals on 
major changes to the existing political system in Hong 
Kong. This gesture violates the spirit of the Sino-British 
Joint Declaration, violates the British side’s promise to 
cause Hong Kong's constitutional development to con- 
verge with the Basic Law, and violates the relevant 
understandings reached between China and Britain. 
Hong Kong Governor Chris Patten even went so far as to 
ignore the Chinese side’s solemn and just stand and the 
will of the people of Hong Kong and decided to have his 
constitutional reform package gazetted in the form of 
legislation. The Hong Kong governor's repeated act of 
trampling on the will of the people, deliberately sabo- 
taging Sino-British cooperation, and undermining the 
smooth transfer and untroubled transition of Hong 
Kong's political power is bound to provoke, and has 
provoked, the opposition of ail Chinese people, 
including Hong Kong and Macao compatriots. In this 
article, | would like to emphatically point out that by 
abandoning cooperation, opposing convergence, and 
provoking confrontation, Chris Patten has caused gen- 
eral confusion in understanding and unsettled senti- 
ments in Hong Kong which is jeopardizing Hong Kong's 
long-term prosperity and stability. 


Confrontations Cause Plummeting Stock Prices and 
Undermine Investor Confidence 


In November and December last year, the Hong Kong 
stock market was subjected to large fluctuations. In the 
short space of 20 days or so, the Hang Seng Index 
nosedived after newly acquired record highs, by a total of 
23 percent. The aggregate market value lost was about 
334 billion Hong Kong dollars. 


It is reasonable to say that Chris Patten, in deliberately 
creating disturbances and provoking confrontation 
between China and Britain, is the arch-criminal [zui kui 
huo shou 4997 7608 4393 7445] responsible for the 
plunge in stock prices. Patten kept denying to the people 
of Hong Kong the fact that he was the originator of the 
confrontational situation and the stock market fluctua- 
tions and tried to put the blame on the Chinese side but 
this kind of explanation which turns things upside down, 
IS NOt Convincing. 
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It is common knowledge that Hong Kong also experi- 
enced stock crises during former Hong Kong Governor 
David Wilson's term. Because Wilson, when assuming 
office, understood that his duty was to implement the 
Sino-British Joint Declaration and conduct friendly 
cooperation in the transitional period, China and Britain 
had fruitful consultations on many issues related to 
convergence aimed at a smooth transition and solved 
quite a number of problems during his term. Even during 
the stock crisis in Hong Kong in October 1987, Wilson 
still had cooperation and support from the Chinese side 
and many remedial measures were taken. As a result, 
Hong Kong's stock market was stabilized, the people's 
minds were set at ease, investment increased, emigrants 
returned, and stock prices picked up. 


However, after he succeeded Wilson as Hong Kong 
Governor last July, Chris Patten did not devote his 
attention to the development of Hong Kong's economy 
and the stabilization of its political situation and, still 
less, to the implementation of the Sino-British Joint 
Declaration, though he had called it his mission. Instead, 
he abandoned Sino-British cooperation and established 
comprehensive confrontation with the Chinese side both 
in politics and the economy. Under this administrative 
principle, how can there be a stable political situation of 
which to speak? And how can there be a clear and stable 
atmosphere for investment? Starting mid-October last 
year, because the 14th CPC National Congress sei the 
orientation of market economy and the Sino-U.S. Sec- 
tion 301 talks achieved some results, Britain supported 
China’s joining GATT, British investors swarmed into 
China in large quantities, and Hong Kong's stock prices 
experienced a brisk rise with the Hang Seng Index 
reaching record highs. All this showed a positive effect of 
the China factor. However, this good momentum of 
development could not be maintained in the end under 
the confrontation between China and Britain provoked 
by Chris Patten. 


Thus it can be seen that, under Chris Patten’s adminis- 
trative principle which sabotages cooperation and holds 
on to confrontation, the nosedive in stock prices was 
inevitable. It will seriously undermine the healthy devel- 
opment of Hong Kong's stock market, impair Hong 
Kong's fine investment environment, defeat investors’ 
confidence, and cause irrecoverable losses to the many 
stock buyers in Hong Kong. If this situation is allowed to 
continue, it could cause a greater rush of emigrants and 
a funds drain. Chris Patten has unshirkable responsi- 
bility for this. 


Confrontations Cause Division Among Hong Kong 
People and Intensify Social Conflicts 


After Chris Patten forwarded his constitutional reform 
package which provoked confrontation, the people of 
Hong Kong responded immediately in different ways. 
When the constitutional reform package had just come 
out, the minority “China-resisting democrats” were 
highly delighted and expressed full support for it. Some 
Hong Kong peopie were taken in by Patten and also 
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expressed approval. But th. great majority of Hong Kong 
people, especially those in business circles, were deeply 
concerned and showed their discontent through silence. 
As time went on, more Hong Kong people, including 
personalities from the business circles, published state- 
ments in turn openly expressing their disapproval of the 
constitutional reform package. They emphasized that 
Hong Kong's political system should converge and that 
China and Britain ought to cooperate. Various opinion 
polls have indicated that the number of supporters of 
Patten’s constitutional reform package is progressively 
declining and the call against the constitutional! reform 
package and the demand for convergence of political 
systems are becoming more and more popular. 


Though Chris Patten in his capacity as Hong Kong 
governor keeps on saying that he will respect the will of 
the people and welcomes comments and suggestions on 
his constitutional reform package from all circles of 
Hong Kong society, he is only interested in, and encour- 
ages, comments and suggestions which support and 
approve his proposals. As to those comments and sug- 
gestions which are against his proposals and demand the 
convergence of political systems, he either turns a deaf 
ear or cold-shoulders most of them and even tries to 
stifle them. For instance, he has repeatedly pressurized 
the business circles, threatening them that when taking a 
stand on his constitutional reform package, they mus? 
not deviate from the so-called “will of the people,” which 
is in actual fact Patten’s own will. This tendentious 
approach makes it hard for the differing opinions from 
various social strata to be fully expressed and also tends 
to cause conflict and antagonism among the people of 
Hong Kong, thus creating divisions. 


Because Patten is sticking stubbornly to his confronta- 
tional stand toward the Chinese side, the social conflicts 
in Hong Kong have shown a tendency to intensify 
further. The people of Hong Kong have differing opin- 
ions on Patten’s persistently confrontational administra- 
tion, embracing both disapproval and approval; conflicts 
have surfaced among the people of Hong Kong; the 
peaceful and tranquil life has been affected and shaken; 
and an undercurrent of unsettlement and anxiety pre- 
vails throughout the entire society. On the other hand, 
Patten and the “China-resisting democrats” use, and are 
in league with, each other; isolate and attack the just 
voices for convergence in the Legislative Council 
[Legco}]; and attempt to control and manipulate the 
Legco and achieve the goal of having the constitutional 
reform package adopted by the Legco. In order to 
support Chris Patten and cooperate with him in pressur- 
izing the Chinese side, the “China-resisting democrats” 
even energetically advocate using the so-called “referen- 
dum” method to vote on the package. A minority have 
even tried to intensify the conflicts by conducting street 
politics, escalating the dispute among the people of Hong 
Kong. 

In the transitional period, Hong Kong very much needs 


the people of Hong Kong to unite as one, cross the river 
in the same boat, and safeguard social stability and 
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prosperity. Chris Patten provoked the confrontation and 
has refused to change his course, causing division among 
Hong Kong people, intensifying social conflicts, and 
introducing various destabilizing factors to Hong Kong 
society. 


Confrontation Impairs 
Obstructs a Smooth T 
On the whole, after the signing of the Sino-British Joint 
Declaration, the cooperative relations between China 
and Britain were quite good. Despite some differences 
ON certain issues between them during this period, both 
parties showed sincerity in implementing the Joint Dec- 
laration, displayed the cooperative spirit of seeking 
common ground while reserving differences, solved a 
series of problems through consultations, and continu- 
ously created favorable conditions for the smooth 
transfer of political power. However, Chris Patten, after 
assuming office, made a fundamenial change to Britain's 
consistent China policy and strategy in Hong Kong. He 
abandoned cooperation, sabotaged convergence, per- 
sisted in confrontation, posed an unprecedented chal- 
lenge, and created an enormous obstacle to Hong Kong's 
smooth transition. 


Convergence in 1997 and 
ransition 


Politically, Chris Patten has persisted in confrontation 
and dished out a “three violations” constitutional 
reform package, obstructing the smooth transfer of polit- 
ical power around 1997, and making it impossible for the 
“through train” mode in the political system jointly 
designed by China and Britain to be realized. One cannot 
help ask this question: Seeing that the British have never 
given democracy to the people of Hong Kong during 
their rule in the past more than | 50 years, why did Chris 
Patten, after assuming office, want to give the people of 
Hong Kong a “democracy” that is going to last only one 
and half years? Obviously, his intention is to play a 
political trick and make some trouble, to extend and 
retain British colonial rule over Hong Kong, take away 
the substance from the special administrative region 
[SAR] government's power, and expand Britain's influ- 
ence in Hong Kong after 1997. 


Economically, Patten’s adherence to confrontation is 
bound to further enable British conglomerates to enjoy 
more unfair privileges, which is detrimental to the 
healthy development of Hong Kong's economy. After he 
assumed office, Patten put forward his constitutional 
reform package on the one hand and got up to some 
tricks on the new airport issue on the other hand. Last 
November, in a steamroller attempt to launch the airport 
project, he violated the relevant provisions in the Mem- 
orandum of Understanding on the New Airport and 
manipulated the Legco to approve, unilaterally, the 
financial allocation for the airport's site formation 
project, before China and Britain reached any agreement 
on the overall financing arrangements for the airport 
project. Almost at the same time, the British Hong Kong 
Government unilaterally ratified the Container Ter- 
minal 9 contract. This series of actions were an open 
challenge to the Chinese side. Therefore, the Chinese 
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side had to solemnly declare: “According to the Sino- 
British Joint Declaration, Britain’s rule over Hong Kong 
will terminate on 30 June 1997. Therefore, it has no right 
to handle any affairs concerning what happens beyond 
30 June 1997. For this reason, the validity of all con- 
tracts, leases, and agreements signed or ratified by the 
British Hong Kong Government will only continue until 
30 June 1997. Apart from land leases, which are under 
separate provisions in Annex 3 of the Sino-British Joint 
Declaration, other contracts, leases, and agreements 
signed or ratified by the British Hong Kong Government 
which have not been by the Chinese side 
will be invalid after 30 June 1997.” The purpose of this 
gesture is to make sure that the British Hong Kong 
authorities do not take advantage of their power of 
government before 1997 and let British conglomerates 
sign more contracts in an unfair way, leaving a heavy 
financial burden on the SAR government. 

The stability of the civil service contingent is an impor- 
tant safeguard of Hong Kong's smooth transition, pros- 
perity, and stability. Chris Patten’s provocative confron- 
tation has made Hong Kong's civil servants generally feel 
anxious and worried. This is because the escalation of 
the confrontation will probably make it :mpossible for 
China and Britain to cooperate and solve the problems 
concerning civil servants in the transitional period 
through consultations. This will in turn damage their 
immediate interests which they do not deserve. There- 
fore, Sino-British confrontation is bound to affect the 
civil servants’ confidence in Hong Kong's future, aggra- 
vate their anxiety, undermine the stability of the civil 
service, and take away their strong support for Hong 
Kong's smooth transition. 


By abandoning cooperation and convergence and 
choosing to put up comprehnesive confrontation with 
the Chinese side politically and economically, Chris 
Patten is actually trying to cause trouble in Hong Kong, 
create division among local people, and throw Hong 
Kong into chaos in various respects. This will subse- 
quently attract the concern of, and interference from, the 
international community and give rise to the situation 
whereby the SAR government loses control over Hong 
Kong and becomes unable to rule the territory politically 
or take good care of its economy. When this happens, the 
British would be able to snatch more political and 
economic benefits in the midst of chaos. 


Confrontation Harms 

Removes the Guarantee of 
When assuming office, Chris Patten claimed that he had 
come to Hong Kong without any “secret mission” and 
that his only mission was to “safeguard the interests of 
the people of Hong Kong.” Several months have passed 
and the people of Hong Kong have been listening to his 
words and watching his actions, only to find that Patten 
is a typical case of thinking in one way and behaving in 
another, or acting in a way that does not match his 
words. The statements he made, such as “representing 
the interests of the people of Hong Kong,” “sincerely 
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ing with the Chinese side,” and “proceeding on 
the track laid down by the Basic Law,” all pay lip service. 
Doing his utmost to serve Britain's interests was his most 
important objective on taking up the post. 


Just as Mr. Lee Kuan Yew, renowned Singaporean 
statesman, reminded in a speech he delivered in Hong 
Kong last December, the people of Hong Kong should 

against Western countries [xi fang guo jia 6007 
2455 0948 1367] turning Hong Kong into a pawn for 
Thus it can be seen that by sticking to the administrative 
approach in confrontation with the Chinese side, Patten 
is taking a dangerous political gamble under the banner 
of “democracy” and the stakes are the interests of Hong 
Kong people. By playing this game, Patten has cast a 
shadow on the Hong Kong people's honest longing for a 
smooth transition and a peaceful and satisfying working 
environment and lifestyle, causing great damage to Hong 
Kong's prosperity, stability, and future. The current 
confrontational situation was provoked by Chris Patten, 
thus the British side should be held fully responsible for 
it. The Chinese side will never give in on the principled 
question of diplomatic trustworthiness. Even so, the 
Chinese Government is still determined to remove the 
obstacles created by the British side, firmly abide by the 
Sino-British Joint Declaration, rigorously observe the 
Basic Law after 1997, and ensure the comprehensive 
implementation of the principle and policy of “one 
country, two systems.” The Chinese side believes that 
even if the British side refuses to cooperate, as long as the 
Chinese Government truly relies on the people of Hong 
Kong and unites everybody's efforts together, it will 
certainly be able to overcome the temporary difficulties 
and maintain Hong Kong's long-term prosperity and 
stability. 


Patten’s Policy of ‘Confrontation’ Viewed 
HK0104064993 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 13, 29 Mar 93 p 5 


[Article by Zhang Ke (1728 4430): “Patten Cannot 
Absolve Himself of Blame”) 


[Text] Just when most Hong Kong residents were har- 
boring hope that China and the UK would hold talks 
over Hong Kong's constitutional reform issue, Christo- 
pher Patten, who had all along claimed himself to be 
“showing respect for people's opinions,” made a deci- 
sion on 12 March that he would publish his “constitu- 
tional reform proposals” in the British Hong Kong 
Government gazette, thus shocking, disappointing, and 
greatly angering the bulk of Hong Kong residents. This 
action has signified that Chris Patten was bent on 
brushing aside the Sino-British talks, and officially intro- 
ducing his “three violations” “constitutional reform 
proposals” into the legislative procedures in the hope of 
their implementation. Immediately, there was a hue and 
cry in Hong Kong's public opinion, and the Hang Seng 
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index suffered a nosedive. Consequently, Sino-British 
relations turned even colder. 


This action of Chris Patten’s has once again exposed the 
policy of noncooperation and confrontation with the 
Chinese side that he has pursued since he took the Hong 
Kong governor's office. In his policy address delivered 
on 7 October 1992, Chris Patten set out his important 
“constitutional reform package” which would make 
important changes in Hong Kong's existing constitu- 
tional structure. Under pretext of “quickening the 
pace of democratization,” a great trick was played con- 
cerning the election of the last tenure of the Legislative 
Council in 1995, and thus the factor of 

would be expanded in disguise, which is a serious viola- 
tion of the Sino-British Joint Declaration, the principle 
of converging with the Basic Law, and related agree- 
ments and understanding reached between the Chinese 
and British Governments. Prior to Chris Patten deliv- 
ering his policy address, the Chinese side had admon- 
ished him to set store by the general situation of Sino- 
British cooperation through diplomatic channels, to 
abide by the stipulation in the joint declaration that 
consultations and cooperation between China and the 
UK must be augmented during the second half of the 
transitional period, and to consult with the Chinese side 
on the issue of the 1995 election. During Chris Patten’s 
visit to Beijing, a responsible person of Chinese Govern- 
ment relevant department once again warned him of the 
consequences, indicated that his package had violated 
the Joint Declaration, the princip’: of converging with 
the Basic Law, and various arrangements made 
according to the relevant agreements and understandings 
reached between the Chinese and British Governments, 
and gave him well-meaning advice, persuading him to 
return to the track of cooperating with the Chinese side. 
Nevertheless, Chris Patten turned a deaf ear to all this, 
and was bent on going his own way. Thus the open 
polemic between China and the UK on Hong Kong's 
constitutional reform began. 


In the 150 years of British rule over Hong Kong, the UK 
has never pushed democracy on Hong Kong, so why 
should it make an abrupt about-face when China is about 
to restore its sovereignty over Hong Kong, and be so 
keen on a “democratic government” in Hong Kong as 
well as the pursuit of “delivering power to the people” so 
much? An increasingly greater number of Hong Kong 
residents have seen through British colonialists’ ulterior 
motive, and come to see that this is the component of the 
British Government's strategic arrangements for its 
pullout from Hong Kong, with an aim to turn Hong 
Kong into a political body or semipolitical body under 
British manipulation, which will confront the Central 
People’s Government after 1997. When the diplomatic 
letters exchanged in early 1990 between the Chinese and 
British foreign ministers on the agreements and under- 
standing reached through negotiations between the two 
sides on Hong Kong's constitutional structure were 
made public, most Hong Kong residents got a clearer 
picture of Chris Patten’s true feature of advocating false 
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democracy while pursuing confrontation in reality. Hong 
Kong figures from various circles have issued statements 
or delivered speeches one after another to strongly 
criticize Chris Pattens’ package for neglecting conver- 
gence and the Hong Kong residents’ will, creating social 
disintegration and confusion, and jeopardizing Hong 
Kong’s stability and prosperity; and they demanded that 
Chris Patten withdraw his “three violations” package 
and restore consultations and cooperation with the Chi- 
nese side. At the same time, some figures with vision in 
British political circles one after another criticized Chris 
Patten for violating the UK's international commitmeni 
and harboring personal political ambition. In the wake of 
Chris Patten delivering his inaugural report, he left for 
foreign countries lobbying for the international commu- 
nity’s support of his package, with insignificant results. 
The development in the situation grew increasingly 
unfavorable to Chris Patten. 


Under such circumstances, the British side officially 
expressed the wish to hold talks with the Chinese side on 
the arrangements for elections through diplomatic chan- 
nels. Proceeding from the whole situation of restoring 
Sino-British cooperation, the Chinese side made a posi- 
tive response. The two sides conducted frequent diplo- 
matic contacts on the issue of talks. 


From the very start, the Chinese side had solemnly 
indicated: The publication of Chris Patten’s “three vio- 
lations” package in the form of a bill and its being 
submitted to the Legislative Council [Legco] before an 
agreement is reached would only mean a roadblock to 
talks. However, Chris Patten threatened to gazetie his 
“constitutional reform package” and repeatedly set a 
deadline to add pressure on the Chinese side and inter- 
fered with the diplomatic contacts of the two sides. 
During that period, Chris Patten spread the word that 
should a Sino-British agreement be reached, it must be 
submitted to the Hong Kong Legco for its deliberation, 
which would have the final say in an attempt to play the 
trick of a “three-legged stool” and create a pretext for 
upsetting or revising the agreement which might possibly 
be reached between the two sides in the days to come, 
thus shifting the Sino-British dispute to the Chinese side 
and Hong Kong. The Chinese side promptly revealed the 
British side’s evil plot, and indicated: A signatory 
observing an international agreement it has signed 1s the 
basic criterion in international law; the Hong Kong 
Legco is not entitled to upset or revise any possible 
agreement reached between the Chinese and British 
Governments; on the contrary, as soon as an agreement 
is reached, the British Government is obliged to ensure 
its implementation to the letter in Hong Kong. Later, the 
two sides reached unanimity on many points on the issue 
of talks, with the exception of the dispute over the status 
of members participating in the talks from both sides. 
The Chinese side proposed that the two governments 
each send one representative to participate in the talks, 
and each be assisted by several advisers or experts in his 
work. The reason is very simple: The talks would be 
diplomatic talks between two sovereign states, China 
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and the UK, which should be conducted between the 
representatives of the two governments. With the excep- 
tion of the representative, all officials from the Chinese 
side participating in the talks would be in the capacity of 
advisers or experts assisting the representative in con- 
ducting the talks. However, the British side insisted on 
requiring that Hong Kong Government officials partici- 
pating in the talks hold official status, but that did not 
hold water. It was precisely at this point that the dispute 
remained unsettled, awaiting further negotiations, that 
Chris Patten brazenly announced publication of his 
“three violations” package in the government gazette. 
Facts show that from the very start Chris Patten had not 
the least sincerity for resolving the Hong Kong constitu- 
tional issue through Sino-British talks. Superficially, he 
stated that he was willing to talk with the Chinese side on 
the basis of the Sino-British Joint Declaration, the prin- 
ciple of converging with the Basic Law, and related 
agreements and understanding reached between China 
and the UK; however, he did that only to deceive public 
opinion and lead the public in an erroneous direction. In 
reality, he has stubbornly insisted on his “three viola- 
tions” package; the gazetting of which was only the first 
step in Chris Patten's wishful thinking, and the next step 
will be submitting the package for Legco’s discussion, in 
an attempt to make it an accomplished fact to force 
acceptance of the Chinese side. Chris Patten is still on his 
way to confrontation with the Chinese side. 


Nevertheless, the Chinese Government and people will never 
let the British Government support and connive with Chris 
Patten to continue to create chaos and turbulence during his 
rule of Hong Kong in the last few years. On the very third day 
when Chris Patten announced gazetting his “constitutional 
reform proposals,” at the First Session of the Eight National 
People’s Congress, Chinese Premier Li Peng solemnly 
expounded the Chinese Government's position: “We have all 
along advocated and actively exerted efforts to maintain 
Hong Kong's long-term prosperity and stability. We hope for 
cooperation, and are unwilling to confront; however, the 
Chinese Government will never barter principles away. 
Today, the British side has again created artificial hurdles to 
cooperation; thus the British Government must bear respon- 
sibility for all grave consequences resulting from this.” It has 
not been long since Chris Patten took the Hong Kong 
governor's office; however, he has already brought turbulence 
to Hong Kong, which used to enjoy peace and tranquility, and 
destroyed the foundation for Sino-British cooperation. Chris 
Patten can never shirk the historical responsibility for this 
crime. Just as Lu Ping, State Council Office for Hong Kong 
and Macao Affairs director put it, Chris Patten would become 
a sinner to be condemned for all time in the history of Hong 
Kong! 


Bao Xin ‘Letter’: Patten ‘Sabotaging’ Transition 
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{“Letter From Beijing” by Bao Xin (7637 0207): “It Is 
Patten Who Is ‘Setting Up a New Kitchen’ and Deliber- 
ately Sabotaging Hong Kong's Smooth Transition” 
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[Text] Dear Brother: 


Hong Kong Governor Patten brazenly “gazetted” the 
so-called “political reform package” on 12 March. This 
move, in which he stubbornly clung to his position of 
“three violations” and in which he deliberately sabo- 
taged the steady transition of Hong Kong, aroused the 
extremely great indignation of deputies to the First 
Session of the Eighth National People’s Congress [NPC] 
and of members attending the First Session of the Eighth 
Chinese People’s Political Consultative Conference 
[CPPCC] in Beijing. 


On 15 March, when delivering the Government Work 
Report, Premier Li Peng unusually made important 
revisions to his speech, which had been printed and 
distributed in advance, so as to declare the Chinese 
Government's solemn and just stance. On 17 March, 
when meeting Hong Kong and Macao deputies and 
members to listen their views on the Government Work 
Report, Premier Li Peng siated clearly again the Chinese 
Government's unambiguous position on this issue. On 
the same day, Lu Ping, director of the State Council 
Hong Kong and Macao Affairs Office, especially held a 
news conference on this matter to present the course and 
real facts of events and to explain in detail the Chinese 
Government's stance. On 19 March, when meeting Mr. 
Louis Cha, chairman of «=: . ‘ong Kong MING PAO 
Group, Jiang Zemin, gene. «' ecretary of the CPC Cen- 
tral Committee, reiterated .he Chinese Government's 
stance, as did Li Ruihuan, member of the CPC Central 
Political Bureau Standing Committee, who presided 
over the executive presidents’ meeting of the Presidium 
of the First Session of the Eighth CPPCC National 
Committee, when he met Hong Kong and Macao mem- 
bers. These remarks made by Chinese party and govern- 
ment leaders were unanimously supported by deputies 
and members of the “two sessions.” 


I think that such a series of unusual moves taken by CPC 
and state leaders indicates the Chinese Government's pro- 
found concern about the Hong Kong issue. The principled 
stance declared by the Chinese Government on the so-called 
“political reform package” gazetted by Patten can be sum- 
marized into several points as follows: First, this is a 
violation of the spirit of the Sino-British Joint Declaration, 
a violation of the promise made by the British side on 
convergence between the development of the Hong Kong 
political system and the Basic Law, and a violation of the 
relevant understandings already reached between the Chi- 
nese and British sides. It virtually creates chaos and obsta- 
cles to the smooth handover of political power and the 
steady transition of Hong Kong. Second, the Chinese Gov- 
ernment consistently advocates and vigorously devotes 
itself to working according to the Basic Law, developing 
Hong Kong's democratic politics in a step-by-step manner, 
maintaining Hong Kong's long-term prosperity and sta- 
bility, and ensuring the implementation of “one country, 
two systems” in Hong Kong. Third, the Chinese Govern- 
ment expects cooperation and does not wish to have con- 
frontation, but the Chinese Government will never barter 
away principles. 
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Now, Patten is not working according to the Basic Law 
but starting all over again. In fact, it is he who is “setting 
up a new kitchen.” Just as Lu Ping said at the news 
conference: Since the “kitchen” built by Mr. Patten 
cannot Converge with the Basic Law and cannot be used 
after 1997, the Chinese Government will thus have to 
take corresponding measures to build a new “kitchen” in 
accordance with the design of the Basic Law, and the aim 
iS precisely to try to realize the steady transition and 
smooth handover of Hong Kong in 1997, to maintain the 
long-term prosperity and stability of Hong Kong, and to 
implement “one country, two systems.” 


Figures here generally hold that Patten made this move to 
deliberately sabotage Hong Kong's steady transition while 
flaunting the banner of “fighting for democracy” on behalf 
of Hong Kong people. Regarding this, Premier Li Peng 
unequivocally pointed out again, in the Government Work 
Report: “The Basic Law of Hong Kong is a product which 
fully carries forward democracy. The move made by the 
British Hong Kong authorities virtually creates chaos and 
sets up obstacles to the smooth handover of political power 
and the steady transition of Hong Kong, and it is not a 
question of whether or not we want democracy.” 


Dear Brother, you may have noticed that at the news 
conference, Lu Ping spent quite a bit of time presenting 
in detail the course of consultations between the Chinese 
and British Governments on resuming talks. The facts 
clearly indicate that it was not that the Chinese side was 
unwilling to negotiate, but that the British side under- 
mined the basis of talks between the two sides. The 
British side also placed obstacles in the way of talks and 
closed the door on negotiations. Just as Premier Li Peng 
said on 17 March, “now the core issue is that the British 
Hong Kong authorities do not acknowledge that the talks 
are between the two sovereign couniries of China and the 
UK. Under the present circumstances, it is not that we 
are unwilling to talk and to cooperate; the problem is 
that the British side is deliberately sabotaging the talks.” 


History indicates that today’s China is not the Old China, 
which allowed itself to be trampled on during the period of 
the Opium War in 1840. On | July 1997, Hong Kong must 
be returned to the motherland, and China will certainly 
resume sovereignty over Hong Kong. “One country, two 
systems” will certainly be implemented so as to maintain 
Hong Kong's stability and prosperity. For Hong Kong to 
have a steady transition, cooperation between the two sides 
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of China and the UK is essential. Hence, the British Hong 
Kong authorities must give up the so-called “political 
reform package” and return to the track of Basic Law. The 
CPC always means what it says! 


Bao Xin 
22 March 


Monetary Authority Starts Operations 
HK0104042693 Hong Kong THE STANDARD in 
English 1 Apr 93 p 19 


[Report by Simon Fluendy] 


[Text] Hong Kong's equivalent of a central bank, the 
Monetary Authority, starts operations today under the 
leadership of chief executive Joseph Yam, who is 
charged with defending the Hong Kong/US dollar peg. 
The authority has been created by splitting the Exchange 
Fund from the other division of the Monetary Affairs 
Branch, the Financial Services Division, which is headed 
by Michael Cartland. 

After the change, Cartland becomes the new financial 
services secretary. As part of his new job, Yam will be in 
charge of managing the territory's foreign reserves, esti- 
mated to be worth more than $235 billion. He has 
signalled that with the authority's creation the Exchange 
Fund will be managed in a more aggressive way. 


Al present, accountants Ernst and Young estimate the 
fund is losing 2 percent a year in real terms. The 
accountant’s tax services chairman, Marshall Byres, said 
he expected the Exchange Fund to achieve a yield of 8 
percent in 1992 through currency and foreign exchange 
management. 


Byres said that because of Hong Kong's double digit 
inflation this meant there was likely to be a net erosion of 
funds. However, although he ruled out a “speculative 
frenzy”, Yam said the fund should make a profit through 
prudent investment. The fund would be more active in 
attempting to predict currency movements rather than 
just reacting to them, he said. 


Yam will also be in charge of banking supervision; the 
Exchange Fund has a vital role in the development of 
Hong Kong's capital markets. Cartland, meanwhile, will 
take over responsibility for “equally important areas in 
financial services such as the securities market, insur- 
ance industry and corporate and company matters”, a 
government spokesman said. Legislation aimed at regu- 
lating the insurance industry and foreign exchange 
trading companies 1s already in the pipeline. 


Convergence on ‘Matters Monetary’ ‘Seamless’ 
HK0104050893 Hong Kong SOU™", CHINA 


MORNING POST (BUSINESS FOST) in English 
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[Report by Laura Tyson] 
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{Text} Against a backdrop of a dispute over democratic 
reform in Hong Kong, China and Britain are quietly 
laying the groundwork ,or the territory's economic 
future. While the prospects for “convergence”—-the term 
coined by Beijing for agreement over interpretation of 
treaties between the two countries—on the political front 
appear dimmer by the day, convergence on matters 
monetary appears entirely seamless. 


Epitomising this is the formation of Hong Kong's de facto 
central bank, which marks its formal establishment today in 
what is viewed as a sign of Beijing's unequivocal support of 
the territory's financial system and the British-formulated 
policy which underpins it. “On monetary management, the 
objective is quite clear,” says Mr Joseph Yam Chi-kwong, 
chief executive of the new authority. “We are talking about 
stability and prosperity. There's no scope for different 
interpretations of what that should be. 


“There is no difficulty at all, which is a clear indication 
that rather technical matters like monetary management, 
reserve management and banking supervisie's can actu- 
ally be separated from politics.” 


Perhaps this is not surprising given what some might 
view as a culturally ingrained penchant for pragmatism 
where money is concerned among the Chinese and 
British. Whatever the rationale, the Sino-British eco- 
nomic operations are viewed as encouraging by those 
looking past the daily gyrations of the Hang Seng Index. 


Bankers Trust economist Bill Overholt, who is putting the 
finishing touches on a book on China's economy, says it was 
China's “tremendous” interest in Hong Kong's prosperity 
which led to Beijing's endorsement of the “one country, two 
systems” concept. “It wasn't any kind of compromise ¢ih 
Britain; it was that Deng Xiaoping understood that having a 
highly prosperous Hong Kong sparking the Chinese 
economy was the best thing that could possibly happen to 
China,” he says. “They will do whatever is necessary to gain 
full sovereignty, but they're absolutely determined to make 
the Hong Kong economy work. And I think at this point 
their people are just as sophisticated on technical issues like 
currency matters as (Western monetary authorities) are.” 


The Hong Kong-based Political and Economic Risk 
Consultancy writes in its fortnightly bulletin released 
yesterday that, to date, there is every reason to believe 
that China will try to promote Hong Kong's regional 
financial role. “Provided the economy keeps growing at 
its current pace, and the local stock market is holding its 
own, business and Hong Kong residents may start 
becoming more comfortable with the prospect of the 
switch in sovereignty,” the report says. 
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Shanghai Radio Signs Deal With Hong Kong Firm 
HK3103024693 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 

31 Mar 93 p 6 


[Text] Radio Shanghai has followed the path taken by 
China Radio International (CRI) and Metro Broadcast 


The issue of joint ventures with media mame on the 

mainland is still sensitive and the Chinese Government 

monitors them closely. Only recently has it allowed 

ts between broadcasters. So, t Radio 

i and CAL International have worked together 

since 1986, it has been on terms of co-operation rather 
than a joint venture deal. 


One of the reasons for establishing the joint venture 
concerned a twice yearly radio festival hosted by Radio 
Shaaghai in November. “Part of our responsibility is to 
sell the festival well in advance and get sponsors for each 
concert or event,” said Mr Peter de Krasse!, chairman 
and chief executive officer of CAL Internatonal. 


CAL International ies programming from the US 
broadcast network ABC. These shows, which are sponsored 
by a variety of companies, are distributed throughout 
China. One of them, the twice-daily broadcast American 
Music Hour, is the highest-rated foreign radio show on the 
mainland. ABC's radio shows have been broadcast in China 
since 1986, on a variety of networks. Sponsors have 
included Marlboro, Pioneer stereo equipment and Parlia- 
ment cigarettes. 

Alongside the festival, the rationale behind the joint 
venture was to give Radio Shanghai an organised way of 
selling advertising time, Mr de Krassel said. “Radio 
Shanghai can use its time better, rather than being 
bothered by advertising agencies from Hong Kong who 
can now approach me direct,” he said. “In effect, the 
station does the programming and we sell the advertis- 
ing.” He said CAL’s agreement with the station only 
covered Sha i but, as mmes sold into other 
provinces, both partners would expand. 


Several potential advertisers had shown interest after the 
launch party celebrating the joint venture in Hong Kong 
last week. No advertising deals had yet been completed 
but Mr de Krassel said interested clients were from areas 
as diverse as baby food, tobacco and stereo equipment. 
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